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What Electors Want 

On the Twenty-sixth 

In another fortnight Canada will 
have to settle down again to the 
grim task of organizing the national 
life for the winning of the, war. 

It is a task that will require all 
the unity, all the efficient organi- 
gation and all the national disci- 
pline we can command. 

It will require, too, strong and 
effective governmental leadership. 

To make our war effort ‘one 
worthy of this country, we shall 
need the most able cabinet that the 
Government to be elected on March 
26 can gather together, There can 
be no place in such a cabinet for 
plundering or. patronage-dispensing 
politicians, for men who have to be 
defended at every turn because 
they do not know their jobs. 

If Dr. Manion wins the election 
he will have an opportunity to start 
afresh to build such a cabinet and 
to avoid. the errors of ‘his prede- 
cessors. 

If Mr. King is returned he will 
have to shake himself out of his 
traditional inertia and give Canada 
more efficient organization of its 
war effort than we have had to date. 
He will have to gather the best men 
in Canada around him.. 


Mr. King’s pre-war record is 
clear and admits of Jittle argument. 

His Government did little for 
several years about the vital mat- 
ter of preparing for war. It refused 
full co-operation with the British. 
When, finally, 
voted for national defense, their 
administration was placed in the 
hands of a blundering minister 
whose record suggests that he was 
more interested in playing the game 
of political favoritism than .of get- 
ting ready for the growing hazard 
of war, 

The Government's record in the 
management of the war itself .is 
better, but it is still an uneven one, 


Some of it is yery good—someof it 
is nottas tet whore aie ri | 
bs to ex-]¢ 


Minister as. abs. fo. 
perienced @nd businesslike minis- 
ters, the jobs have been well done, 
But Mr, King has also amazed. the 
country by. condoning and support- 
ing weak and ineffective adminis- 
tration. For what is good and what 
is bad in the record, Mr. King has 
personally assumed responsibility. 
In wartime it is what is weak rather 
than what is strong that is most im, 
portant. A military front is no 
stronger than its weakest salient. 
= om 

It was inevitable that Mr. King 
should have aroused honest doubts 
in the mind of many people as to 
his adaptability to the needs of war- 
time government. His talents have 
served Canada well in many peace- 
time matters, But they are not the 
talents of a great war leader. Even 
in Mr, King’s own party there is a 
growing feeling that he is not the 
ideal leader for wartime—a feeling 
that is only thinly obscured from 
public view by the united front the 
party must present during an elec- 
tion. ‘ 

It is not pleasant for Mr. King’s 
parliamentary followers to have to 
defend and condone the attitude he 
took in the matter of national and 
Empire defense during the time 
when war was fast approaching. It 
must be even less agreeable for men 
like Mr, Lapointe, Mr. Howe, Mr. 
Ralston and Mr. Ilsley to have to 
Support the preposterous claims 
being made for Ian Mackenzie as 
the “one man responsible” for all 
Canada’s war achievements to date. 

a ¥ 

It may indeed be that even if Mr. 
King is returned, his followets will 
Cemand and obtain new leadership, 
both for their party and for Can- 
ada’s war government. 

Certainly the country as a whole 
Will not be satisfied with a war gov-. 
ernment that is not strong and effi- 
cient in every department. 

A strong war cabinet, a vigorous, 
alert opposition, together providing 
Under the democratic two-party 
fYysiem a united national effort 
Worthy of Canada’s place in the 
Empire—this is what the Canadian 
People hope they will get out of 
this election. 


New Blood Found 
Nominations 
The most important new® about 
the 664 men and 8 women nomin- 
#led this week in the general elec- 
tion campaign is the amount of new 


blood that has entered the lists. This |. 


is especially -true of Opposition 
Candidates, 

There are still plenty of ineffec- 
tive’ old-timers running again .in 
both major parties—men whe Have 
little more to their credit in public 
fervice than their ability to control 
local political machinery and, get 

emselves re-elected. i 

Apropos of this type of office- 
holder there's a terrible story being 


large sums were} Q 
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Judgment Against Montreal ) Brokerage Firm, 
if Sustained.on Appeal, May Lead to Ban on 
“Making Market" For Stocks | 


Widespread _ interest 
to last week's court 
of Mr. Justice Demers in which he 
found fraud on the part of Johnston 
& Ward, stockbrokers, He ruled that 
transactions between the firm and 
the late Mrs. Jennie A. Windsor, 
widow, be annulled, and that $15,000 
in cash and securities to’the value of 
$19,500 (held as collateral) be return- 
ed to the widow’s estate. 

The judgment, which is being ap- 
pealed, is regarded as of the utmost 
significance to the financial com- 
munity. generally. 

The judge held that advertising 
had been misleading and that the 
stockbrokers took an excessive profit 
On the stock sold to the widow. 

The Statutes do not define when a 
profit is excessive. The financial 
community is vitally interested as 
to whether this decision will stand 
as a precedent, leaving the question 
of when a profit becomes excessive 
up to individual judges. 


Controlling Market 


Also involved by~ implication is 
practice of “making” markets or con- 
trolling the market action of a stock 
on which a brokerage house has a 
dieal or special interest. This is gen- 
eral practice in Canadian brokerage, 
but is illegal in the United States. 

In the Ontario Securities Act there 
is a clause similar to that in the Que- 
bec Act under which Judge Demers 
made his finding. The Ontario clause 
against excess profit has failed in 
a couple of court actions and has not 
been cited in any action during re- 
cent years, 

Changes Possible 
‘ Important changes in securities 
regulation and administration in 
uebec, and elsewhere in Canada, 
would likely follow support for the 
Demers decision ‘by the appeal 
court, 

Evidence in the Windsor case 
showed that C. C. Foley, at the time 
a salesman with Johnston & Ward, 
had sold Mrs. Windsor 44,600 shares 
in Halliwell Gold Mines’ at prices 
ranging from 25 cents to $1 per 
share, The firm of Johnston & Ward 
made a series of option agreements 


with lliwell, starting in Sept. 4, 
1 Opuen rices: were,trom 10 to 
’ per. fn OS ge soy det dalle 

he judge that the’ de- 
y was 


purchases began in 

July, 1936, and the average price she 
paid per share was around 56 cents. 

The action against Foley, joint de- 
fendant, was dismissed. The judge 
found that he had acted in good faith, 
except for a statement that he was 
manager of the company. 

Provision of Act 

The Quebec Security Frauds Pre- 
vention Act,~ 1930, rules: “Fraud, 
fraudulent, or fraudulent act shall, 
in addition to their ordinary mean- 
ing, include the i 
to gain, di or 
through trading in any security, an 
unreasonable commission, fee or 
gross profit.” 

Profit limitation on stock deals has 
been a practice of the Quebec securi- 


Sales of Nickel 
Make Record 


Inco Earnings Increase’ 
to $2.39 a Share in 1 


From $2.09 — 


Sales of nickel by International 
Nickel Co. of Canada reached a 
new record at 210 million pounds in 
1939, an increase of 45 million pounds 
over the previous year, the com- 
pany’s annual report for 1939  re- 
veals. This refiects the increased 
world consumption of nickel which 
is estimated to have reached a new 
peak at 256 million pounds last 
year or 52 million pounds over 1938. 
In line with increased sales, Inter- 


national Nickel earnings reached 
$2.39 a share compared with $2.09 


a share the preceding year. Profit 
for the last quarter of- 1939 was 
equal to 67 cents a share compared 
with 57 cents the preceding quarter 
and 53 cents a share in the corre- 
sponding period of 1938. Working 
capital showed an increase of over 
$2 millions at $66,519,563. All figures 
are in United States currency. 

Commenting on the company’s 
operations, President Robert C. 
Stanley states: 


“It may be assumed that, 
whether the conflict be of short 
or long duration, the requirements 
of His Majesty's Governments 
Canada and Great Britain w 
provide during the war an outlet 
for a substantial of the 
company’s output of me From 
the long-range v how- 
ever, the company should not 
rely solely on Empire markets but 
must now anticipate and consider 
conditions which all industry 
must face when the war is over.” 


ties administration, and brokers have 
been allowed a. 30% spread on op- 
tions, 40% on underwritings. 
Statement Unwarranted 
The judge referred to a full-page 
advertisement appearing in “Les 
Mines Canadiennes” Dec. 14, 1936, 
which read: “The extensive work 
on the Halliwell property, by trench- 
ing and diamond drilling, has dis- 


‘persistent mineralization. Very good 
gold and copper ‘values have been 
obtained. Samples gave values as 
high as $419 per ton .. .” 
Commenting on the above, the 
judge said: “At that time, this state- 
ment was’ not warranted by any re- 
port. On the contrary, on Nov. 9, 
1936, by Exhibit D-17, we see that 
the gold in most of the holes was 
very poor but.in one hole.” The 
judge concluded that Halliwell was 
“a* good prospect, nothing else.” * 
Charges Made 
The charges brought by Mrs. 
Windsor’s son, on behalf of her 
estate, read in part: 


“That the defendant Foley first 
got in touch with the plaintiff by 
going to her residence and solicit- 
ing her without introduction. 

“That between the months of 
July, 1936, and April, 1938, the de- 
fendants by persistent high pres- 
sure obtained from the plaintiff 
practically: all her moneys and 
securities, 

“That the defendant Foley kept 
telephoning her, going to the ex- 
tent of calling her twice on long 
distance when she was in Gaspé, 
calling at the house to see her 
repeatedly, taking her out in his 
motor car and representing himself 
and his firm as disinterested friends 
of the plaintiff. 

“That the defendants . . . repre- 
sented to her that she should buy 
gold stocks as the price of gold was 
going to be jacked up. . . that the 
shares of the said mines were defi- 
nitely and immediately going to be 
listed on the Toronto Stock Ex- 
change (Dumico Gold is the other 
referred to; not bought by the 
plaintiff), ‘ 

‘ Found and Proved 
.°“Phatan ore mass covering ap- 


ae 
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American neutrality laws prohibit 
the actual flying of war planes from 
the United States to any belligerent 
country, but ordinary shipment is 
permissible. This explains the odd 
spectacle of farm horses towing big 


Highlights. 


Towering bulwark of financial 
strength and security is the life in- 
surance business, How Canadian 
companies are meeting the special 
problems brought by war, in order 
to preserve this security and main- 
tain strength unimpaired, is spot- 
lighted by The Post’s annual review 
of achievements, position and out- 
look. ’ 

Annual Life Insurance 
Supplement—p. 13-18, 
* . o 


New mine developments are prob- 
able in the Porcupine gold belt in 
the future, despite the area’s brilli- 
ant record of recent years, The 
puzzle is to determine where, when 
and how, in the light of geological 
and other indications. 


Porcupine Puzzle—p. 23. 


Have you ever had a fire? Whether 
the answer is “yes” or “no,” you 
will find valuable tips in the ac- 
count of the experiences and con- 
clusions of a man who did—and was 
insured. 

“I Had a Fire”—p. 19. 

> <«- 6 


_ complexities of wartime travel, it is 
of travel trends and opportgn 
Easter Trabel—p. 10.- 

General Index on p. 2. 


Deemed Narrow, Out of Line 


From Our Own Correspondent 


cial comment is 
lacking on gyrations of the 
Canadian r in the open foreign 
exchange: market in New York. 
Ottawa looks on that market as a 
“black market” and does not regard 
the quotations there as representing 
in any way the real value of the 
Canadian dollar. 

The official rate of 10-11% dis- 
count from the American dollar has 
not been altered since it was first 
established last September. 

In unofficial “dealings during the 
past week the Canadian dollar has 
been quoted in New York at be- 
tween 15 and 20%. 

Narrow Market 

The unofficial market is a small 
“Bnd very narrow market. It is esti- 
mated that the volume of Canadian 
dollar transactions in it does not 
average much above $50,000 daily, 
while $75,000 would be an excep- 
tionally heavy day. This compares 
with ‘transactions under the juris- 
diction of the Foreign Exchange 
Control Board that are believed to 
total around $7 millions per work- 
ing day. 

With less than 1% of the true de- 
mand for-Canadian dollars being 
reflected in the unofficial market it 
is regarded as natural that any sub- 
stantial offering should depress that 
market to a degree that is dispro- 
portionate to the real sum involved. 

Any effort to unload Canadian 
dollars—“bootleg”. dollars that. can- 
not be cleared through the Control 
Board—is bound to have an unusu- 
ally. depressing effect in the unoffi- 
cial market. But Ottawa does not 
regard such transactions as an in- 


Coming — 
In The Post 


Labor is a vital ally of war. Only 
through the co-operation of the 
flome-front workers can the men 
in the trenches be kept in fighting 
trim. ° 
* A study made by The Post will 
outline what Canada is doing to 
maintain unity between these two 


OTTAWA. — 


> 


- Death is Democratic 


Death makes no distinctions, But its inevitability presents 


Circulated in one constituency, It] > 


fepicts one of the candidates as so 
on page 2, col, 


ted any assets in the 


dicator of the real value of our 
dollar. ‘ 

Exchange authorities warn against 
regarding a decline in the New 
York trading price as necessarily 
forecasting a decline in the: official 
rate. 

Psychological Effect 

Of course, officials would prefer 
that there were no such trading out- 
side of the Foreign Exchange Con- 
trol Board; Even a minor decline 
has a psychological effect on Cana- 
dian businessmen and American in- 
vestors. But there is no disposition 
to step in and “clean up” the unoffi- 
cial market by absorbing the “boot- 
leg” dollars. Such action would 
merely encourage large-scale eva- 
sion of the Foreign Exchange Con- 
trol regulations, it is argued. 

The “black” or “free” market for 
Canadian dollars in the United 
States is fed chiefly by persons liv- 
ing in the United States (or abroad) 
who wish to dispose of their Cana- 
dian securities or cash balances. For 
the most part these are small hold- 
ings—individual balances of a few 
hundred.dollars or more, The hold- 
ers being non-residents of Canada 
cannot convert their holdings into 
U.S. dollars unless they do s0 ille- 
gally, or under the limited restric- 
tive regulations of the Foreign 
Control Exchange Board, 

Accordingly they take their Can- 
adian holdings or balances to a bank 
in the U.S. and obtain U.S. dollars 
at the prevailing “free” market rate. 

Buyers of Canadian balances or 


dollars’ are chiefly non-residents, |* 
such as*tourists who. wish a supply |- 


of dian currency, or persons 
who can meet their Canadian obli- 


gationss by use of “black” dollars. |. 


Sales May Decline 
When war psychology is such as 
to cause apprehension about the 
possible effect sof the conflict on 
Canada and Canada’s position, there 


sellers of Canadian dollars than 
tina "pelea uni pemat 
timate e presen 
and vic- 


by non-residents in the 
comes substantial, then 


bombers across the international ; yards, then take the air to their Can 


border in western Canada, 

The machines are flown up from 
the makers in California, land easily 
on the level, solidly frozen prairies, 
are shipped via horse power a few 


across the border at Emerson, Man 
on a frosty March morning. 


Secretary of Minister 
ls Partner in Concern 


Given Defense Orders 


’ | provision will be made for future 


Private Secretary to Minister of National 
Defense Involved — One Contract 
Awarded After Outbreak of War 


During the past four years and a half the Government of Canada 
has awarded defense orders totalling $27,221 to a company in which 
the private secretary of a Minister of the Crown is a partner. 

The company is the MacLachlan Lumber and Woodworking Com- 
pany, of Kingston, Ontario, 

The secretary is A. Grant MacLachlan, private secretary to 
Hon. Norman McL. Rogers. é 

The total of $27,221 is made up of a series of nine payments 
authorized by the Department of National Defense during the fiscal 
years 1936-39, and one contract placed through the War Supply 
Board, in November, 1939, _ 

The nine payments of 1936-39 were made to the MacLachlan 
Lumber and Woodworking Company while A, Grant MacLachlan 
was private secretary 


; 


ee: was 


, ) dated November 24, 1939. 
placed with a company described in’ the Board's records as Mac- 
Lachlin Lbr. & W. Co., Kingston, Ont. At the’time it was placed, 
A. Grant MacLachlan was private secretary to the Minister of 
National Defense, Hon. Norman Rogers having occupied that posi- 
tion since September 19, 1939. > 

A. Grant MacLachlan first appeared on the Government pay- 
roll as private secretary to the Minister of Labor on October 28, 
1935.. During ‘the succeeding four fiscal years he received salary 
payments from the Government totalling $13,692. 

Both salary paynients and the payments to the MacLachlan 
Lumber and Woodworking Company are recorded in the Auditor- 
General’s reports for the years cited. (Details of these orders are 
given at the end $f this article:): 

The November 24, 1939, contract is recorded in the summary of 
War Supply Board orders issued February 1, 1940. 


. * * 


MacLachlan Lumber and Woodworking Company is a partner- 
ship which’conducts a lumber, builders’ supplies and woodworking 
business. at 128 Ontario Street, Kingston, Ontario. 

The identity of the partners is established by a series of declar- 
ations of partnership registered in the Frontenac County registry 
office at Kingston. 

The business was established as MacLachlan and Slater in 1927 
with A. Grant MacLachlan as the sole partner. 

In 1932 the MacLachlan Lumber and Woodworking Company 
was registered with two partners—A. Grant MacLachlan and Cecil 
C. Wyatt, 

As of January 1, 1936—some two months after Mr. MacLachlan 
went to Ottawa as private secretary to Mr. Rogers—a declaration 
was filed naming the following as partners: Grant MacLachlan, 
Sara MacLachlan (his wife) and Cecil C, Wyatt. In this document 
Mr, MacLachlan described himself as a civil servant. 

On January'1, 1937, Mr. Wyatt was appointed clerk of the City 
of Kingston at a salary reported as $3,700 a year. Mr. Wyatt, how- 
ever, continued as a partner of MacLachlan Lumber and Wood- 
working Company until August 1, 1939, 

’ On August 2, 1939, a further declaration. was filed naming the 
partners as follows: A. G. MacLachlan, Sara E. MacLachlan, Alex- 
ander MacLachlan and Iah MacLachlan. Ian MacLachlan is a brother 
of Grant MacLachlan and ‘Alexander MacLachlan is his father. 
(These two declarations of partnership are published at the end 
of this article.) 
No further declaration had been filed up to March 1, 1940. 


> It will be noted that the record indicates: 
. A. Grant MacLachlan was. on the payroll of the Govern- 
sich Shesenian ta a Minister of the Crown on 


private secretary 
October 28, 1935, and has since retained teres oh 
ore uring the period of his by rown Mr. Mac- 
pie Se MacLachlan Lumber and Wood- 
working Company. , f 
. MacLachlan’s employment by the C 

ja eee Leaner ent Teebehing Company veualved nea 
orders totalling $27,221. 


final order of a series of 10 was awarded at a time when Mr. 
Saen was private secretary to the Minister of Defense. 


5. The final order of the series was awarded some 10 weeks after the 


a King and 
: Government have repeatedly 
ror aoe favoritism shown in the awarding of defense 


A further interesting point is that the Auditor-General’s reports 
for the two years immediately preceding the election of the present 
Government in 1935 do not record, so far as The Post has been able 
to ascertain, any payments to the MacLachlan Lumber and Wood- 


working Company. by as 


The Post submits, that in view of the circumstances outlined 
above, public interest demands answer of the following questions: 
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Canadian Oil 
Plans Outlay 


Briish Orders 
To Flour Mills 


0f$500,000 Said Lighter 


Will Expand and Im- 
prove Refinery at Petro- 
lia, Ont. 


From Our Own ‘Correspondent 
MONTREAL.—John Irwin, presi- 
dent of Canadian Oil Companies 
Ltd., announces. commencement by 
the company of a programme of 
expansion and improvements at the 

»| company’s refinery at Petrolia, Ont. 
This programme will call for an 
expenditure of approximately $500,- 
000, and will permit the company 
to remodel its present topping and 
cracking unit in line with the latest 
Dubbs operating methods, to in- 
crease gasoline yield, and improve 
octane rating. 
Mr. Irwin added that the com- 
.| pany had signed a, license agree- 
ment with the Universal Oil Prod- 
ucts Co., of Chicago, which will 
supervise this programme. 


- Handle 2,800 Barrels 


At present the company is oper- 
ating a cracking unit engineered by 
Winkler-Koch. As revamped, the 
unit will ‘crack about 1,300 barrels 
a day of topped crude, The plant 
will run about 2,800 barrels a day 
of Illinois crude. 

Equipment will also be added to 
reform 500 barrels of straight-run 
gasoline and naphtha per day. 

A U. O. P. catalytic polymeriza- 
tion unit, to produce polymer gaso- 
line from the cracked gases will be 
a feature of the refinery. 

Provide for Expansion 
In remodelling the cracking unit, 


conversion to two-coil operation, 

having a cracking capacity of 2,000 

| barrels per day. 

In addition, a new pipe line is 
being laid from Froomfield, Ont., to 
Petrolia, Ont.,. a distance of 17 
miles, and two additional 80,000 
barrel storage tanks are being 

“| erected at Petrolia, Ont. 

/ Earnings Are Better 

In discussing current business, 
Mr. Irwin stated that the gallonage 
of the company is showing a sub- 
stantial improvement over last year, 
and prospects for the current year 
were very encouraging. 

The ‘financial statement for last 
year will make its appearance in 
two or three weeks time. For the 
19 months ended October last the 
company showéd $2.10 a share on 
the common stock, as against $1.27 
a share for the full 12 months in 


1938. Returns all. of Jast..year. 
ould be, much te sine 
} Refi the’ 
ing power the company declar- 
ed two extra dividends of 12% cents 
each, one on Nov. 15, 1939, and the 
other on Feb. 15, 1940. In all the 
company paid $l_a share last year, 
as. against 6244 cents in 1938 and 50 
| cents a share in 1937. 


Curb on Radio 
Talks Partial 


Censorship Being Ap- 
plied Only to Speeches 
on Purchased. Time 


From Our Own Correspondent 

OTTAWA.—The distinction made 
between two types of political radio 
speech as regards censorship, seems 
to be behind the angry recrimina- 
tions resounding throughout Canada 
in recent weeks. 

Speeches made on free time are 
not censored or read by radio offi- 
cials prior to delivery. Speeches 
made on time purchased for the pur- 
pose may be read or censored prior 

,| to delivery. 

Announcement of a national elec- 
tion was followed by arrangement 
with the Canadian Broadcasting 
Corporation, whereby it would pro- 
vide its national facilities for the 
presentation of radio addresses by 
recognized spokesmen of the vari- 
ous political parties, without cost. 

Such addresses, a-CBC spokesman 
told The Financial Post, are not read 
by radio officials, prior, to their pre- 
sentation, Hence, these do not 
properly come into the censorship 
problem. To secure an exact record, 
however, such speeches are recorded 
by the CBC, 

Censored 


Others 
Other political addresses made on 
radio time purchased for the pur- 
pose may be censored. 
It is pointed out that radio stations 
have always claimed—though not.al- 
ways exercised—the right of reading 


improvement, in 


all radio addresses prior to delivery, 
in the same way as they. pass upon 
the script for all dramatic or com- 
edy programmes. 

Radio stations have taken the view 
that their responsibility for what 
goes over the air from their trans- 
mitterg is the same as that of any 
newspaper, both as regards desir- 

(Continued on page 2, col. 7) 


I.A.C. May Split 


Class A Stock 


From Our Own Correspondent 

MONTREAL. — Consideration 
has been given to a split in the 
class A stock of Industrial Ac- 
ceptance Corp. While no official 
action has been taken it: 
the stock will be split on a basis 
of two-fcr-one before long. ; 


Observers 
production Caused by 
Pace of Past Months 


Production figures of the Canadian 
flour milling industry are 


in tertain circles as creating an ovef- 


optimistic impression of the present 
situation and outlook for the milling 
industry as a whole. 

Canadian mills have been operat- 
ing at a very high rate of capacity. 


Fear Over<— 


Some question if the operating ratio 


in recent weeks is justified by actual — 
.demand for flour. 


picion that inventories may be piling 
up. 
The large returns for the last four 


months, it is said, reflected a rush of © 5 


exports; pressure of the Canadian 
Government on the British Govern- 
ment to buy; stocking up of domestic 
distributors in anticipation of higher 
prices, etc. 

Now the industry is in the process 
of settling down, and in the months 
immediately ahead it is expected, 


in some quarters at least, that pro- © 


duction figurés will be more in line 
with actual demand. 


View Not Unanimous 
This view is not shared by all ex- 
ecutives in the industry, however. 
It is pointed out that opening of 
navigation on the lakes and St. Law- 
rence may mean a changed outlook, 
Also special orders are being re- 


There is a sus- — 


< 
: 


& 


ceived steadily calling for rapid de- 


livery. 

An example was noted recently 
when Maple Leaf Milling stepped up 
operations at its huge Port Colborne 
mill to capacity. This is only tems 
porary, but is happening frequently. 
Whenever this mill can run at capa 
city, its profits are large and it ap- 
pears to be possession of this advan- 
tageously situated mill that has per- 
mitted Maple Leaf to handle this 
type of business. 

But it is generally admitted that 
Canadian millers have very little 
flour sold for export for April de- 
livery. There have been no large 
British orders since January 10 for 
delivery beyond March. There have 
been occasional “spot” orders placed 
by the British Ministry of Supply te 
take advantage of available space in 
some shiploading on the Atlantic 
seaboard. Otherwise new businesé 
has been Jacking. Mills getting this 
business are doing very nicely. ‘Ss 

The flour ordered by the United 
Kirigdom for’ delivery by Marci has; 
aes be ascertained, all been 


Establishéd Export Business 


The British Ministry of Supply. 


took’ Over the regular flour brokers _ 
in the United Kingdom at the out. ~~ 


break of war. These firms have been 


x 


et 


instructed to carry on as in pre-war 


days. This fact émphasizes the value 
of satisfactory export connections 
prior to the outbreak of war. 


Orders when placed now are given 
proportion to the 


approximately i 
share of the total flour imports into 


war. . This is 
large export Business but less sat- 
isfactory for others which did ‘not 
specialize on exports to such an 
extent.. 

It would be almost impossible for 


a new mill to break into the U.K.” 


market under present conditions and 


this has worked hardships, particu. 


(Continued on page 2, col. 6) 


York Knitting 


Earnings Up 


Sales Better Last Year a 
* and Profits More Than 


Keep Pace 


Earning power of York Knitting 
Mills Ltd. has improved consider- 


ably in recent months, it is indicated © 


by information given The Financial 
Post. Orders for the first two months 
of the present year, normally ay off- 
season, have kept operations at 
capacity, and assure continuance of 
the present production rate until at 
least the end of August, barring un- 
foreseen complications. 


the United Kingdom held before the 
e tor m with 


€ 


A 


The Financial Post learns the 1930 


report, due soon, will show sales 19% — 


better than in 1938. However, actual 
net profits will be even higher, as 


proportion of net profits is somewhat’ 


increased after certain basic ex- 
penses, are met. In 1938 net. profits 
were €quivalent to 23 cents a share 
on the common. The first common 
dividend since 1930 was 20 cents paid 
on Feb. 15, 1940. 


Inventory Profits 


Earnings are benefitting from the ing 
advantageous purchase of new raw ~ 


materials when prices were low, The 
company has carried somewhat 


heavy inventories ($1.7. millions at — 


the end of 1938), but this policy is 
now proving profitable, with re- 
placement costs of raw materials 
swinging up. Taxes and wages are 
also up, the company having already 
institated a general 10% wage in- 
crease. Present employees number 
approximately 1,800, a substantial 
increase over the average number 
employed in 1939. 
Plant expansion 
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IMPORTANT 
TO CANADIANS! 


Your 
Income 
Tax 


— Dominion and Provincial _ 


by A. R. McMichael, 
B.A., F.C.A. 


A book that is a must for 
every tax-paying citizen. 
Written in simple, untech- 
nical language and so ar- 
ranged as to answer quickly 
and clearly any question 
that arises in cxehing out 
your income tax return. 


® complete, up-to-the-min- 
ute. 


explains this year’s im- 
portant changes. 


includes all amendments 
to the Income Tax Act up 
to February 15th, 1940. 


@ report on any further 
amendments will be is- 
sued to all purchasers, 
without further charge, 
up to June Ist, 1940. 


know each and every de- 
duction to which you are 
entitled. 


learn how to pr 
your income tax re = 
quickly and correctly. 


complete instructions for 
every Province as well 
as the Deminion. 


illustrated with a regula- 
tion form and fall de- 
tails of how to fill it out! 


EATON ] * ae 
a 


PRICE, each 
Phone TR. 5111. 
Main Floor, James ané Albert 
Streets. 


_ EATON’ S-Cellege Street— 
Main Fleer. 


#T. EATON Cures 


"PEG ELECTRIC INTEREST 
From Our Own Correspondent 

MONTREAL.—L. Palk, secretary 
of Winnipeg Electric Co., has noti- 
fied the Montreal Stock Exchange 
that directors have authorized the 
payment‘on May 1, 1940, of interest 
at the rate of 4% per annum for the | 
year 1939 on the company’s general 
mortgage bonds and /or. debenture 
Stock series B. 


Wright Hargreaves Mines 
Limited 
Notice of Dividend No. 64 and 
Bonus No. 41 

“Notice is hereby given that the 
regular quarterly dividend of ten 
cents per share, payable in United 
States funds, has been a by 
the Board of Directors of ght 
pacers we Mines, Limited, as Diyi- 
en 

ae notice is hereby given : met an 


extra dividend of five cents ents pet share - 
as 


pores in Ui in United S 
nm declared as coe ne 41. 

Such dividends, wane 15 cents 
She nate. will be payable July 2, 
940, to shareholders of record at the 

e) of business May 22, 1940. 
a order of the Board, 


PHILIP H. GERHARD, 
Secretary. 
March 11, 1940. 


Forappecranceand 
all-round service, 
there is no glove 
superior to an 
ACME. The ACME 
trademark is your 
‘ assurance of value. 


|| Newsprint 


Output Up 
Seasomal: Decline, Bat 
Returns Ahead of 1939 
— Stocks Up 


From Our Own Correspondent ~_ 

MONTREAL.—Newsprint produc- 
tion and shipments in February fol- 
lowed the seasonal trend. The ton- 
nage returns were appreciably above 
1939 and 1938, but below 1937 and 
1936. This applies only to Canada. 
Newfoundland sales in February 
were the best for the same month 
since 1936, while the American mills 
report an even better showing. 

Last month Canadian mills pro- 
duced 231,823 and shipped 21¢ 322 
tons, according to returns ‘of ‘the 
News Print Service Bureau and oe 
Newsprint Association of Canada, 
resulting in a net gain in stocks in 
Canadian mills of 20,501 tons. 


Ahead of Last. Year 

Compared with the January re- 
turns there was a decline of about 
20,000 tons in production and 33,000 
tons in shipments, The more signifi- 
cant comparison with Feb., 1939, 
however, shows an increase of over 
31,000 tons in production and 33,000 
tons in shipments. 

Breakdown of the sales for Can- 
adian mills in February shows 15,223 
tons marketed in Canada; 164,296 in 
the United States ‘and. 31,803 over- 
seas. 

Shipments represented 60% of 
Canadian capacity compared with 
53.3% a year ago and 56.7% in 
January. 

The operatifig ratio of the Cana- 
dian mills last month was 65.8%, as 
against 68.5% in January and 60% 
in February a year ago. 

Qther Areas Active 

Newfoundland production in Feb- 
ruary amounted to 28,944 tons, while 
shipments were 20,196 tons. This is 
substantially ahead of the returns 
for the same month last year. Com- 
pared with January, shipments to 
U. S. customers declined sharply but 
were still — higher than in Feb- 
ruary last 

U.S. mil 5 anaiatinnnd production 
and shipments at a high level dur- 
ing the month, output amounting to 
81,455 tons and shipments 79,972 
tons. Production was the fourth 
best for any month in the last four 
years, while shipments were well 
above average for that period. 


Mill Stocks Higher 

Production in all three countries 
exceeded shipments during Feb- 
ruary and as a result stocks Held by 
all North American ‘manufacturers 
increased by 30,732 tons, This com- 
pares with co gains of 
31,340 ae oe ‘tons in 1939 
and.1 respectively, 

Aggregate mill “stocks of 901,436 
tons at the end of February were 
greater than for any February of the 
last four years and are’ the fourth 
highest monthly. total reported since 
the beginning of 1936. 


Company Report 


International Nickel . 


The Nation's 5 


- 


decrepit that he recently asked how 
Carrie was getting along in France. 
> -*¢ . ‘ 


But in addition to those who 
should but have not been ousted by 
the party machine, or have not as 


of these are in the federal field 
the first time. 

If the voting on March 26 puts 
even a score or more of alert, pub- 
lic-spirited newcomers into the 19th |. 
Parliament, there will be a distinct 
gain. 

Though there were exceptions, the 
18th Parliament of Canada was not- 
able for its mediocrity. The Opposi- 
tion was generally lacking in vigor 
and aggressiveness. Membership in 
the back-benches and in some of 
the front seats of Government was 
far below what Canada should ex- 
pect of its parliamentary repre- 
sentatives. . 

Another notable lack was the dis- 
appearance of the so-caller “ginger 
group” from western Canada. Most 
of these men went down to defeat 
at the hands of their less worthy 
Social Credit opponents. 

7 © s 


We hope when the returns are in 
on the 26th, there will not only be 
some younger and abler men in 


me 


(Continued from page D ¥ 


with some practical experience 
business. 

Lawyers have their place in 
Porton tear ay Be 
along without them at times. But 
whee it komay Ae satel sie 


able. 

That is why m stth'é reseed 
success in their own busi 
ness enterprise—whether a corner 
store or a 10-story factory—should 
be found at Ottawa. Men who have 
this experience and who have as 
well some record of public service 
in their community should play a 
larger part in parliamentary affairs. 

Most of the new blood in the 19th 
Parliament will come from Opposi- 
tion candidates. It ts natural that 
there should have been fewer 
changes among the Liberal candi- 
dates. So raany of them already 
hold seats in the House which they 
are not prepared to give up. This 
week's nominations hold out oppor- 
tunities both for improved personnel 
and for a more balanced representa- 
tion between the two major political 
parties. 

It is now up to the electors. 


. 


Dr. Jackman Discusses St. Lawrence Seaway 


Dr. W. T. Jackman, Professor of 
Transportation at the University of 
Toronto, has published a 14-page 
discussion of the St. Lawrence Sea- 
way project. He aims to see 
whether the development of the in- 
ternational section of the waterway 
is justifiable on economic grounds. 
He cothes out strongly against it. 


Costs, he suggests, would run 
fabulously higher than “official esti- 
mates.” These, he points out, do not 
include interest during construction 
nor the great expense of deepening 
lake and river harbors. He also 
comments on the “universal experi- 
ence” that works of this size usually 
double or treble in cost before eom- 
pletion. 


As to power needs, he. argues that 
ample power is available to Ontario 
on contract and that more could be 
had in a short time by a much 
smaller expenditure of capital. 

He says: 


oe expend ‘many hondrede 
of millions upon it now 
enormously costly war is on ind 
‘would be the essence of insanity, | 
coaee aveilsbir a comparatively 
power av. ea e 
small cost. The mere 
Ontario would benefit by the pro- 
digious expenditures of the coun- 
try as a whole upon this project 
should not becloud the real issue 
in the. minds of those who.are 


* Highlights of the 1939 annual re-}- 


port wt “International Nickel Co, of 
Canada’ ‘just released include: 


Net profit equal te $239 a ‘shate 
compared with §2.09 in 1938. 

Profit of 67 cerits a share in the 
last quarter compared with 57 
cents the preceding quarter and 53 
cents the corresponding quarter 
the preceding year. 

Record sales of nickel and cop- 
per with nickel sales amounting to 
210,194,135 lb. compared with 164,- 
378,245 Ib. in 1988; copper -sales 
totalled 324,850,921 Ib. against 292,- 
129,727 Ib. 

Consumption of nickel is estt- 
mated to have set a new record 
at 256 million pounds in 1939, 


Discussing the company’s business, 
President R. C. Stanley states that 
with the outbreak of war in Septem- 
ber, many problems were faced aris- 
ing from market restrictions, cur- 


rency and price controls by .gov- 


ernmental authority, and a general 
readjustment of all activities to con- 
form with wartime conditions. 
Cons. Income and Surplus Account 
Y Dec. 31 


1038 


$ 
Net sales 26,505,602 107,194,723 
Less: Cost of sales.. 190'570.300 56,806 424 


Earns. fr. all props. 59,935,423 50,208,209 
Less: Adm. & head 
: y 1,668,935 1,614,131 
. 58,206,483 46,684.16) 
380 0: 


Net 
280 (503.2: 
3,809 10,113 


58,650,577 40,222,643 

Less: Res. for taxes$ 11,322,121 8,000,916 
. & deplet.. 17,348,620 7,017,039 

. & ins. res. 3,137,370 1,715,218 

let profit : 36,847,406 32,308,470 
Preimred ¢ > 1,983,009 1,933,800 
Com. divds. 29,166,338 18388 
5,757,229 [300,233 

72,250,806 70,950,062 


Paid ‘ 
wipewe Outstanding: 
Pref., $100 & $5 par $27,627,825 27,627.825 

Com., n.p.v. (shs.) 14,584,025 14,584,025 


Sales and Financial 
Expert Available 


I mare <oe8 a long a 


fact that). 


thinking of national rather than 
provincial interests,” 


Dr. Jackman also discusses. at 
length navigation and traffic argu- 
ments. He points out that grain is 
the commodity which would ‘be 
most likely to benefit from the sea- 
way, but that the available volume 
has. been decreasing, via the St. 
Lawrence. He says: 


“It is a purely mythical concep- 
tion to suppose that even if there 
oe lower aries ent 

e proposed wrence devel- 
opment, any of this would get 
back to the farmers. While the 
farmers would reap no advantage 
from it, they d- have to 
their share of the construction, 
maintenance and .operating costs 
connected with .it.” 

Coming from a man in the im- 
portant position which Dr. Jackman 
holds, these comments should carry 


jweight and conviction. But his 
_-4{ sound arguments are too one-sided. 
They read more ‘like propaganda 


than expert opinion; .°>. - 
a” . * ' 


Objective Study 


dly Needed 
Dr. Jackm&n’s presentation of the 
Ontario Hydro situation, for exam- 
ple, is unfair and incomplete. He 
leaves. ‘the. impression: that the 
signing of a treaty would do nothing 


eh Of Wide Import 


ceitigrhipaes ee See 


the Crown? 


3. Does the Government think it is proper for an individual who 
occupies a confidential position as private secretary to a Minister of the 


Crown to partici 
tracts from the Crown? 


porticipate as & partner in a business receiving 


defense con- 


Statement of Defense Orders Awarded to MacLachlan Lumber and 


Year 


eeeeee 


—Royal Military College, lumber . 29 
1938—Military District No. 3, Engineer services and works ; 


—Royal Military College, Sudo? 03 Foe Sees 
1939—Military District No. 3, Rnuinose Services and 


—General stores, repairs apd 
—Royal Military College, | 


eee Wenn ee eee eee renee tens gae dG 1,476 
1373 


401 


work oo... . 4, 


er services and works, potceat 
“ere Peepeeese 


4 
eeeeese 


1940—( Nov. 24, 1939) Lumber (War Supply Board) hleectvaded . 


Declaration of Partnership Registered in County of Frontenac Registry 
Office, Kingston, Ontario, August 17, 1936. 


County of Frontenac, 
Province of Ontario. 


We, Grant MacLachlan, of the City of Ottawa, in the County of Carle- 
ton, civil servant, and Sara Emerson MacLachlan, of 


of the same place, his 


wife, and Cecil Clifford Wyatt, of Rag, City of Kingston, in the County of 


Frontenac, manager, hereby cert 


1. That we have carried on and intend to carry on trade and business 


as dealers in lumber and its manufacture at the City 


County of 
Lumber and 


ty of Kingston, in the 


mtenac, in partnership under the name of the MacLachlan 
oodworking Company. 


2. That the said partnership has subsisted since the first day of Janu- 


ary, 1936, 


3. And that we are and have been since the said day the only mem- 


bers of the said 


Wita 
T. D. Slater. 


pertnership. 
ie ne EN Bie Oe ee oe, 1936. 


Sara E. 
Cc. C. Wyatt. 


lan. 4 


Declaration of Partnership Registered in the af Feemjenss 
Rogistey Oller, Riagoion, Ouniria, Amsont ik 


ee eee 
Province of Ontario 


oodworking Company. 
2. That the said partnership has subsisted since the 2nd day of August, 


1939. 


3. And that we are and have been since the said day the only members 


of the said 


partnership. 
faa ging duscmn apesalontact ye me yo 1939, 
A. G. MacLachlan. 


Witness, 
T. D. Slater. 


Ontario Hydro Drops 


Weskly Ravend of Fienneing tn Gemda 
ai ee ae 


Municipal — : 
Saint oom NB. See eer eeeees Mae ss ee 
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power at Niagara by reason of fur- 
at that point and also 


One important contribution of 


Dr. Jackman’s brief is in drawing} Bralorne 


Dr. Jackman would ‘have strength- 


ened his case had he related his| Bank 


cost figures (which he says were 
prepared by “a competent firm of 


Montreal engineers”) to the “offi- Com 


cial” figures contained in the 1932 
treaty and the 1938 draft proposals, 
and had he not ignored the “credits” 
allowed Canada by the U.S. on 
account of her present investment 
in the Welland Ship Canal. 

He should have made it clear, for 
example, that Canada has no,obli- 
gation in respect of the cost of the 
main undertaking in the interna- 
tional section of the river. This cost 
is entirely assumed by the U.S. 
Even if the actual expenditure were 
to be two or three times the present 
estimate, this would be paid by the 
U.S. and not by Canada. 


The Financial Post has long con- 
tended that Canada lacks adequate 
factual knowledge as to the prob- 
able cost and relative advantage of 
the St. Lawrence Seaway. 

At the present time the country 
has little but propaganda and ques- 
tionable figures before it. Prof. 
Jackman makes a contribution that 
confuses the public still further. 

The Financial Post is uncon- 
vineed that the case for the water- 
way has been proved. Until it has 
been proved it feels Canada would 
be extremely foolish’ > go ‘ahead 
with it. “j 

It is most unfortunate that Dr. 
Jackman, in view of the important 
position which he holds in one of 
Canade’s great universities, has not 
made a more useful and objective 
contribution to a problem on which 
a great deal of light needs to be 
thrown at the present time. 


of Fraud 


(Contin from page 1) 
prospect but a mining development, 
was so advanced that it had pur- 
chased an area and was laying a 
town site . 

“That ore > taken from the Halli- 
well gold mine had returned values 
of $133 and $200 in gold per ton. 

“That the plaintiff should not dis- 
pose of her shares as the price and 
value of same were sure to go up.” 


Further Charges 


ae plaintiffs further charged 
at: 


“In order to make plaintiff sell 
300 shares of Gold Equities Ltd. . 
the defendants guaranteed to plain- 
tiff that they would buy the said 
stock back for her at a price of not 
more than $2.65 if it went up in 
— as appears by written guaran- 

“That for the said shares of Halli- 
well Gold Mines defendants took 
from plaintiff $15,827.53 and the 
following securities: 20 shares 
Chrysler Motor Car; 100 shares 
Imperial Oil; 50 shares National 
-Breweries; 150 shares Canadian and 
Dominion ‘Sugar; 20 shares Niagara 
Wire, of the value of over $19,500; 
which they are still oie as pre- 
tended collateral securi 

“That the easter "adiatdaite 

» were obtained by Foley on face 

representation and und 
they would be returned to roo 
within 15 days. 

“That in all the period covered 
by these transactions, the plaintiff 

was told repeatedly by Foley not 

to $e autation her purchase of Halli- 
well , - stock ‘to any one of her 
family.” 


Halliwell Gold Mines closed down 
its property in the summer of 1938, 
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BANK OF MONTREAL 


$3.25 per $100 repay- 
ablein twelve monthly 
instalments. 


“Tsa’t ic gtand, Jane?” 
“But where did you get all the money 


for such improvements?” 
“Why, John got « loan at the Bank 


of Montteal. He was surprised how 
simple it all was, and how low the 
rates are, And we're paying it back 
in quite small monthly instalments,” 


ESTABLIGHED 1817 


" bank where small accounts cre welcome” 


*|Curb on Radio 
Talks Partial 


(Continued from page 1) 
ability of fie material, its propriety 
and its respect for the oe laws 
of libel, obscenity, etc. 

While there has yet to be a test 
case n'a radio station’s responsibil- 
ity in libel and other actions, they 
have gone on the assumption that 


21 
; they would be legally in the same 


position as a newspaper. 

With the imposition of Defense of 
Canada regulations, giving sweep- 
ing rules about wartime expression, 


4|radio station managers have been 


given the direct responsibility of 
preventing contravention of these 
rules. 

To assist the station managers in 


a2 | interpreting the regulations, legal 


Wheat, Week in .....- 


Mining Meet 
Big Success 


From Our Own Correspondent 

WINNIPEG.—The challenge that 
war presents to the Canadian min- 
ing industry and the responsibility 
for service involved, were stressed 
at the annual meeting this week of 
the Canadian Institute of Mining 
and Metallurgy. 

The only national organization of 
mining men in Canada, the C.L.M.M. 
had almost 400 delegates in attend- 
ance. New president is George W. 
Bateman, for many years the popu- 


lar and. efficient secretary of the 
Ontario Mining Association. He 
succeeds B: L. Thorne, of Calgary, 
representative of the C. P. R. min- 
eral interests. Mr. Bateman has had 
a long association with the mining 
industry and in recent years has 
been a chief diplomat in most of 
the industry’s negotiations with the. 
Government and other interests: : 


| British Orders 


To Flour Mills 


(Continued from page 1) 


larly for the smaller units dependent 
largely on local domestic business, 


This emphasizes the difficulty of 


men have been named in the various 
parts of Canada to whom reference 
can be made for assistance in inter- 
preting the law, should a speaker 
refuse to accede to the requests of a 
manager. 

Station managers, however, are in 
a position where they would be held 
responsible for breaches both of the 
law and of property, both by the 
Government and by their employers. 
The désire to. “be on the safe side” 
therefore, may have resulted in some 
unnecessary severity. 

Since there is no law compelling 


radio stations to sell time to political 
speakers, and radio men have al. 
ways claimed—if they did not al. 
ways exercise—the right of editing 
or censoring all material which 
were to broadcast, they do Not feel 
that any new principle is now 
involved. 

The present radio censorship 
regulations were put in force prior 
to. the Quebec provincial election 
and the only opposition to them at 
that time was from Duplessis’s supe 
porters and the C.CF 

In replying to complaints, Prime 
Minister Mackenzie King declared: 


“Not only is party. political con. 
troversy over the radio prohibited 
in the United Kingdom, but spe- 
cial safeguards have been a 
lishéd to regulate broadcasts.of all 
kinds. In cases where talks have 
been . authorized. any departure 
from the approved script or inser. 
tion. of unauthorized matter in a 
broadcast is penalized under the 
defense regulations.”. 


Regulations prevent the broadcast 
of a political address from a public 
meeting. Reason given for this 
regulation is that what is said at a 
public meeting, by the speaker, the 
chairman or by’ hecklers in the hall 
is so unpredictable and uncontrol- 
lable, especially in view of the’spe. 
cial wartime legislation, that radio 
stations were afraid of this type of 
business. 


el BAU ND a Pa REE 
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A ctora 


“Tf 1 had 


generalizing on all companies in the | , 


industry. Certain units, such as 
Mapje Leaf Milling, may be more 

advantageously situated because. of 
location of mills.for “spot”. orders 
and have a better hold on the export 
market, Others have depended more 
on popularizing their. own private 
brands in the United Kingdom. For 
these units there is a threat’ of loss 
of brand preference in the. way the 
business is being handled now, For 
still others which have not been.in- 
terested in the export industry, very 
little of the jump.in exports in re- 
cent months has aided them. 


Mills in the Dark 


What the British Ministry of Sup- 

ply will do in regard to further pur, 

chases of Canadian flour this crop 
year is known only to officials of the 
Board. There has been no intima- 
tion of what the policy is or is likely 
to be. 

One factor which may influence 
further buying of the Board, in so far 
as Canadian flour is concerned, is 
that British millers are now using a 
60% mix of Canadian hard wheat 
with soft wheat from other countries, 
This naturally results in a better 
quality of flour and, ip turn, limits 
ae = ate hard 

our req for mixing with the 
the lower grade British flour for 
baking. 


In the domestic market, the situa- 
tion ig not unlike that which has 
taken place in the export trade. 


on operations of the 
maintained, 
have been: 
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“, . . Boy! how these last ten yeais have gal- 
loped past... . Sixty’s almost here .. . and I'm 
not nearly ready to .retire—that is, financially 


speaking.” 


Even if you ate in your. forties, we can: show 
you how you can retire with a life income in 20 


or 25 years, 


, 


; On the other hand .we have never heard 

~. a man who, is-about to fetire on a Canada Life 
income: voice regret that: he. startéd Young to 
put by money for that inevitable ‘day. when he 
must leave his desk for good . . .'and in'the years 
between, life usually has -been: happier in the 
knowledge that his family v was protected o life 


insurance. 


135; x 


How many years have.you in which to save 
for retirement between now. and age 60? Ifthe 
task appears a big one, don't worry. Probably 
Canada Life income plans can help | you ..., but 
an early start will certainly make i it much easier 
to arrive at 55, 60 or 65 with an ag ‘for the 


gest of your life. 


~ 


ee ie It will pay you to investigate! 


OL. 


rd 


The Canada Life Assurance Company, 

$30 University Ave., Toronto, Ont. 
Without obligation on my part please tell me how L:cas 
get a guaranteed Canada Life Income $50 [) ¢100 CJ 
e200 #300 0] o month at age ao 0 60 


LONDON —There is no ef 
the health of men who hol 


of Commons, I coul 
ee eepeeeinary 
ee t Minister 


have botrowed the prot 
magic fire. 
‘The Prime Minister movg 

“Mep and his voice 

Sir John Simon is as sve! 
as if he had ne 
revenue or expenditur 
delighted with the way tie 
coming in. “I believe the p 
income. tax,” he sa 


e € 
Cherubic Sir Kings 
_ Yet I doubt if any of the 
ean match in freshness :h 
ant ahd almost cherubic Si 
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London Calling 
Burdens of War-Remaking the Face of 


LONDON.—Thete is no explaining 
the health of men who hold political 
office. Having returned’ to ‘the 
House of Commons, I could :not but 
muse on the extraordinary immunity 
from germs that Ministers seem to 


Sa & “e) 
oe ny 
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In other walks of life and) Ameri 


even among the. back-benchers the 
gcourge of influenza has made itself 
felt in no uncertain manner, but the 


Treasury Bench seems to be popu-| the Am 


lated entirely by’ Siegfrieds who 
have borrowed the protection - of 
Brunhild’s magic fire, 

The Prime Minister moves. with.a 
springy step and his voice is strong. 
Sir John Simon is as svelte and-un- 
perturbed as if he had never heard 
of revenue Or expenditure, -He is 
delighted with the way the money is 
coming in. “I believe the people like 
paying income. tax,” he said to me. 
The thought was so profound that I 
could think of no comment. Sir John 
Anderson is unmarked by his long 
grind of work. 

oe 


Cherubic Sir Kingsley 

Yet I doubt if any of the Ministers 
can match. in ness the. é¢xuber- 
ant and almost cherubie Sir Kingsley 
Wood. I had occasion to see him at 
the Air Ministry last week, and he 
might have just returned from a 
long and ~ untroubled holiday. 
Whether this is because he ‘is con- 
scious that his department is all that 
it should be or whether it is just the 
result of abundant good health I 
cannot say. He‘is. very fortunate in 
his parliamentary: private. secretary, 
Sir Edward Campbell. 

Sir Edward gets no pay as P.PS., 
and devotes his entire time to earn- 
ing it. He has been with Sir Kingsley 
go long that he has become like Kur- 
wenal to Tristan. Should ‘anything 
happen to the knight.it would also 
happen to his servant, the baronet. 
Outside the ‘handsome office of the 
Secretary of State for Air is a bed- 
stead and mattress, Each evening 
this is moved into the office, and 
there Sir Kingsley sleeps, one of the 
nation’s watchdogs. In an adjoining 
office Sir Edward ‘also sleeps, his 
cutlass near at‘hand. 


Board of Trade Head 


But the Minister who is rousing 
the most interest. at: the moment is 
undoubtedly Sir-Andrew Duncan, 
the President of the Board of Trade. 
Sir Andrew answered his first ques- 
tions the other day. He was not per- 
turbed by the ordeal but—not sur- 
prising in a new member—failed to 
remember that in answering a ques- 
tion he does not reply to the asker 
of the question’ but to the whole 
House through the Speaker. Thus he 
failed to.make himself. heard as 
easily ag he will do when he learns 
the acoustics of the place. 

He looks extraordinarily youthful 
andthe readiness of his smile sug- 
gests that he likes life and people, He 
already knows a large number of 
members and has charmed every- 

the: bores with 


nouncement of the count drew near, 
was quite the most feminine thing 
the House has seen for years. 
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A Busy Career 

So many new members. are coming 
to the House these days that some 
who have been there for any length 
of time are: beginning to feel like 


for Men. HARTT'S, you know, are considered ‘by 
mode in Canoda.. Exclusive with SIMPSON’S. 
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he is descended 
from Abraham Lincoln's Minister to 


At the age of 24 he commanded 
British battalion in the line in the 
last war. When it was over he found 
life dull, so he went to Russia and 
got himself arrested. After a narrow 
escape from execution he returned 
to civilization and, for some reason I 
cannot remember, swam the Helles- 
pont. Then, committed to a life of 
adventure, he went into the City. 
Now he is back in the Army again, 
but is only a major. Like his friend, 
Kermit Roosevelt, he is with the 
machine guns. His greatest passion 
is to develop Anglo-American under- 
standing, and he has been known to 
be quite violent on this subject. He 
keeps an open mind on the matter 
himself, He just believes that Britain 
is always right. 


Europe to Come 

Recently I had the pleasure of 
dining at Sir George Franckenstein’s 
quaint London house, where I met 
that interesting Hungarian, Count 
Sigray, who is the recognized leader 
of what is called “The Legitimist 
Movement.” Count Sigray’s plan is 
is recreate a smaller version of the 
former Austro-Hungarian Empire, It 


would consist of the pre-Hitler Aus- 
tria, Hungary, and the three separ- 
ate States of Bohemia, Moravia, and 
Slovakia. 

The king would be the young 
Archduke Otto, and the political aim 
would be to strengthen the position 
of the anti-Communist nations while 
creating a prosperous trading unit. I 
gather from Count Sigray that there 
is much sympathy for his plan in 
France, although here in Britain it 
is received with what Gilbert de- 
scribed as “modified rapture.” 

Count Sigray is a jovial, intelligent 
and determined personality. ~Bald, 


middle-aged, son “he 
holds forth’ to thé delight as 
listeners and himself: He is a 
brother-in-law of the. famous Am- 
bassador Gerard who. represented 
the United States in Berlin at the 
outbreak of the last war. 

It must not be thought that Count 
Sigray is merely a man of an idée 
fixe. He has played an important 
part in Hungarian public life, being 
a newspaper owner as well as a 
member of Parliament for the last 
35 years. Even in thedarkest days he 
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has openly advocated a pro-British 

,.and warned his countrymen 
that alliance with Germany would be 
the road to ruin, For'two years he 
was at Stonyhurst College, which 


#| may account for his admirable and 


tumultuous English. 
Good Rumors 


I am aware that there is a school of 
thought in this country which re- 
gards the spreading of good news as 
a sinister crime. Apparently we 
should contemplate only the seri- 
ousness of our own task and speak 
in hushed tones of the ordeal ahead. 
I apologize to these excellent people 
and admit that what I am about to 
publish is merely dinner-table con- 
versation. Nevertheless, these are 
the conclusions which were reached 
by a number of rfeutral observers in 
Germany who reported their find- 
ings to Count Sigray: 


1. The differences between Hitler 
and the High Command grow more 
serious each month. He put for- 
ward two plans, one for a general 
attack on the Western Front and 
another for an invasion of Holland. 
The generals negatived both. 

2. The German High Command 
have lost faith in victory. They do 
not necessarily envisage their own 
defeat in the field, but: they cannot 
see how the Allies can be beaten 
to the point of surrender. The 
generals want peace, 

3. The German soldier is present- 
ing a psychological problem, The 
soldier of 1914 was a highly trained 
automaton and did as he was told. 
Today the German in -the ranks is a 
politician, nourished on political 
propaganda, He was informed that 
he would never have to fight France 
and Britain. He was urged to hate 
Russia. He wants to know what 
has gone wrong, and he wants it 
put right. 

4. The war will end this year. 
That is the view of the neutral 
observers. ‘ 


I take no responsibility for any of 
these statements, and yet I can sup- 
plement them with one statement 
which I believe to be true. In one 
of the larger air;raids on our East 
Coast volunteers were called for 
from various German squadrons. 
Here it would merely have been a 
routine job which any unit would 
have undertaken as part of the day’s 
work, 

This is all so cheerful that I must 
go and have a look at my garden. 
Perhaps it will be full of flowers! 


Copyright, 1940, The Financial Post and 
The Sunday Times, Lenden. 


Time Loss in Strikes 
Below 1939. Level 


Loss of working time because of 
strikes in Canada increased in Feb- 
ruary over the preceding . month, 
but was less than February, 1939. 
The number of strikes and total of 
strikers was higher in both com- 
parisons. 

Strikes in Gaede 


No, of strikers .... 3,161 

No. of strikes ....+ 14 8 

*Time loss 14,687 24,098 
*Man-working days, 


Step into Spring with 


HARTT SHOES 


De you shore with many the habit of cataloguing people by the appearance of their 
footwear? We can think of no better woy to spruce up for Spring than to order 


@ pair or two of the handsome new HARTT'S now featured for Easter in The Store 


many os the finest shoes for mon, 
10.50 to 12.50. STREET FLOOR 
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né hitch in the “napotiattote “have 
e 
occurred. From the moment the 
election campaign began the. Do- 
minion Government had to postpone 
the discussions. If the Government 
is returned they will be resumed 
immediately after the election. 
There has been no serious disa- 
greement between Ottawa - 
Washington. On the contrary an 
early agreement is regarded as cer- 
tain. It is pointed out that the new 
agreement will make’a better deal 


Chicago will not be so important. 

The feeling here is that the 
treaty will probably fail to carry 
at Washington but it is known that 
ete Roosevelt thinks other- 
wise. 


Pugilist 

Item in the Palm Beach Post col- 
umn “Ten Years Ago To-day”: 

“James H. R. Cromwell gains 
nod over Tommy Loughran in two 
rounds of: exciting pugilistic en- 
deavors at Wright Field before a 
crowd of 1,500, including a large 
turn-out of resort residents—and 
Mrs. E. T. Stotesbury, Jimmy’s 
mother.” 
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“Disaster?” 

Worried about possible wartime 
price inflation, Ottawa has come to 
the conclusion that $1.50 wheat 
would be a disaster. With moisture 
conditions bad, the “danger” is a real 
one. 

s ” o 


No Sharp Corners 

Dominion Store’s newest and larg- 
est unit open t in ‘Windsor the 
other day. It is 50 by 180 and all sell- 
ing space, Six cash ‘registers can 
each handle $100.of business an 
hour and President J. W. Horsey 
expects them to reach that capacity 
at peak loads on Saturdays. Store 
provides a free parking lot next 
door. Newest feature: No sharp 
corners to give women black and 
blue shins. Everything is rounded 
off. 
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How War Came 

Tops among recent European 
reminiscences of he 
paper corresp. ..déents “is erick 
T. Birchall’s “The Storm Breaks.” 
Unexcited, caemotional, it reviews 
the news of the last eight years as 
only a man ~zith the calm detach- 
ment of 70-plus could .?-. it. 
Birchall was retired eight years ago 


_|as managing editor of the New 


York Times but refuses to give up 


¢| writing. He is now in Ottawa cov- 


ering Canada’s war for that paper. 
* - s i 

Judge Hangs 

His Honor Frank Denton, Toronto 
judge, took up painting ’ » years 
ago. Already he has broken into the 
inner circle. A painting from his 
palette hangs in the-Ontario Society 
of Artists show at Toronto Art Gal- 
lery. It is marked “N. F. *.” That 
means he still keeps his amateur 
standing. 

. > 

Election Tyros 

No election in a generation has 
introduced so mar new and prom- 
ising young candidates to the pub- 
lic, *~- election has seen so many 
westerners speaking .in the East 
and so many easterners speaking in 
the West. 


Mischief 3 

“National Whirligig,” an. Ameri-' 
can syndicated column, says Can- 
ada will reach a financial erisis 
within 12 months. Probable explan- 
ation for publication of this rot is 
that certain people behind. the col- 
umn are bitterly anti-British. 

a * s 

Being “Used” 

Last lines of report of political 
meeting held by Hon. Norman McL. 
Rogers’ in Saint John, N.B.: 

“Showing of the March of Time 
film, ‘Canada at War,’ opened the 
programme,” 

Isn’t the tru‘.. of this controversy 
that the film was not produced as 
political propaganda, but the Gov- 
ernment forces have been using it 
as such? 


Too Much 
Even newspaper correspondents 
have their limits. One local corres- 


pondent for the Edmonton Journal, | 


ordered to report a Social Credit 
meeting, refused. He «= 2te: “I can- 
not bring myself to report anything 
they do.” 
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wih eeottoantal heels Regular passen- 


and mail service is now in opera- 


‘ger ' 
tion in the latter section. Air express 


1989 amounted to 45,819 Ib. in 


during 
. | 10,897 shipments, 


passenger service between 


’ ‘Regular 
Montreal, Toronto and Vancouver, 


and Lethbridge and Edmonton com- 


Average passenger's journey was 559 
mile Ss. 


TCA began operations in Sept., 
1937, and by the end of 1939 the com- 
pany’s planes had flown 5,117,849 
miles in 32,744 hours. Total mileage 
for the year was 3,125,393, and hours, 
19,499. Less than 2% of scheduled 
mileage was cancelled because of 
adverse weather conditions. 

Trans-Canada Air Lines routes 
now total 3,644 miles and cover 9,044 
scheduled miles daily. ‘There are 
eight round trips, one ‘between Mont- 
real and Vancouver, between Monc- 
ton and Toronto, between Montreal 
and Toronto, between Toronto and 
North Bay, two between Lethbridge 
and. Edmonton, and two between 
Vancouver and Seattle. 

Total of 452,899 1b. of mail was car- 
ried during 1939, in addition to 71,007 
Ib. of first class mail transported be- 
tween Montreal and Moncton on an 
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Personnel Totals 497 

Personnel of TCA at the end of 
1939 totalled 497, of whom 12 were 
executive officers, 24 were captains, 
30 first officers and 28 stewardesses; 
233 in the maintenance and overhaul! 
service, 81 in communications and 
dispatch, 17 on station staff, 30 in the 
at department and 42 on clerical 

uty. 

Performance of equipment used by 
the company has been satisfactory, 
according to the report. Judging 
from experience, life of engines may 
prove to be nearer 6,000 hours than 
4,000 originally anticipated. Provi- 
sion has been made for extra air- 
craft for service extensions planned, 

Prospects for 1940 are considered 
quite favorable. Passenger traffic 
during the winter months has been 
well maintained and an increase is 
looked for this spring, especially in 
view of the fact that a second trans- 
continental service is being oper- 
ated. 


Bell Telephone 
Adds to Fleet 


From Our Own Correspondent 
MONTREAL.—Bell Telephone Co. 
of Canada announces that it will add 
118 new units to its motor vehicle 
fleet in 1940 at a cost of about $160,- 
000. 


Contracts for about one third of 
these trucks and automobiles have 
already been placed and the re- 
mainder will be purchased shortly. 

Fifty of the new vehicles will go 
into service in the company’s éast- 
ern area, which includes Quebec and 
the part of Ontario east of Trenton. 
The other 68 are required for main- 
tenance and construction work in 
the western area which embraces 
the rest of Ontario. 

The company has an automotive 
fleet of over 800. vehicles. 
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here is a happy man— 


he’s getting his first soul-satisfying 
thrill out of a 1940 McLaughlin-Buick. 


He’s learning what it means to have all 
the lift and life he wants from.a great 
go-places straight-eight. 


He’s finding what road steadiness méans, 
the firm, sure feel of plenty-weight poised 
on soft coil springs all around—and he’s 
glorying in the mastery of all this through 
controls almost effortless as thought. 
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MONTREAL 


May Adopt Close Check 
On. British Exports 


Reports that British authorities 
plan to check trading in sterling on 
the free or bootleg market at New 
York, are given ready credence by 
Canadian bankers. The proposed 
regulations would require British 
exporters to invoice their shipments 
in foreign exchange or, if they bill 
them in British currency, to demand 
proof that the pounds were. pur- 
chased at the sterling rate. Object 
of this is to augment the supply of 
foreign exchange for the British 
Government. 


:: Financial Agents 
TORONTO 


B. C. Power Corporation ' | 
Changes Fiscal Year : 


From Our Own Correspondent 


MONTREAL.—Directors of British 


Columbia Power Corp. have adopted & 


a by-law changing the company’s 
fiscal year ending from July 1 to ~ 
December 31. 

It was also decided to hold the 
next annual general meeting of the ~ 


company’s shareholders on April 25, 3 
1040, when the new by-law will be 


submitted to them for sanction and — 
confirmation. 


I ustrated: McLaughlin-Buick 
SUPER Four-door Touring Sedan, 
. 


These are the outward satisfactions, and 


when you’ve tasted deep of 
this Buick has more, much 


them you find 
more besides. 


One day, you'll get around to reading 
about this smooth and serviceable per- 
former in the Owner’s Manual that comes 


with it, and you'll learn: 


That there are two ways of starting, one 
especially useful on hills. That the engine 


automatically idles at the 


proper speed 


for proper warm-up. That there’s no need 


for “quick-starting” gas 


with Buick’s 


built-in automatic choke—though the | 
choke is easily adjusted if you do want it. 


You'll learn that headlamps and tail-lights 
have a thermal relay that keeps you from 
going completely “blind” in case of a 


short circuit. 


That even the jack is something to cheer 


about, not swear at! 
Little thingsP Sure—but 


they add up. 


And it’s when you find out how many 


such things there are in 


McLaughlin- 


Buick that you really begin to wonder 


how we can deliver you 
‘such modest prices. 


this honey at 





" Stock Trends Lag | 


; Behind Business . 
4 Record Period For Lack of Market Action is 
Being Extended —U. 
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S. Financial Paper Finds 


Attraction in Canadian Stocks 
Time is supposed to be the best abater of troubles and this undoubt- 


~ edly applies to the stock markets as much as to other matters. The 


stock market has been sick for several months, It seems doubtful if 
one could find a five-month period which would show as little move- 
ment in stock prices as has the period since the middle of last October. 

In this period stocks, both in Canada and the United Statés, have 
moved well within a range measured by 10 points on the averages. 
It has tried the patience of investors and the accompanying lack of 
trading activity has;meant slow starvation for stock exchange firms. 

During this period indices of business activity, prices, employment 


and many others showing the trend of Canadian economy have made |: 


remarkable progress foward. 


Trends Out of Line | 
- Stocks have lamentably failed to 
keep pace with these trends. Refer- 
ence to the chart on this page, 
which shows how The Financial 
Post Business Index has moved 
over the past two years in relation- 
ship to the Toronto Stock Exchange 
industrial share index, illustrates 
this point. If this chart was ex-| 


tended back into 1937, it would 


STOCKS AND BUSINESS 


One tradition that has been proved 
time after time is that the stock mar- 
ket discounts changes in business 
activity. The relationship between 


‘| stock pri¢es and business indices has 


show stock prices far above me) Wo 


business index. 
Under ordinary “conditions the 
pattern to be followed would be for | 
stocks to move up more sharply 
whenever the business index gained, 
as it has in recent months. This time, 
stocks went down instead. 
Selected stocks have been able 
to break out of the rut and refiect 
the improvement promised from 
business levels. One of these has 
been Canadian Pacific, and the fact 
that individual s‘ocks can make 
such moves hints that strength may 
come again to a wider list before 
Jong. Under normal circumstances, 
this would be the case, but wartime 
conditions seem to upset many cal- 


culations. 
> > * 


_ U.S. Interest 


Among the most active stocks on 
the New York Stock Exchange in 
the week ended March 2 this year 
was Canadian Pacific. 
- Interest and activity in C.P.R. may 
portend a renewal of American in- 
vestor interest in Canadian inter- 
listed securities, writes The Annal- 
ist this week, remarking: “Such in- 
terest may well centre on the com- 
panies engaged in the heavier in- 
,dustries, including Canadian Car, 
‘Dominion Steel, Dominion Bridge, 
+ Steel of Canada, National Steel Car, 
tetc.” These industries, says The 
‘Annalist, have been particularly 
active and are stimulated most by 

‘government war orders, 
“If the sluggish railroad industry 


'* can turn in such a good showing, 


‘how much better can the more 
-dynamic durable goods industries 


' do?,” ask the commentator. 
7 . . . 


Private Enterprise 
The public should be encouraged 
yto enlarge investment in the Cana- 
dian economy, C. M. Short, assistant 
} secretary of the Canadian Bank of 
+ Commerce, urged in an address on 
+ investment at the University of To- 
-ronto. This added investment, he 


feels, should not be with a “get- 


rich-quick motive” but with a 


: “long-range view of the safe and 
| profitable opportunities ahead.” 


' fecting investments. 


Mr. Short was discussing the 
economic and financial trends af- 
In regard to 
Canada, he stressed above every- 


' ‘thing else the growing diversifica- 


tion of Canadian economy, particu- 
larly evident in the past 10 years. 


~ He mentioned such things as fnining 


_ try 


with its tributary metallurgical in- 
dustries, the pulp and paper indus- 
and general manufacturing. 
These industries have demonstrated 


_ strength and growth under the most 
6 6@ifficult 


economic conditions in 


> modern times while contributing to 
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the improving national economy in 


recent years. 
Emphasizing that private enter- 


: prise in Canada has maintained its 
ae vitality, Mr. Short concludes that 


“war, though it results. in great.dis- 
locations and losses, stimulates in- 
dustrial research, brings lengthened 
productive forces into use, diverts 
trade to countries far removed from 


' the scene of conflict.” 


_ Ford Continues 


c | Sales Increases 


Retail deliveries of new cars and 
trucks by Ford Motor Co. of Can- 
ada for February were 63% above 
the corresponding month of 1939, 
according to an official announce- 
ment. February figures show that 
Ford passenger car sales are up 
51%, truck and light commercial 
units up 107%, Mercury sales up 
49% and Lincoln-Zephyr up 17%. 

Domestic sales of Ford of Can- 
ada for the period since the 1940 
models were introduced have 


Sutton-Horsley 
Stock Offered 


Company Develops X- 
ray Apparatus, and Air- 
plane Equipment 


always been predicated on this the- 


ory. But something seems to have 
gone badly out of order in the past 
few months, 

The abové chart shows The Finan- 
cial Post’s index of business activity 
moving sharply higher in the last 
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few months until it has reached 
record high levels. But during this 
period, stock prices, as measured by 
monthly average of the Toronto 
Stock Exchange industrial share in- 
dex. have gone steadily lower. 


Market Opinions |(.P.R. Share Profits 
32 Cents for [939 


From Our Own Correspondent 


Students of the stock market if 
New York are looking forward to 
the possible time when stock prices 
may move higher, apparently a 
change toward a more optimistic 
attitude. 

Barron's, New York (The Trader) 
—“First quarter are cer- 
tain to run far ahead of a year ago 
in every major industry, and may 
very well appear in print at about 

ence accumu- 


Public offering of 60,000 shares of| q 


Sutton-Horsley Co. at $1.25 a share 
is being made by Milner, Ross & 
Co., E. H. Pooler & Co., and C. A. 
Gentles & Co., Toronto. 

Sutton-Horsley Co., Toronto, early 
this year succeeded a company of 
the same name which had developéd 
and was selling certain specialized 
lines of electrical equipment. A port- 
able X-ray apparatus was developed 
by the company under the direction 
of C. B. Horsley. 

An additiohal line of operations 
recently has been the design and 
manufacture of aeronautical instru- 
ments and electrical control devices. 
Orders have been received from 
Fleet Aircraft, Fairchild, Canadian 
Vickers, Canadian Associated Air- 
craft and others, Volume of business 
craft and others. 


Privately Financed 

Financing of the company so far 
has been from private sources. Bal- 
ance sheet giving effect to current 
finaneing as at Jan. 3, 1940, shows 
cash of $22,762 and accounts re- 
ceivable of $1,865. Total assets were 
$60,948 of which $25,540 was cost of 
engineering developments and 
ee te payable amounted 
$1,165, 

Authorized capital is 250,000 no 
par shares, of which 92,505 have been 
issued. Options were outstanding at 
Jan, 3 on 60,000 shares to be taken 
up within 18 months from Dec. 31, 
1939, at 75 cents a share and 50,000 
shares to be taken up within four 
years from Dec. 21, 1939, at $1 share. 
Stock being offered has been taken 
by private interests in return for 
capital already provided. 

Officers and directors of Sutton- 
Horsley Co. are: C. B. Horsley, presi- 
dent; Erle B. Savage, president of 
International Stock Food Co., vice- 
president; George Scott, manager of 
Cc. A. Gentles & Co., secretary- 
treasurer; G. M. Willoughby and C. 
H. Lane of McMaster, Montgomery, 
Fleury & Co., Toronto law firm. 


Further Reduction in: 
Marcus Loew’s Arrears 


Arrears on the 7% preferred stock 
of Marcus Loew’s Theatres will be 
reduced to $12.25 on April: A pay- 
ment of $1:75 plus $1.75 will be made 
to shareholders of record March 20. 

The company. paid $24.50 on ar- 
rears in. 1939 and $3.50 in 1938, the 
most recent payment having been 
$1.75 on Dec. 15 last: : , 


Two Directors Named 
By Fanny Farmer 


Rolph R. Corson,. Toronto, and 
Charles. H. MacLean, vice-president 
of St. Lawrence Sugar Refinéries, 
Montréal, have been added to the 
board of diréctors of Fanny Farmer 
Candy Shops, Inc. Mr. Corson is 
president of the Chartered Trust & 
Executor Co. 


Foreign Exchange 


During the week Mar. 5 to Mar. 11 there 
was no change in the quotation of the 
United States dollar at Toronte and Mont- 
which was $1.10 for bu 


lling. The’ sterling rate lik 
unchanged at $4.43 buying and $4.47 sell- 
ing. The rate is published daily by the 
Foreign Exchange Control Board. 


Other Currencies, Mar. 11 
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business. ‘Under the circumstances, 
the market is entitled to the benefit 
of any doubts.” . 


Brookmire Counselor, New York 
—‘The stock market has shown 
somewhat greater inclination to 
move ahead. Ability to pass the 
highs reached on the effort to rise 
a month ago would give strong cor- 
roboratory evidence—especially if 
the volume of trading would also 
display some more life. Backed by 
strong basic conditions, the seasonal 
stimulus of spring: or expanding 
war orders would help to provide a 
new impulse.” 


The Annalist, New York—‘“It is 
our belief that the market is work- 
ing into a reasonably 


a moderately good advance some 
time during the next several 
months.” 


Investment ‘Notes 


Ford of Canada—A. Merkur, Tor- 
onto, is soliciting support for his ef- 
forts to persuade the company to 
raise its dividend rate. He maintains 
that reserves are being built up un- 
necessarily at the expense of 
shareholders’ ends. Mr, Merkur 
has led the move on past occasions. 


Asbestos Corp.—Exports of Asbes- 
tos from Canada in January are not 
without significance as applied to 
this company. Shipments totalled 
12,437 tons as against 7,877 tons a 
year ago. ’ 


improved 
change situation in Brazil is an- 
nouncement of a new plan for pay- 
ment of interest on government 
bonds held by foreign owners. Ex- 
change restriction has held back 
payment of dividends to Brazilian 
shareholders and any such sign of 
improvement is encouraging. Be- 
ginning soon, Brazilian’s monthly 
earnings reports will make a more 
favorable comparison with last year 
because of better exchange adjust- 
ments. 

* + 7 


Ss. E. C. summary of January 
security transactions contains the 
following of Canadian interest: 

Burry Biscuit—G. W. Fraser, offi- 
cer, decreased common 400 shares 
to 100. ‘ 

Canada Dry Ginger Ale — S. B. 
Colgate, director, holds 4,300 com- 
mon shares directly; an 
estate increased 1,000 shares to 2,300. 

Robert Gair—G: E. Dyke, officer 
and director holds 100. common 
shares and received 66 preferred as 
compensation, holding 966. N. F. 
Greenway, officer and director, in- 
— preferred -500 shares to 
Howe Sound—E. B. Schley, direc- 
tor, increased 200 shares to 22,508. 
Reeve Schley, officer and director, 
increased 200 shares to 5,201. 

International Nickel — Britton 
Osler, director, holds 10,000 com- 


features of the | 


MONTREAL. — Canadian Pacific 
Railway’s preliminary income state- 
ment for 1939 is in line with expecta. 
tions. Net profits on the ordinary 
stock amounted to 32.3 cents a share, 
against a deficit of 32 cents a share 
the year before. 

Gross operating revenue at $151.3 
millions compared with $142.2 mil- 
lions in 1938. Net operating profit 
amounted to $28.5 millions, well 
above the average of recent years. 
and comparing with $20.7 millions 
the year before. The basis on which 
other income is shown differs from 
that previously reported. The 1939 
accounts shows other income after 
depreciation. Hitherto this item has 
been shown before depreciation. 

Show Larger Surplus 

Adjustments have been made in 

the 1938 returns‘to conform to those 


for 1939: 
Income Account 
1939 1938 


8 : 
peo oe s+ ++ 151,280,609 1 081 
: o g@ exps. 
(includ, taxes) +. 128,786,880 121,508,515 


26,523,819 20,752,466 


ahi canoes. of 
steamship & hotels) 6,764,851 *7,363,673 


++ 35,288,670 28,116,139 


Net income 
Less: Fixed . 24,700,692 24,767,939 


Int. on Soo 
805,830 2,085,818 


Bal. to P. & L. acct, 9,782,148 1,262,362 
After $3,781,900 depreciation on 
hotels. 
Metta one of the 
ome account is 
the reduction on the 
amount paid out by the company in 
connection with’ its guarantee of 
interest in connection with the Soo 
Line bonds. 
Changes in Other Income 
In the breakdown of “other in- 
come,” as set out in the following 
table, miscellaneous income shows 


Canadian Marconi Co. 
Pays First Dividend 


From Our Own Correspondent 

MONTREAL, — Directors of Can- 
adian Marconi Co. have declared a 
dividend of 4 cents a share, or 4% 
on the par value, of the common 
stock, payable June 1 to shareholders 
of record April 1. 

In connection with this payment, 
A. H. Ginman, president, states that 
inasmuch af this is the first dividend 
to be paid by the company, sufficient 
time must be given to those share- 
holders resident abroad to have 
transferred on the company’s books 
any shares they may hold registered 
in names other than their own. A 
period of six weeks is considered 
adequate for this purpose. 

A further period of two months, it 
is stated, is necessary for the trans- 
fer agents to prepare their first list 
of shareholders’ for dividend pay- 
a and to issue the cheques—some 
30; ° 


mon shares directly and through 
holding company, in which his pro- 
portionate interest is not shown, sold 
1,400, leaving 9,600. 

International Paper and Power— 
Bessemer Investment Co., as bene- 
ficial owner, holds 169,022 common, 
increased $5 preferred 400 to 42,015 
and holds 177,122 common warrants, 
M. G. Chace, director, holds 10,900 
common, increased $5 preferred 100 
to 1,700 and increased common war- 
rants 1,000 to 9,000. Ogden Phipps, 
director, holds 470 common 30 com- 
mon warrants directly; through 
holding company holds 169,022 com- 
mon, increased $5 preferred 400 to 
42,015, and: holds 177,122 common 
warrants; and in trust holds 1,330 
common and 1,100 $5 preferred. 


Significant Investors’ Index Numbers 


Mach. Pulp 
and Mill- 
ing 
4 10 


423.5 113.5 

87.7 20.8 

Menthly Figures: 
-» 143 


45 98.8 


908 182.9 


|e eas 
3 iat Be iad: 


“end and 
cloth- allied Bever- Bidg. trac- ~ 


prod. mater. tion Banks ties 
12 - 15 15 8 19 


197.8 204.6 281.1. 1976 131.7 166.0 
38 338 44.3 m1 63.1 36.9 


183.0 1354 150.7 61.3 


182.2 133.3 147.1 3 
133.0 147.3 7 
1 148.7 60.7 
60.2 


a relatively sharp gain. Dividend 
income, largely from holdings in 
Smelters, is off moderately, Earnings 
from steamships reveals a drop of 
around $650,000, which is explained 
partly by the development of war 
conditions after September. Net 
earnings from hotels, communica- 
tions, ete., dropped from $412,865 to 
$12,960 after depreciation; but as de- 
preciation was increased just over 
$200,000, the showing is better tha 
appears on the surface. 
Other Income 
1939 1938 


% & 
Dividends 4,202,065 4,867,206 


Add: Net income from 
int., exchge. sep. 


oper. props. and 
rniscel. .....sivee + 2,621,100 1,492,531 


tNet earns. from 
ocean and coastal 


steamships ... tact $71,274  °501,071 


12,960 **412,865 


6,764,851 17,363,673 
*After $3,781,990 for depreciation. 
**After $1,246,687 for depreciation. 


yAtter $3,782,277 for depreciation. 
eAfter $1,448,008 for depreciation, 
Larger P. & L. Surplus 
The company’s profit and loss ac- 
‘count reflects the omission of divi- 
dends on the preferred stock. The 
amount charged off for loss on lines 
abandoned is considerably higher 
than in 1938. On balance, however, 
profit and loss account balance 
shows an increase from $136.9 mil- 
lions to $141.3 millions. 
Profit and Loss Account — 
_ ine 
Bal., Dec. 31, 1938 ., 136,969,650 139,950,788 
Bal. income acct. for 
1939 9,782,148 1,262,382 
146,751,798 141,213,170 
Less: Pfd. divd. .... 2,745, 
Loss on lines aban- 


doned, etc. ..... 
Miscel —net debit .. 


Balance forward .. 141,353,502 136,969,650 


Biltmore Hats 
[Sales, Net Up 


Dividends 
Quarterly Basis With 
Payment Due April 15 


Biltmore Hats Ltd. reports that 
sales and profits for the first quarter 
of the current year show an encour- 
aging increase over the correspond- 
ing period of 1939. This confirms 
indications given at the annual meet- 
ing in February when F. R, Ramsey, 
president, told shareholders that pro- 
duction was at an all time peak and 
that sufficient orders were on hand 
to maintain operations at this rate 
for some months, 

The company had on hand suffi- 
cient raw materials to carry it to the 
end of the year. Net profits for the 
year ended Nov. 30, 1939, were 
equivalent to $1.24 a share, 

Directors have declared a quarter- 
ly dividend of 15 cents a share, pay- 
able April 15, 1940, to shareholders 
of record March 30. Since the four- 
for-one stock split of 1937, Biltmore 
Hats has been paying dividends on 
a regular basis of 25 cénts semi-an- 
nually. Extras have been paid for 
each of the past three years, latest 
payment being 15 cents a share along 
with the regular semi-annual pay- 
ment of 25 cents last January. 


David et Frere 
Increases Dividend 


From Our Own Correspondent 


MONTREAL.—David et Frere has 
declared a regular quarterly divi- 
dend of 25 cents a share on the class 
A stock, plus a bonus of 10 cents, 
payable March 30, to shareholders of 
record March 15. 

Prior to this payment the stock had 
been on a regular quarterly basis of 
15 cents. A bonus of 10 cents had 
been paid since the second quarter 
of 1938, and in the final quarter of 
1939, the company paid a special 
bonus of 25 cents, making payments 
for that quarter 50 cents. Payments 
for the year were $1.25 a share. If 
the present regular dividends and 
bonuses are maintained payments 
for the current year would amount 
to $1.40. 


Sangamo Co. Orders 
Hold at Good Volume 


ago, 


annual meeting. A good volume of 
iness for the next few months 
was fairly well assured by orders on 


430; Sec | 


Placed on’ 


Outlook Better 
Company Seeks to Re- 
.establish Earning Power 
| ogcesaase i System 


operation, rather than to the reduc- 
tion in number of stores, General 
overhead expense ig also down. 

A total of 133 stores was closed. 
The acquisition of new ones, includ- 
ing 30 formerly operated by Stop & 
Shop Ltd., left net reduction at 86 
stores. The total at the end of 1939 
was 378, compared with 464 a year 
previous. 

Far-reaching changes adopted in 
the merchandising methods, as out- 
lined by Mr. Horsey, involve the 
following: 

1, Opening new groceteria units. 

2. Converting other stores to gro- 
ceteria operation, 

3. Closing unprofitable units. 

It is a definite policy not to con- 
tinue in opetation any unit which, 
after a fair trial, is shown to be in- 
capable of paying its way. The cost 
of closing and opening stores in 1939 
pl $58,700, compared with $31,300 in 
1938. 

Inventory Control 

An improved method of control of 
inventories wag developed last year. 
Discontinued lines were liquidated, 
while a stricter buying policy was 
initiated to prevent the purchase of 
slow-moving goods. The effect is to 
give a more rapid turnover. Other 
changes have been to reduce cost of 
operation and increase the volume 
of sales per store employee. 

Aggressive merchandising of 
Dominion private brand products is 
having encouraging results, accord- 
ing to Mr. Horsey. Sales of “Domino” 
eggs were up 124% in 1939 from 1938, 
“Domino” tea 55%, butter 40% and 
“Richmello” coffee 38%. 


Decentralizing Control 

A new system of organization, 
promising more efficient supervision, 
was adopted in the ‘latter half of 
1938. Operations have been divided 
into six districts under ‘the jurisdic- 
tion of district managers, who buy 
and sell according to requirements 
of their territories, The system will 
be further developed in 1940. Offices 
are at London, Toronto, North Bay, 
Ottawa, Montreal and Halifax. 

Mr. Horsey is optimistic about the 
effect of new taxation, pointing out 
indications on the part of public offi- 
cials to deal with tax problems on 
an equitable basis. It is also stressed 
that public officials are recognizing 
the fact that discriminatory taxation 
is not in the public interest. 


Middle West Corp 
Named in S. E. C. Action 


The Middle West Corp., parent 
company of Middle West Utilities 
Co. of Canada, which controls Great 


45,138 | Lakes Power Co., has been named in 


the Securities and Exchange Com- 
mission proceedings for the integra- 
tion of public utility holding com- 
panies. The company is asked to 
give an answer to the proceedings 
by April 9, 1940, and public hearing 
date has been tentatively scheduled 
for April 29. ; 

It is not expected that operations 
of Great Lakes Power Co., which is 
an operating concern serving Sault 


Ste. Marie, Ont., and districts will be | 


affected. 


Woods Mfg. Sales 
On Much Better Basis 


From Our Own Correspondent 

MONTREAL. — Shareholders of 
Woods Mfg. Co., at a special meeting, 
sanctioned increase in directors to 
nine from seven. R. W. Steele suc- 
ceeded the late J. W. Pyke, and F. L. 
Mitchell, general manager, and R. M. 
Stott, secretary-treasurer, were add- 
ed to the board. 

Harold Crabtree, president, stated 
that business in the current year was 
much better than in recent years. 
The company’s cotton plant at Wel- 
land, Ont., is working at capacity. 
Head office of the company was 
changed from Toronto to Montreal. 


C. S. L. Sells Shipping 
Unit to Roy Wolvin 


From Our Own Correspondent 

MONTREAL.—Canada Steamship 
Lines have sold their Midland, On- 
tario subsidiary, Midland Ship- 
building Co., to the Kingston Ship- 
building Co. 

Details of the transaction have not 
yet been made public. Roy Wolvin, 
president of the Kingston Shipbuild- 
ing Co. and one-time president of the 
British Empire Steel Corp., as well 
as officials of the C. S. L. refuses to 
comment on the deal. 
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porated in , supplies electric power and 


light to an 


in Nova Scotia. 


mining territory: - 


Earnings of the Company for the past five 
years have been sufficient to cover interest 
charges on its 434% bonds an average of 
2.76 times before depreciation and 1.96 
times after depreciation. . 

In 1939 the Company’s earnings exceeded 
this average and amounted to over twice 
interest charges after depréciation. | 


Canada Electric Company, Limited 


a 


414% First Mortgage Bonds 


Price: 100 and accrued interest. 


Descriptive circular gladly forwarded 
- upon requesi, 


36 King St. West 
Toronto 
Telephone EL. 4321 


Can. Inter. Trust 
Earnings Off Slightly 


From Our Own Correspondent 

MONTREAL.—Report of Cana- 
dian International Investment Trusi 
Lid., which will appear later this 
month, will show an increase in 
value of assets; a slight falling off 
in earnings, and elimination of bank 
loan, In the year ended Feb. 28, 1939, 
the company showed net profit of 
$59,264, compared with $93,440 in the 
preceding fiscal year. This was equi- 
valent to earnings on the preferred 
stock of $3.63 and $5.65. At March 1 
of the current year arrears on the 
preferred amounted to $25.75 a share. 
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Maritime Tel. & Tel, 
Business Jumps Ahead 


From Our Own Correspondent 

MONTREAL. — Maritime Tele. 
graph & Telephone Co. recorded a 
sharprincrease in long distance tray. 
fic during January, Teflecting in. 
creased business and war conditions 
in the territory served. In all there 
were 137,643 completed calls, a gain 
of 17,955 over the same month last 
year. 

This state of affairs is reflected in 
station installations. At the end of 
January the company had 43,637 in 
service, as against 43,483 the month 
before, a net gain of 206. 
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DOMINION BANK BUILDING, TORONTO 


THE PAST TEN YEARS 
OF CANADIAN PROGRESS 


Mineral Production — Gain 
Exports — Gain 
Exports — Gain 
Exports — Gain 
Exports — Gain 

Preduction — Gain 


Copper 
Nickel 
Lead 
Zine 
Gold 


73.9% 
129.8% 
114.1% 

19.9% . 
119.6% 
161.7% 


MINING STOCK PRICES 


INVESTS IN CANADIAN MINES 
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H. B. BAIN & CO. LTD. 
304 BAY ST., TORONTO. 


Please send full particulars of Canadian Mineral 


Equities Ltd. to 


‘ 
CCH OHH SCRE ED ES ESOR ROC OROEE 


ADDRESS ....... 


ANOMALY— 


1929 
‘ 1940 


Financial Post business index 132.1 
Dominion Bureau of Statistics 
common stock index 907.4 


Financial Post business index 132.9 
Dominion Bureau of Statistics 


common stock index 99.5 


Write for Information and Recommendations. 
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Craven ‘A’ never vary. They are 
sealed fresh, sold fresh, and mild 
yet satisfying. 

WILL NOT AFFECT YOUR THROAT 


CRAVEN PLAIN 
without cork-tip — same 
fine quality as 
CRAVEN ‘A’ 


Alexander Murray 


Enlarges Plants 

Alexander Murray & Co., subsidi- 
ary of Dominion Tar & Chemical 
Co. has nearly completed adding 
approximately 50% to existing capa- 
city of its head office and warehouse. 
Increasing activity in the building 
industry and growing demand for 
products handled by Alexander 
Murray are said to account for the 
need for greater space. 

Two new products, Donnacona 
Hardboard and “Donnacousti,” a 
sound absorbing material, will be 
handled in the added facilities. 

The company reports that sales of 
nearly all lines were maintained at 
a high peak for the past year and 
prospects for further gains in 1940 
are promising. Satisfactory results 
were obtained from all parts of the 
Dominion last year. 


SEAGRAMS STOCK 
From Our Own Correspondent 

MONTREAL.—Distillers Corpor- 
ation-Seagrams Ltd, reports a fur- 
ther 200 shares of company’s common 
stock have been issued to Mrs. Irene 
M. Friel at $22 per share in ac- 
cordance with the option agreement 
originally entered into with James 
E. Friel on July 28, 1936. This makes 
a total of 1,744,795 shares outstand- 
ing and leaves 2,850 shares to be 
taken up under the option, 


PRESSED METALS SALES 

Sales of Pressed’ Metals of Amer- 
ica totalled $379,956 in February 
against $417,397 for January, 1940. 
For the first two months of this 
year, sales were $797,353. 


Bond Tenders 


5 p.m., Mar, 27, Bedferd, P.Q.—$20,000, 
4", dated Jan. 1, 1940, maturing annually 
» Jan. 2, 198. Emile E. Demers, sec.- 
reas. 

12 neon, Mar. 14. Canada Treasury Biils 
~-$25,000,000. dated Mar. 15, 1940, due 
dune 14, 1940. 


| GOLD DREDGING LIMITED 


Our survey of one of world’s 

outstanding placer operations 

has been revised to include 

new data. Copy on request. 
Ask for survey P35 
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Ruling 


Improvement in Prairie Province Obligations 


Inspired by Slap at Aberhart Legislation and 
Hope That Regime May be Defeated 


Alberta bonds were the feature of the bond market in the past 
few days, gaining several points after the‘Privy Council ruling that 
the three provincial acts, cutting interest rate to 50% of contractual 
rates, were ultra vires of the province. 

Rise in the province’s bonds is generally ascribed to the psycho- 
logical blow rendered the Aberhart regime, not to any material dif- 
ference that the ruling makes to bondholders. Adding to the increased 
favor in which the province’s obligations have been held recently are 
rumors seeping out of the province that the Aberhatt government will 
not find it all clear sailing in,the forthcoming elections. - 

Logic in the latter case is that a more orthodox government in 
power in the prairie province, might be more likely to come to terms 


with bondholders. 


The remaining provincial list and high-grade market was mildly 


irregular in light trading. 


Like the stock, Canadian Pacific Railway bonds received some 
attention, rising fractionally over the week. Speculative issues showed 
more signs of life than they haye in the past few weeks. Price trends 


were mixed. 


Canadian Bonds in the U.S. 


Stirring American investor inter- 
est in Canadian securities is likely 
to spread to high-grade Canadian 
Government and provincial bonds 
payable in New York funds, thinks 
the Annalist, Analyzing Canada’s 
ability to service its external debt 
this financial weekly concludes that 
“there is really very little to fear 
in the way of default of Canadian 
Government and provincial dollar 
bonds.” Canada’s gold production 
and probable increasing expendi- 
tures by American tourists in Can- 
ada should go a long way toward 
meeting payments on Canadian 
bonds payable in New York, even 
allowing for the added exchange 
burden and the probability that 
merchandise-trade will go increas- 
ingly in favor of the U. S. 

Yields on Dominion and: provin- 
cial issues, compared with -high- 
grade American bonds, are “more 
than attractive” and “in all prob- 
ability overdiscount the changed 
economic situation in Canada?’ 

Compared with a 2.3% yield on 
U. S. treasuries of a 12-year matur- 
ity, Canada 5% bonds, due 1952, 
yield 49% in New York; the 4’s of 
1960 yield 4.78% to maturity and the 
3’s of 1968 yield 4%. “Almost un- 
believable yields” can be obtained 
by Americans on short-term On- 
tario obligations. The Ontario 4%'s 
of 1941, w= and the 5’s of 1942 yield 
2.70%, 3.25% and 3.87% to maturity, 
respectively. The conclusion is that: 

“In view of the low money rates 
prevailing in the States, it is ob- 
vious that Dominion bonds payable 
in New York are selling out of 
line. They appear to be overdis- 
counting the adverse effects of the 
war which is certainly not going to 
impair Canada’s ability to service 
its debt. American investors inter- 
ested primarily in income are bound 
sooner or later to turn to. these 
issues.” 

* - s 


South American Bonds 


South American bonds have shown 
signs of strength on the New York 
market. 

Brazilian obligations particularly 
have been favored. Back of this 
movement are two factors: News that 
a plan for partial interest payment 
may be put into effect and the con- 
siderably better trade picture in the 
South American republic. 

Negotiations have been carried on 
for some time between an inter- 
national committee at Rio de Jan- 
eiro, and reports emanating from 
that city suggest that a four-year 
plan for partial interest payment on 
its $1,000 millions foreign debt will 
be announced. 

It is rumored that the Brazilian 
Government has offered to resume 
the payments ‘on the basis of 50% of 
the original Aranha plan. It is also 
stated that this proposal was accept- 
able to British and French repres- 
entatives, but American - interests 
thought the settlement insufficient, 

- 7” 


| Colombia Payment 

The Republic of Colombia, after 
stopping payments in 1928 on its ex- 
ternal debt, has officially announced, 
through the Colombia Consol Gen- 
eral in Montreal, that it will begin to 
pay interest on external sinking 
fund bonds again. 

A temporary arrangement has 
been made by Colombia for renew- 
ed payment in 1940. The Colombia 
Government, by arrangement with 
the Embassy in Washington, will pay 
interest this year through its fiscal 
agent, Hallgarten & Co., and Kidder, 
Peabody and Co., New York. Coup- 
ons will be paid on these loans at the 
rate of 3% annually. There are two 
issues, 6% external sinking fund 
gold bonds, July 1, 1927, due Jan. 1, 
1961, and 6% external sinking fund 
gold bonds, April 1, 1928, due Oct, 1, 
1961. 

The Government has also set 
aside $400,000 to the purchase and 
retirement of these bonds on the 
open market. Negotiations for the 
permanent settlement of the coun- 
try’s external debt are proceeding. 
The Foreign Bondholders Protective 
Council negotiated over a long per- 
iod the present settlement with Col- 
ombia. 

Cessation of interest payments was 
attributed to inability of Colombia 
to find sufficient dollar exchange. 
Balance of payments ‘with South 
American countries has improved 
substantially, - evidenced by the 
case of Brazil. 

o 


Bond Index 
The D, B. S. index of long-term 
Dominion of Canada bonds, at Se 
for the week ended March 7, was 
up 0.2 from the previous week. It 
was down 6.1 from the same week 
of last year, and off 0.3 from the 
corresponding week of January. 
DOMINION OF CANADA 
Long-term Bond Index 


Weekly 


week 
Mar. 1-7 Feb. 
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Granby Web 
Stock Issued 


$500,000 of 5! 


L%o Pre- 
ferred to Be Sold With 
Common Bonus 


From Our Own Correspondent 
MONTREAL, — Granby Elastic 
Web of Canada Lid. is offering 10,- 
000 shares of 54% cumulative re- 
deemable preferred stock, of $50 par 


value, through a syndicate headed |s 


by W. & Pitfield & Co. The shares 
are offered at $50 each and accrued 
dividends, and will carry a bonus of 
one quarter a share of common stock. 

Capitalization of the ‘company 
consists of: Authorized, 15,000, 54% 
preferred shares, and 35,000 no par 
common; outstanding, 10,000 prefer- 
red and 30,000 common, 

Net profit available for dividends 
in the 11 months period ended Dec. 
31, 1939, amounted to $67,337, com- 
pared with $51,202 in the year ended 
Jan. 31, 1939. Annual requirements 
af the peeterred. stock will be $27,- 


Following are details of the offer- |g 
ing: 
542% Cumulative Redeemable Preferred 


5%% cumulative redeemable preferred 
——? has preference as to assets and divi- Rel 


Dividends payable quarterly on Feb.,; 
May, Aug. and Nov. 1, in Canadian funds. 
Subject to redemption in whole or in 
part at option of the company on .any 
dividend date on 30 days’ notice at $52.00 | 
a share plus accumulated dividends. The 
company will provide at the end of 
each fiscal year an amount, equal to 20% 
of net profits, or an amount equal to 
sum by which net profits exceeds sum 
required to pay preferred dividends for 
year, whichever is less, for redemption 
of preferred stock, providing that such 
payment will not reduce net working 

capital below $200,000. 

n case of voluntary liquidation entitled 
to $55 a share; in involuntary liquidation, 
$50 a share, plus in either case all accumu- 
lated and accrued dividends. 

erred and common entitled to one 
vote a share. 
, Established in 1910 
Business carried on by Granby Elastic 
Web of Canada Ltd. was established in 
Granby, Que., in 1910. company 
manufactures a wide variety of materials 
in evel elastic ee is used. 

t March 1, 1940, shows 
assets of $1.1 million, and current assets 
of $494,817, comprised of: Cash, $43,301, 
investments, ,830, accounts receivable, 
less reserve, $137,536, and inventories of 
$305,150. Fixed assets are valued at $603,- 
447, and goodwill, patents, etc. are shown 
at $1. Current liabilities amount to $218,- 
965, leaving working capital of $275,852. 


Bond Sales 


City of St. John, N.B. 

A syndicate consisting of A. E. 
Ames & Co., the Royal Bank of | 
Canada and T. M. Bell & Co, have | 
purchased two lots of St. John, N.B., 
serial debentures at an average price 
of 97.76. The 34%% debentures total 
$165,000 and mature on March 1, 
1941-52, The 4% issue of-$109,738 ma- 
tures on March 1, 1953-60. 

Purpose of the issue is to finance 
water and sewerage construction, 
fire street department equip- 
ment, an annex to the city hall, re- 
lief and miscellaneous other ex- 
penditures. 

Bids submitted were as follows: 


oo of Nova o eecccseecers 
F. J. Brennan & Co. 

Mills, Spence & 

(At 15 day option). 


Pacific Petroleums Lid. 

C. M. Oliver’ & Co., Vancouver, 
and Carlile & McCarthy Ltd., Cal- 
gary, are currently offering 6% five- 
year debentures of Pacific Pet- 
roleums Ltd. at 100. The issue is for 
$250,000, and is due March 1, 1945. A 
bonus of 1/40 of 1% gross royalty in 
the No. 4 and No. 5 wells is being 
given with each $1,000 of debentures. 

of the issue is for consoli- 
dation of liabilities, further develop- 
ment and other corporate purposes, 


| Canadian Celanese Sets 


Participating Dividend 
_ From Our Own Correspondent 
MONTREAL.—Canadian Celanese 
Ltd. has declared a ating 
dividend of $1.16 a share on 1% 
cumulative participating 
stock. This compares with a >. 
ticipating dividend of 530 cen 
share a year ago, 54 cents two years 
, & cents three years ago and 
cents’ four The divi- 


: at i at 


ra ROME ube 


$10 Millions of Bonds 


* | Net. Will be Higher 


ter than that for the corresponding 
period a year ago. It is expected that 
for the year ending 


March 31: to Exceed Will Cover Advances by ua on when it appears, will 


Budget Estimate 


ue of 
seuea in n the 11 months ended Feb. 
29, and disbursements totalled $518.9 | @ 
millions. In the same period of the | ® 
preceding year revenue amounted to 
$457.5 millions and expenditures, 
$445.7 millions. 

Expenditures on the Department 
of National Defense and special war 
appropriations totalled $95.1 millions 
in the year to Feb, 29. For the same 
period in the preceding year appro- 
priation for military establishment 
was $28.1 millions. 

War and its stimulation of indus- 
try, railways and commerce has been 
instrumental in lowering the coun- 
try’s expenditures on relief and the 
Canadian National Railways. Deficit 
on C.N.R. in the 11 months was down 
$17.2 millions to $34.7 millions. Cost 
of other government enterprisés 
dropped $2.3 millions. 

Revenue Buoyant 


Relief expenditures by the Domin- 
ion Government in February were 
down $1.7 million, but for the 11 
months, expenditures were /up $9.9 
millions, This would indicate sub- 
stantially higher relief costs for the 
whole year over the preceding 12 
months, 

Revenue in February showed the 
effect of increased industrial activ- 
ity, with all principal categories in- 
creasing. Total for the month was 
up $7.8 millions over the same period 
in the previous year. In February 
ordinary expenditures were down 
more than $1.5 million, while for 
the 11 months, a decrease of more 
than $11 millions was shown. This 
is not due to economy but to trans- 
fer of national defense appropria- 
tions to special war expenditures 
account. 

Following are comparative tabula- 
tions of revenue and expenditures 
for February and the 11 months end- 
ed February 29: 


‘Receipts and Disbursements 
Month of February 
1939 . Change 
Receipts: ————000's of 
Customs duties . 8.386 5,375 +3,011 
Excise duty.... 4.521 3081 4 
Excise, sales tax. % 815 11,264 
Income tax. .. 3.942 3,522 
Post office 3,818 3,262 
Sundry depts. .. 2,818 
ial 72 


Total : 29,394 
Disbursements: 
20,041 


4 
4,463 


Govt. enterprises 5,000 
Other charges . 81 131 


— 
29,639 


11 Months Ended 
Feb. 29 Feb. 28 


—3,470 
+150 


+17,447 


1940 
Receipts: , 

Customs duties. 93,302 
Excise du 55,303 
Excise, sales tax 144.732 
Income tax .... 128,383 
Post office ..... 33,428 
Sonal depts. ee 

+21,342 

—11,034 

+5,515 

+9,854 

+85,481 

—17,244 


—2,340 
+ 2,996 


+ 73,228 


otal 
Disbursements: 
Ordinary 
Capital 
a. 


Ppprop. 
@ N. deficit . 
Other govt. 
enterprises ... 
| Other charges . 


Plan is Approved 
For Dairy Firm 


Edmonton Dairy, Subsid- 
iary of Dairy Corp. to Issue 
Bonds 


Proposed reorganization of Ed- 
monton City Dairy Ltd. approved 
by shareholders last month, will be 
considered by the Supreme Court of 
Alberta on March 14. Dairy Corp. 
is the majority shareholder. The 
minority shareholders would be 
provided for as follows: 


1. Of the authorized capitaliza- 
tion of $770,300 6%% ‘preferred 
stock, $100 par, $245,100 is held by 
the public. General mortgage 
bonds, bearing 5%% interest, and |) 
totalling $245,100, would be cre- 
ated and exchanged for the equiva- 
lent amount of preferred stock. 
Arrears of $4.87% per share would 
be eliminated. 

2. Of the authorized 30,000 com- 
mon shares of no par value, 526 
are held by the public. These 
would be exchanged on a two-for- 
one basis for 1,052 Dairy Corp. 
common shares owned by Edmon- 
ton City Dairy. 


Provision for Dairy Corp. 
Dairy Corp. would be: provided | 
for on the following basis: 


1. Its holdings of preferred stock, 
totalling $525,200; would be ex- 
changed for: (a)? $60,000 of 6% 
bonds of Purity Dairy Products, 
owned by Edmonton City Dairy; 
plus (b) $7,000 par value preferred 
stock of Purity -Dairy Products, 
owned by Edmonton City Dairy; 
plus (c) $325,000 cash, which would 
be provided by the creation of 
twenty-year first mortgage 5% 
sinking fund bonds to this amount, 
these bonds in turn to be purchas- 
‘ed at par by Dairy Corp. 

2. Dairy Corp. holdings of com- 
mon stock, totalling 29,474 shares, 
would be exchanged for 30,000 
shares of new stock. 


A new company to be organized 
under the same name would have 
the following capitalization: 


$325,000, 5% ist mtge. bonds, all 
Dairy Corp. 


$245,100, 5%% gen. mige. bonds, 
all held by present minority share- 
holders. 
30,000 comm: 
value, all tela Dairy Corp. 


4All of the 
*Drawn 
poses, 


on shares, no par 


Shawinigan 


From Our Own ent 
pve Corenont 
+» owned jointly yey Shawinigan 


ater & 
Corp., has a Mere to ne jane 
Provincial ty Board for 
authority to issue $10 millions’ of 
series B first mortgage sinking fund 
conan t 

These bonds are to bear interest 

es rate not exceeding 5% per an- 

um and to mature not later than 

1, 1970. It is expected that 

nm the necessary formalities have 

been completed, probably before the 

end of this month, the bonds will be 

offered to the public by a syndicate 
of investment dealers. 

The proceeds of the issue will be 
used in part by the company to 
retire the 5% series A bonds now 
outstanding and held by Shawinigan 
Water & Power Co. 

St. Maurice Power is undertaking 
a water power development on the 
Upper St. Maurice River which pro- 
vides for an initial installation of 
162,000 h.p. The work on this enter- 
prise is well advanced and it is ex- 
pected that the first unit will be 
brought into operation early this fall. 

Meanwhile construction and: other 
works. have been financed by ad- 
vances from Shawinigan Water & 
Power Co. Up to the end of 1939, 
these advances totalled $6,654,122, of 
which $5.5 millions were secured by 
St. Maurice Power first mortgage 
bonds and the balance by notes to be 
replaced by first mortgage bonds. 


Canadian Airways Ltd. 
Capital Change Passes 


From Our Own Correspondent 
MONTREAL.—Supplementary let- 
ters patent have been issued to Can- 


adian Airways Ltd. approving the}: 


reduction in‘ paid-up capital along 
the lines adopted at the recent an- 
nual meeting of shareholders. The 
company has reduced the paid-up 
capital from $3.2 millions to $506,113, 
as the difference is no longer repre- 
sented by available assets. Of the 
sum of $2.7 millions cancelled, $1 
million was for goodwill and organ- 
ization expenditures. 


At the same time approval has 


been given to an increase in the 
capital stock of the company from 
200,000 to 400,000 shares no par value. 
At present there are outstanding 
129,753 shares, As was intimated at 
the annual meeting, it is the inten- 


~“g9 | tion of the company to raise addi- 


tional capital, which will be done 
through the issuance of additional 
stock. 


show net profits approximately equal 
to 1937, when $60,660 was shown. 
This bring earnings per share 
to about $1.63 a share compared with 
ee for the year ended March 31, 


A dividend of 50 cents a share, pay- 
able April 15, 1940, to shareholders 
of record March 16, has been. de- 
clared, The same amount was paid 
last July. 


rd Chemical Co. 
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The school offers for annual 
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Tradition and 
Progress 


School, 
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Accept your De Soto dealer’s invitation to relax in the cradled comfort of De Soto’s 
“Full Floating” Ride... whisked along behind De Soto’s silky 100 horsepower motor. 
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The Financial Post Editorial 
Platform for Canada 


Winning the war has become the focal point 
for national and personal effort in Canada. This 
requires full mobilization of the nation’s material 
and spiritual resources. To the fullest degree 
this should be obtained by individual effort, 
freely made. Strong national leadership will in- 
spire service and sacrifice that will reduce the 
need for regimentation and compulsion. 

The Financial Post believes such objectives 
require: : 
1. Strengthening cabinet leadership by 
drawing upon Canada’s best executive 
brainpower irrespective of political con- 

siderations. 

2. Elimination of public and private waste. 

3. Pay-as-we-go financial policy. 

4. Planning the war effort with the post- 
war as well as the emergency needs in 
mind, 

In achieving these objectives the spirit of 
sacrifice and unity in Canada can be used in 
finding sound, long-term solutions to problems 
left unsolved in the idle days of peace. 


Electing New Management 

In a few days the owners of a business with 
tangible assets of more than twenty-six billion 
dollars will nominate and elect new manage- 
ment. 

The business, of course, is the enterprise 
known as the Dominion of Canada. 

Voting rights are vested in six and a half 
million resident British subjects over 21 years 
of age. Judging by past experience, not more 
than three out of every four will exercise 
their rights. The remainder will let their 
privilege go by default. 

The men who will be named to manage this 
enterprise will have greater power and auth- 
ority than have ever been given to similar 
persons before. Till war’s end and perhaps 
much longer, their decisions will extend into 


» every phase of business and personal life. 


They will exercise censorship over public 
information, control prices and trade, regi- 
ment the nation’s foreign exchange trans- 
actions. > 

They will control the collection and expen- 
diture of at least a billion dollars of public 
money annually. This is more money than 
any public body in Canada thas ever before 
dreamed of spending. It is more than $2,300 
for every minute of every working day. 

As well as having a war to win, this new 
management will have a home front to main- 
tain. .Long-standing problems such as relief, 
railways and constitutional problems, though 
they may be less prominent, will remain for 
solution and settlement. , 

To do these jobs well requires first of all 
Strong cabinet leadership. Self-evident in 
peacetime this becomes a matter of supreme 
national concern in time of war. It is not good 
enough to have one or two able men at the 
top. There must be men of proved worth and 
administrative experience in every cabinet 
post. 

Needed also is something much above the 
average run-of-mill politician in the back 
benches to bring wisdom and purpose into 
caucus deliberations and public debate. 

An alert, vigorous and enquiring opposi- 
tion is equally essential to keep this new man- 
agement working effectively and efficiently. 

The character of this new management has 


_ in part been determined by this week's nomi- 


nations. In many communities it will be too 
late on election day for the owners to get the 
sort of management representatives they de- 
serve, Party machinery will, in these dis- 
tricts, have limited the choice to men un- 
worthy of the best Canadian political tradi- 
tions. It will be perhaps five years before 
there will be a chance to make amends. 

In other places there will be excellent men 
to vote for—men who can be counted on to 
give a good account of themselves no matter 
what party is in power, no matter what their 
political stripe. ~ 

These are the major considerations which 
face the owners of Dominion of Canada, 
Incorporated, when they elect their new man- 
agement on March 26. 


Light in Economic Darkness 
A remarkable document has appeared in 


_ the United States. It is the report of the Re- 
_. publican Party Programme Committee. It 


contains 33,000 words, was prepared by Glenn 
Frank and epitomizes the wisdom of some 200 
advisers. It will be the chief source of ammu- 
nition for the Republicans in the November 


"election. Already its shrewd, penetrating ap- 
_ praisal of New Deal shortcomings is making 
_ its impress in pre-campaign 


propaganda. 
The report makes a searching analysis of 
what it terms the “state of the nation” in the 


late summer of 1939 prior to the abnormal 
_ stimulus of war and after seven years of New 
Deal control. It finds such things as: 


Bie 


ae 


Ten million Americans unemployed. 
_ A lower standard of living than a decade ago. 


| Creation of new. enterprises virtually at a 
dstill 


stan ' 
- Labor involved in costly and extensive disputes 
and annual income 


lower ite highe 
hourly wages. — 


" Farm prices neither stable nor satisfactory 


despite sweeping control measures. 


"Youth opportunity barricaded by the sluggish 


* 


4, 
is 
, 


pu. S. federal debt doubled in seven years to 


fs 
> 


_ _ condition of 


American enterprise. 
Government $9.2 billions against 
$3.9 billions in 1938. 
The heaviest tax burden in U. S. history. 


$42 billions apart from $6 billions of - 
tingent obligations. oa 


Chief criticism of the New Deal is that de- 


New Deal leadership has almost completely 
misunderstood Economic America. In concen- 
trating attention on the Forgotten Man it 
overlooked the Forgotten Factor—the factor 
of full recovery. New Dealers tried, say the 
Republicans, to promote social liberalism with 
economic reaction. To quote a recent press 
summary of the programme: 

“It has sought to advance its social liberalism 
through economic policies which, historically 
and in their current effect on American enter- 
prise, are profoundly reactionary. 

“.. unless Government pays attention to 
what for seven years has been the forgotten 
factor in the national problem, the factor of 
full recovery, the Forgotten Man will be worse 
than forgotten. He will be betrayed by a gov- 
ernment that has led him to expect all sorts of 
social benefits which government will in time 
find it simply cannot provide because it has 
neglected to make economic America a going 
concern producing enough wealth annually to 
foot the bills. 

“This is the blind alley into which the New 
Deal has led and is still leading America. This 
is the basic blunder which the Republican 
party must in the interest of the social welfare 
of the American people set itself boldly to 
correct. This is the first step toward a sound 
and permanently feasible social programme.” 


The Republicans express their conviction 
that sustained expansion is not only possible 
but inevitable if public policy does not throw 
too many obstacles in the way. They assert 

here are no “assignable limits to the possi- 

bilities of American enterprise,” and that 
while “our economy of free enterprise may 
not always have distributed justly the rela- 
tive abundance it has created, the politically 
dominated economies have created no abun- 
dance to distribute.” 


Had war not intervened, there would have 
been in the U.S. next November a remark- 
able opportunity to see how far public opinion 
had gone in rejecting dead-end panaceas and 
accepting the sounder, more fundamental 
approach to prosperity set forth in this cam- 
paign document. Even yet domestic issues 
may not be entirely overshadowed in the 
election, by matters of foreign policy. 

That a great political party on this con- 
tinent has made such a penetrating analysis 
of the political barriers blocking the way to 
permanent recovery is unquestionably an im- 
portant event. It suggests that we may be 
closer than many people think, to clearing 
away some of the muddled social, political 
and economic thinking of the depression 
thirties. 


/ 


Corporate House-cleaning Needed 
There is urgent need for a thorough house- 
cleaning of the capital structures of many 
Canadian industrial companies. An estimate 
prepared by The Financial Post reveals that 
dividend arrears are increasifig four times as 
fast as they are being paid. There is much 
evidence that the proverbial broom has been 
accumulating cobwebs rather than sweeping 
away the dust. } 

During 1939, arrears increased by the some- 
what alarming figure of $23.8 millions, bring- 
ing the accumulated total to what is no doubt 
an all-time high of $203.2 millions. About 116 
companies are involved. Only $5.6 millions 
was eliminated by cash payments or by capi- 
tal reorganizations. 

The major proportion is made up of accumu- 
lations from the difficult years immediately 
following 1929. Companies such as Canadian 
Vickers, International Hydro-Electric and 
International Paper Co. did theig, financing 
when interest and dividend rates were de- 
manded that are considerably out of line with 
present conditions. Some companies, such as 
Acme Glove and North Star Oil, can elimjnate 
arrears with a year or so of nofmal earnings. 

The general picture is not sound, and the 
need becomes increasingly greater for a 
sweeping readjustment. Shareholders who 
have waited patiently for as long as eight and 
ten years are entitled to a return from their 
investment. Better that they receive a small 
dividend than none at all 

Obviously there is need for vigorous lead- 
ership in corporate as well as political life in 
Canada. > 


Contract Racketeers 


Around election time or whenever political 
patronage is under fire, the word “contractor” 
invariably crops up. 

Contracting is an honorable and important 
business, In this or any other capitalist coun- 
try are to be found contractors who do useful 
and profitable work. 

Mixed in with these men there are, all too 
often, a number of contract “racketeers.” 
Often as not these are not contractors at all. 
They are predatory groups or individuals who 
style themselves contractors in order to cash 
in on pork barrel handouts, political grafting 
and the like. 

‘One way to cut down this type of racketeer- 
ing would be to give publicity to the sources 
of party campaign funds, 

If the names of individual and corporate. 
donors to party war chests were known, it 
would narrow the present wide margin in 
which these racketeers can operate. Paral- 
leled with honest administration of - public 
works and government contracts it would 
make the lot of the contract racketeer a much 
harder one. 

This is a reform which honest, reputable 
contractors should support. It would be one 
means of ridding their ranks of the political 
racketeer, 7 ¥ 


fence is kept in repair, the bull can do no 
more harm. 


Brantford and its Expositor are both to be | 


congratulated. — 
We Can't Afford It 


To mark the tenth year of its age, a 
publication called “The Lighter” has been 
given an attractive new cover and new format. 
Instead of the old mimeographed sheets clip- 
ped together with a fastener at the top there 
is now a nicely-printed two-color cover to 
bind the pages together in book form. 

The Lighter is issued monthly by the 
Tobaccp Division, Experimental Farms Serv- 
ice of Dominion Department of Agricul- 
ture. It is a newsy, entertaining publication 
much above the average of routine govern- 
mental publishing. It aims to bring together 
a deal of information about tobacco growing 
and marketing. Presumably it circulates 
among the tobacco trade, among growers, 


agricultural representatives and. those inter- 


ested in this increasingly important crop. 
But who pays for The Lighter? 
It is not issued by the King’s Printer. There 
is nothing in it to suggest that anyone need 
pay a subscription to get it sent them every 


month. Presumably it is paid for by the ~ 


payer. 

Of course, 
afford gratuitous printing of this sort. Mr. Ral- 
ston knows this. So should Mr. Gardiner, 
Minister of Agriculture. Those who use and 
enjoy. The Lighter should be asked -to pay for 
jt. Better still the Government should issue 

e news in it directly to the farm papers, 
business papers and dailies and get it out to 
the world through these much more widely 
circulated media. 


The Canadian Editorial 
of the Week 


Handicapping Canada’s 
War Effort 
Windsor Star 

In raising the Windsor tax rate by one-half 
mill, the Board of Control has concluded that 
it is easier to foist a heavier tax on the citizens 
than it is to try and cut into expenditures. 

The gross tax rate remains'‘at 40 mills, but the 
people have to pay 39 mills this year instead of 
the 384% mills paid last year. For 1939 the Ontario 
Government assumed one and one-half mills of 
the civic tax rate, but this year the subsidy to 
the municipalities was reduced by one-half mill. 

Premier Hepburn had thought that the muni- 
cipalities would be able to save the one-half mill 
and that the buck would not be passed to the 
people. In some communities that has been done, 
while in others not only has that much been 
saved, but an even lower tax rate has been struck. 

In this time of war, the Dominion Government 
will be needing all the tax money it can get to 
finance the struggle, the taxpayer had hoped that 
the provincial and municipal authorities would 
have shown ‘sufficient courage and patriotism 
to find ways to reduce rather than to increase 
the provincial and municipal taxes. Instead of 
that, the Ontario Government smashed down 
with a heavy increased tax on business and now 
the municipality comes along to put an added 
levy on the people. 

We are going to have to pay and pay to win 
the war. It’s too bad the province and the muni- 
cipality didn’t have the courage to help beat the 
Germans by economizing so that the people will 
be in a better position to meet the war taxation. 


Editorials in Brief 
Many electors feel like the farmer who re- 
marked, after hearing the two candidates in his 
riding: “Thank heaven they can’t both get in.” 
o * * 


“Our Own Pepys,” who writes a weekly column 
of chit-chat in the Ottawa Citizen, has been lis- 
tening over the air to Ed Robinson, who plays the 
part of a crusading newspaperman and cleans up 
52 scandals a year. This prompts “Pepys” to 
remark: ’ 


“Yet soberly speaking, the newspapers do 
less crusading than they might and I feel it 


should not have been left to Maclean's to print ° 


the news behind the Bren contract nor to The 
Financial Post to give details of these defense 


department deals.” ; a 


On the financial page of the Vancouver News- 
Herald, twice each week, is an article dealing with 
insurance. This readiness by a daily paper to 
interpret and discuss insurance problems is 
timely. The innovation is well justified in a 
recent article which stated: 


“It is not always appreciated that back of 
every bond, every share of stock, every mort- 
gage and indeed every element in the vast 
modern system of credit, stands the safeguard 
of insurance. Without that protection bonds 
might become unsupported promises to pay 
ee ae ee eee nee 


Sayingsofthe Week ... 


“Better a long war than a mean get-out.”— 
David Lloyd George. ea 
' “Ou¥ efforts to attract tourists should be re- 
doubl "Morris W, Wilson. . 
“The province cannot to mak 

if cous UC fatmets lente er leeds 
Godbout. Rain 

“It is of the utmost importance that we 
waste as as we fight enemy. 
Prof Robt. Meqheen, Mantabe 
. o * 


‘ 
* 


ua do not resent the well-anatnt criticism 
man who wishes the Rt, 
Hon, Winston Churchill, . phy 


Canadian taxpayers cannot 


/ 


TRYING TO DRAW HIM OUT? 


Post-Scripts . . 


N. B.'s Premier 

The full name of New Bruns- 
wick’s new premier is John Bab- 
bitt McNair. Premier McNair was 
named “Babbitt” because of a fam- 
ily friend 
and business 
partner of 
his father. 
The name is 
well known 
in New 
Brunswick — 
has no Sin- 
clair Lewis 
connotation. 

Succes- 
sion of the 
leadership is 
a logical one. 
Mr. McNair 
had five 
years’ ex- 
perience as 
Attorney- 
General in the Dysart Cabinet. He 
led the Government and party tem- 
porarily in the absence of Premier 
Dysart during the session of 1939. 
Mr, McNair had also been acting 
Minister of Health and Labor since 
the death of Hon. P. H. Laporte. 

John McNair was born in An- 
dover, N.B., a little more than 50 
years ago. He had an outstanding 
scholastic career, including the win- 
ning of a Rhodes scholarship. ‘He 
attended Andover Grammar School, 
the University of New Brunswick 
and University College, Oxford. In 
addition to B.A. he is a Doctor of 
Laws (New Brunswick). and a 
Bachelor of Civil Law (Oxford). He 
has always followed the law except 
for an interlude in the last war 
when he went overseas with the 
C. E. F., serving as a lieutenant. He 
is a recognized student of constitu- 
tional law and has been a strong 
supporter of provincial autonomy 
and the right of appeal to the Privy 
Council. 

Though he lives in Fredericton 
(York County) the new Premier 
will represent his native county of 
Victoria in the Legislature. The 
reason is that he was defeated along 
with three Liberal running mates 
in York County in the general elec- 
tion last November. He won a by- 
election in January when John W. 
Niles resigned to make way for him. 
His initial entry into provincial 
politics was in 1935. In July of that 
year he was appointed Attorney- 
General, a 

Premier McNair is of medium 
height, reserved in manner, brilliant 
in debate. When he gets an oppor- 
tunity he enjoys fishing and hunt- 
ing. He is trustee and elder of St. 
Andrews “Presbyterian Church. He 
lives on Waterloo Row, next door to 
the new Lieutenartit-Governor, W. G. 
Clark. He has four children. 

> 


Vice-Chairman 
One of Vancouver’s business lead- 
ers, Brig.-General Victor Wentworth 
Odlum, veteran of two wars, was re- 
cently named vice-chairman of the 
Canadian Broadcasting Corp. 
President of his own financial 
firm in Vancouver, General Odlum 
went west 
with his 
father, the 
late Profes- 
sor 5 
Odlum, cap- 
italist and) 


PREMIER McNAIR 


In recent 
years Odlum 
been a 


important di- GENERAL ODLUM 

rectorates in ‘ 

western mining and ofl companies. 
He has been particularly active as 
director of the Welfare Federation 
and the Little Theatre Association. 
He was appointed leader of the 
Citizens Army during the turbulent 
regime of ex-Mayor Gerry McGeer 


World. At 25 he was made editor-in- 
chief. ‘Soon afterward, as vice-presi- 
dent of the publishing company, he 
was a partner of L, D. Taylor, Van- 
couver’s famous perennial mayor, in 
purchasing the paper. Their control 
was shortlived. Mr. Odlum found 
himself a job as editor of the Nel- 
son News, which he held until mov- 
ing to Winnipeg. He was manager 
of the insurance department of the 
Canadian General Investment Cor- 
poration there for a while. Not un- 
til after, the Great War did he re- 
turn to journalism as publisher of 
the Vancouver Star. After publica- 
tion of this paper was suspended in 
1933 the staff took over and, “fin- 
anced by a shoe-string,” made it 
into the News-Herald, a going con- 
cern as Vancouver’s only morning 
daily. Meanwhile General Odlum 
had returned to financial life. 


In the Boer War, General Odlum 
served as private and lieutenant. In 
the Great War he went overseas as 
second in command of the 7th Bat- 
talion, recruited in British Columbia, 
rose to command of the 11th Infantry 
Brigade of the Fourth Canadian 
Division. A strict prohibitionist, the 
general was good-naturedly criti- 
cized for attempting to restrict the 
rum rations of overseas troops. 
He was wounded three times, 
mentioned in despatches eight 
times and decorated with the 
DSA. 

Essaying a place in politics, Gen- 
eral Odlum was elected to the pro- 
vincial legislature in 1924, three 
years after he had been defeated in 
a Federal election. 

~ - * 


Shades of 1911 

J. F. MacKay, one-time manager 
of the Toronto Globe and a still- 
potent force in Liberal and country 
newspaper circles in Ontario, has 
been in the public eye of late by 
reason of his short-lived presidency 
of the Regina Daily Star. 

The Star was recently purchased 
by the Sifton-owned Leader-Post. 
Noting that Professor Underhill had 
recently contributed a series of 
letters from Sir Wilfrid Laurier to 
Edward Blake, in the current issue 
of the Canadian Historical Review, 
Mr. MacKay has narrated a personal 
experience to support the view that 
“while honors were heaped on Sir 
Wilfrid in the intervening years, 
the same desire for quiet cultural 
life remained with him to the end.” 

Says Mr. MacKay: 

“It was my lot to be in Ottawa 
on the Saturday following his de- 
feat in the Reciprocity election of 
1911. The election had been on the 
Thursday preceding. With his 
never failing grace, Sir Wilfrid 
saw me on the street and invited 
me to accompany him to his office 
in the East Block where we spent 
three. never-to-be-forgotten (as 


The Taxes You Pay—2. 


—Cartoon by Grassick. 


far as I was concerned) hours. And 
this was the remark he made that 
fits in so perfectly with his letter 
to Mr. Blake: 

“‘When I said good-by to my 
wife the night I teft her to open the 
campaign in. Norfolk County, I 
told her, ‘I am going off to fight 
my last battle. I expect to win, but 
if we lose there will be a silver 
lining in the clouds, for then we 
can go back to Arthabaskaville 
and enjoy our books and flowers 
for the rest of our days.’ 

“Then, with’ something almost 
pathetic in his voice, he continued: 
‘Last night my wife met me at the 
station as I got home from Quebee 
(where he received the election 
returns), and as we drove home 
she said to me: ‘Well, mon cher, 
the silver lining is torn from the 
clouds, for your lieutenants have 
all fallen, and you miust fight on.’ 


Jack Byers ; 
When the Western Canada Live- 
stock Union met at Vancouver re- 
cently the province gave a banquet 
in honor of the visiting delegates. 
The dinner might have been dis- 
appointing, according to the Van- 
couver Sun, because “advertised 
speakers were conspicuous by their 
absence.” For example, Hon.’ K. C. 
MacDonald was to have been chair- 
man, but his place was taken by 
Hon. Wells Gray, who had recov- 
ered from Victoria’s flu epidemic 
more quickly than his associate. 
Hon. E, W. Hamber was absent 
through illness. Hon, Ian Macken- 
zie spoke for the Federal Minister 
of Agriculture, Mr. Gardiner. , 
But the real discovery of the eve- 
ning, says The Sun, was Jack 
Byers. Mr. Byers is described as a 
“stubby, grisled veteran of the 
South African war,” and is an offi- 
cial of the Federal Department of 
Agriculture. Says The Sun: 


“His business, it appears, is to 
know world markets, especially 
in livestock products. He covered 
the Empire and the universe in 
quick strides. 

“Veritably an encyclopedia of 
information, Mr. Byers listed cat- 
tle, horses, sheep, hogs and poul- 
try in a survey of Empire food 
problems, Like Mr. Lloyd George, 
he thinks this may be a food war 
before it is finished. It takes 40 
pounds of wool to clothe a soldier 
—and Canada’s sheep population 
is below 3,500,000, compared with 
113,000,000 in Australia. Sunk 
aboard the Athenia was sufficient 
cloth to equip a Canadian army 
division. 


“If the war extends into another 
winter, with accompanying mud 
and mire, Mr: Byers expects 
horses and mules will again be 
needed in France. Years ago, on 
a trip across the prairies, Mr, 
Byers saw 65,000 horses. Today, 
ranches having 500 each can be 
a on the fingers of one 

and.” 


Behind the Gas Tax 


Every gasoline pump in Canada 
has a tax collector standing along- 
side. In the three Maritime prov- 
inces he collects 10 cents on every 
gallon., In Ontario and Quebec his 
price is 8 cents. In the four western 
provinces it is 7 cents. 

If you didn’t have to pay this 
tax, a dollar bill would take you 
100 miles in Ontario or Quebec 
(that’s if you get 20 miles to “the 
gallon and use top quality gas). As 
it is, you can only go 71 miles for 
your dollar. 


In the Maritimes the spread is 


|even greater. Without a tax your 
| @asoline dollar would take you 95 


miles under conditions similar to 
those noted, But by the time the 
tax collector has stepped in, your 
mileage (per dollar) is cut to 64.5 

Out in Regina you might go 80 
miles for your dollar’s worth of 
gasoline, but after the tax collector 
gets through, you would have to 
stop and fill up after 63 miles. 


_And the tax collector doesn’ s 
at the gas pump. Not content wi 


by gasoline taxes and licenses fees 
but by the issue of bonds or deben- 
tures. 

Total highway debt outstanding 
at the end of 1938 was $640 millions. 
This is an increase of exactly $200 
millions in five years. The increase 
between 1937 and 1938 was $70 
millions. 

*> ¢©e 


Nor is this all. 

The annual report of the McColl- 
Frontenac Oil Co. points out that in 
addition to callecting $4.7 millions 
as its share of the gasoline tax it 
paid to governments a further sum 
of $1.5 million th sales, excise, in- 
come, corporate and other taxes. 
This sum represents 1.44 cents per 
gallon of gasoline. It represents 
$2.02 per share on the company’s 
outstanding capital stock. Nine 
years ago the corresponding tax 
figure was $230,000, This is a six 
and one-half-fold increase since 
1930. 

Most of us who drive have. be- 
come very used to paying gasoline 
taxes. We sometimes forget just 


how big these taxes aré—how much |’ 


for the best man irrespective of 

, or he may vote for the party 
he believes will give the country the 
best government even though the 
local candidate may not be all he 
would like. There are many who 
hold that the first is the safest rule, 
that it matters not which party is in 
power, provided men of integrity are 
sent to Parliament. Others quite as 
earnestly believe that desired ends 
can best be achieved by making a 
choice between leaders and party 
platforms, They think a government 
headed by Mackenzie King is in- 
finitely to be preferred to one of 
which Mr. Manion would be leader, 
or vice versa. 

The voter may easily find himself 
in a dilemma. We remember our 
desire to help turn the Ross Govern. 
ment out of power following the 
Gamey-Stratton scandal. Unfortu. 
nately in our constituency we had to 
choose between a highly ‘respectable 
citizen running on a Liberal ticket 
and a Tory whose reputation was 
just as shady as the worst in the 
Ross administration. We voted for 
the Liberal and then went down 
town and cheered for the Tory vic- 
tory. It may seem inconsistent, but 
that was the way our conscience 
directed. \ 


In the Mail... 


Editor, The Financial Post: 

We see much about deepening the 
St. Lawrence to 27 feet for naviga- 
tion purposes and developing the 
power. 

First, is it advisable to start the 
undertaking at the present time? 
Canada is now at war. Will it not 
take all her money and energy to 
prosecute the war? By leaving it 
until after the war it will take up 
the slack. 

The U. S. can well build now. 
They are getting millions of money 
out of the war—for supplies from 
Britain and Canada—and it is quite 
a different proposition for them. 
They want a one-stage dam. Cana- 
dian engineers recommended a two- 
stage dam, it} would not flood so 
much of our country. No. U. S.1 
is flooded in any case, no towns are 
to be moved. They do’ not care if 
some of our country is flooded. With 
two stages the first: could be done, 
and power developed. This would 
relieve the shortage and be earning 
money while the other is building— 
even if it did cost more—and Mont- 
real would be safer from a flood with 
two stages than one. If Canada has 
any backbone she will stick for two 
stages or no deep waterway. 

Now where is all the Beauharnois 
power that we heard so much 
about? It would be so many years 
before we would want it. How fool- 
ish it was to develop so much! The 
Montreal Light, Heat & Power Co. 
took a lot of it. Are they not ex- 
porting a portion of it now to the 
U. S.? I know it is hard to get pri- 
vate companies to develop power 
and not export it if they can and 
get their money for it quickly. They 
have so many depending on it, or 
them, for an income. 

The people look to the Govern- 
ment to save them from what they 
are unable to do individually; there- 
fore it is up to the Government to 
carry the power, keep it at home, 
and use it as we need it. We have it 
then. If we export it we in all like- 
lihood cannot get it back. Even 
though Mr. Hepburn does say we 
can it does not-make it so. 

We are told they can generate a 
lot more at Niagara if Mr. Roosevelt 
will agree to the plan and let Mr. 
Hepburn bring in water to Lake 
Superior from the Ogoki River Dis- 
trict. I do not know how much of 
it will go into Lake Michigan and 
down to the Chicago canal. The 
Shawinigan Co. is developing ;160,- 
000 horsepower at La Toque Fails in 
Quebec Province and will have it 
ready about September I under- 
stand. I doubt if they have demand 
for it at present, That they want to 
realize on it as soon as possible is 
natural. The Quebec Government 
gets 50 cents revenue for horse- 
power developed or sold. I cannot 
say how badly they need the money. 
They used to be opposed to export 
of power until Beauharnois came 
up; then they changed their minds. 

There is no use of furnishing the 
U. S. cheap power, to close our own 
factories or to put us out of busi- 
ness with our own power when they 
have twelve to our one to manufac- 
ture for. With our factories closed 
we can then keep our unemployed 
on relief if that would be better 
than a few years of paying interest 
by carrying the power. Mr. Roose- 
velt did not that we could 
close it off. is a very fine man, 
but it is not necessary for us to put 
our heads in a poke to be caught 
by the Eagle’s claws: They are hard 


Upward — Carlc 
Rise — Heavier 1@ 


- Although Canada this mon 
pnd Alberta—and with a wa 
- glection, business continues a/ 
| Periods before elections ; 
| settling to trade and indust - 
' budget is concerned, it is beli 
taxation is inevitable. 

The fact that business ha 
cal situation, is significant « 
“this is especially so in viev 
‘cently have not been so favo 
| he early Easter is a stin 

women’s clothing. Manufact. 
» as they are practically in the 
Plumbing, heating, steel, <| 
showing improvement in so: 
varnishes selling in good vo.u 
| and accessories are also on the 
greases is about steady.- 


General industry continug 
| to war orders. Employmen: 
| improvement, Commencemc 

in Toronto is absorbing ma 
pected to give employment 
tion generally is helping * 

are still many members of t! 

Opening of spring and th 

depots, it is expected, will req 

' as regards the office workers 

' office workers from brokers’ q 


Among the business indi 
improvement have been a ris 
yose in February to $71 milliq 
lumber and newsprint were 
crease. Carloadings also conti 
being 4% above the previou 
| last year. An important featu 
' shown in both the yearly and 

merchandise. A second incre 
| of Canada reflects a more act 


Busine 


Current business active 
D. B. S. index of business aq 
ity for week ended Mar. 2 be 
previous week, but above s 
week last year. 

Garloadings for week 
Mar. 2 above 1939 level; t 
year to date up 18%. 

Railway earnings for firs' 
af March higher than year 
Cumulatives for year to date 
32% and 26% for C. N. R 
C. P. R. respectively. 

Flour production in Jan 

15% above last year. Flour é 
ports in January almost doubied 


> TREND OF BUSINESS— ¥ 
f Weekly: index. of business, D.B.S. , 
' Commodity prices index no. .. 


The Financial Post business index 
Retail sales Index no. ....... 
Dept. store sales index no..... . 
Wholesale sales index no. ... 
Country store (% change pr. y'.! 

EMPLOYMENT Index No’s.. D.B.S. 
All industries 
Manufacturing ’ . 

OW earners, no. in 000’s ... 

. Li costs weekly budget .. 


BAILWAYS— 

(week Mar. 2) 
eC.N.R. gross (week Mar. 7) $ 
eC.P.R. gross (week Mar. 7) $ 2. 

C.N.R, met revenue (Jan.) $ 

. CP.R; net revénue (Jan.) $ 
IRON AND STEEL—(Jan.)— 
Pig iron production (tons) 
Steel ingots and ones : 
5 (tons 


| AUTOMOBILES—(Number)— 
Passenger Cars: 


« (Jan.) 
« (Jan.) 


sales* .. (Jan.) 


(Jan.) $ 
(Jan.) $ 


CTION— 
Contracts awarded (Feb.) $ °! 
sCement, bbls. (Dec.) 


. (Jan.) 
«++ (Feb. 


Imports Peeeee 
(Feb.) 7 
INDUSTRIAL FACTOR 
lumber exp.: 
1 bd. ft. 
(Jan.) 


sCottaeaparte ib; ‘, Wan.) 2 


Raw rubber imp., lb. (Jan.) 1 
Cigarette cons, No.* (Jan.) 


Fag mautactured .. Ibs 
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Business Ignoring | 
Two Elections = —i 


Trend of Trade and Industry Continues 
Upward — Carloadings and Note Circulation 


Rise — Heavier Taxes Expected 


Although Canada this month is faced with two elections—Dominion. 
gnd Alberta—and with a war budget to come after the Dominion 


election, business continues active. 


Periods before elections and Dominion budgets are usually un- 
settling to trade and industry. As far as the Dominion neal 
budget is concerned, it is believed that whatever party wins ‘higher 


taxation is inevitable. 


The fact that business has continued upward in spite of the politi- 
cal situation, is significant evidence of the strength of the advance. 
This is especially so in view of the fact that weather conditions re- 
cently have not been so favorable to the sale of spring merchandise. 

The early Easter is a stimulating factor especially as to men’s and 
women’s clothing. Manufacturers of boys’ and men’s clothing are busy 


gs they are practically in the middle of one of their peak seasons. 


Plumbing, heating, steel, sheet metal and iron fence sales have been 
showing improvement in some parts of the country with paints and 
varnishes selling in good volume. Sales of automobiles are improving 
and accessories are also on the uptrend. Demand for gasoline, oils, and 


greases is about steady.- 


General industry continues to operate on a higher level owing 
to war orders. Employment is also showing steady though gradual 
improvement. Commencement of work for the new Hydro building 
jn Toronto is absorbing many building trades workers and is. ex- 
pected to give employment to more as the work develops. Construc- 
tion generally is helping the employment situation some but there 


gre still many members of the building trades available. 


Opening of spring and the start of work on various air training 
depots, it is expected, will require many men. Improvement is slowest 
as regards the office workers and unskilled laborers.. A number of 
office workers from brokers’ offices and such are seeking employment. 


Among the business indices published this week, and reflecting 
improvement have been a rise in exports of Canadian produce, which 
rose in February to $71 millions from $57 millions a year ago. Wheat, 
lumber and newsprint were important items responsible for the in- 
crease. Carloadings also continue to rise, for the week ended March 2 
being 4°0 above the previous week and 18% above the same week 
last year. An important feature of the carloadings is that increases are 
shown in both the yearly and the weekly comparison in miscellaneous 
merchandise. A second increase in the note circulation of the Bank 


of Canada reflects a more active demand for cash. 


Business Indicators 


Current business active with 
D. B. S. index of business activ- 
ity for week ended Mar. 2 below 
previous week, but above same 
week last year. 

Carloadings for week ended 
Mar. 2 above 1939 level; total for 
year to date up 18%. 

Railway earnings for first week 
of March higher than year ago. 
Cumulatives for year to date up 
32% and 26% for C. N. R. and 
C. P. R. respectively. 

Flour production in January 
15% above last year. Flour ex- 
ports in January almost doubled. 


Mar. 2 
103.9 
82.8 
Jan. 
°132:9 


TREND OF BUSINESS— 
Weekly index of business, D.B.S. 
Commodity prices index no. .... 


The Financial Post business index 

Retail sales index no. 

Dept. store sales index no. ...... 

Wholesale sales index no. 

Country store (% change pr. yr.) 
EMPLOYMENT Index No’'s., D.B.S. 

All industries 

Manufacturing 

Wage earners, no. in 000’s 

Living costs weekly budget 


RAILWAYS— 
sCarloadings (week Mar. 2) 
®C.N.R. gross (week Mar. 7) 
eC.P.R, gross (week Mar. 7) 
C.N.R. net revenue (Jan.) 
C.P.R. net revenue (Jan.) 
IRON AND STEEL—(Jan.)— 
Pig iron production (tons) 
Steel ingots and castings 
prod. (tons) 
AUTOMOBILES—(Number)— 
Passenger Cars: 
Domestic sales* 
Factory output ... 
Trucks and Buses: 
Domestic sales* .. 
Factory output ... 
Rr 
Financing: 
Used 


1,828,505 
104,703 
166,496 


6,815 
12,579 


2,104 
4,634 
4,989 


1,758,468 
New 


ae 1,802,707 
CONSTRUCTION— 
Contracts awarded (Feb.) § 11,768,900 
eCement, bbls. ...... (Dec.) 206,000 
AGRICULTURE— 
*Piour prod., bbls. 1,266,303 


«» (Jan.) 
(Jan.) 


(Jan.) 
(Jan.} 
(Jan.) 


(Jan.) $ 


-» (Jan) 
(Feb.) 

eWheat exp., bush. .. (Feb.) 

Cattle salese 

Hog salese 


Catch, cwts. 1,026,300 
Landed value (Jan.) $ 744,600 

NEWSPRINT— 
Production, tons .. 251,032 
Exports, tons 225,751 
1,684,924 


-. (Jan.) 


MINING AND OILS— 
Coal prod., tons ... (Jan.) 
Coal imports, tons .. (Jan.) 
Gold prod., fine oz. (Dec.) 
Crude oil prod,, bbl. (Dec.) 
*Crude oil imp., bbl. (Jan.) 1,842,600 
ELECTRIC POWER OUTPUT—(Jan.)— 
Total monthly, 1,000 kw.h.’s 2,526,143 
FOREIGN TRADE—¢ 
(Jan.) 71,104,145 


Imports ...... 
®Expo (Feb.) 72,314,071 
OTHER INDUSTRIAL FACTORS— 

ee eee exp.: 

] d. ft. 


®Shoes, prod., Esse 
eCbtton imports, Ib. .. 
*Raw rubber imp., Ib. 
ag earett cons, No.* 
ugar man 
mance ufactured .. 33,158,321 
Bank debitst . .... (Jan.) $ 2,674,335 
Bond sales}... |... (Jan.)$ 320,153 
sife insurance sales (Jan.) $ 33,726,000 


Cattle and hog sales in Febru- 
ary higher than in 1939; totals for 
year to dat- down 5.2% for cattle 
and up 42% for hogs. 

Total exports in February 
almost 50% above last year. Total 
for two months up 26%. 

Shoe production in January 
36% higher than in 1939. 

Rubber imports rise 
January. 

Trend of business shown by The 
Financial Post Business Index and 
following key factors, new items 
for the week being - marked 
thus *. 

Feb. 24 Feb. 17 
107.2 109.0 
82.9 82.5 

Dee. Nev. 

131.2 129.0 

83.2 
; 81.8 


107.8 
—2.1 


75% in 


Feb.10 Mar. 4/39 
109.0 102.7 


1,199,951 
467,479 
435,171 
489,423 

1,605,800 


2,386,979 


43,742,684 


58,242,850 163,167,008 129,052,703 


422, 
423, 
507,688 ‘ 
23,004,993 87,886,708 
2,511,882 


139,514 
28,767,000 


*D.B.S. All Canada figure comprising over 90% of the Canadian total. 


1000's omitted. 


srotal at yards and plants. 
ew items for week marked # 


e For four weeks to Jan, 27, 1940. 
Unrevised figures covering N.S., P.E.1., N.B., Que., B.C. 
eDeficit. 


¢Gold excluded. 
*Final, 


Speed r work o; 
PLANT EXPANSION. 


i 


Ree 


Building Materials 


ce BUILT-UP ROOFS * J-M CORRUGATED TRANSITE SIDING 
z 4-M INDUSTRIAL FLOORING % J-M INSULATING BOARD PRODUCTS 

1M ASBESTOS WALLBOARDS # J-M ROCK WOOL INSULATION 
ANO MANY OTHER ESSENTIAL MATERIALS FOR FACTORY, SHOP, MILL & OFFICE 


VICE-PRESIDENT 


Henry H. Hewltson, who has been 
appointed vice-president of Imperial 
Oil Ltd. in charge of marketing oper- 
ations. He succeeds the late John 
McNeil. Mr. Hewitson joined Im- 
perial in 1919, following demobiliza- 
tion from the R. A. F., in its Sarnia 
refinery and research laboratory. 
He has served with International 
Petroleum in Colombia, Peru and in 
several European countries. He is a 
member of the American Institute of 
Chemical Engineers. 


Montreal Tram 


Deficit Higher 


Snow Removal Costs 
and Taxes Cut Into 
Profits 


From Our Own Correspondent 

MONTREAL. — Re€eipts of the 
Montreal Tramways Commission in 
1939 totalled $13,200,268 against $13,- 
086,498 the year before. Because of 
the higher cost of snow removal and 
taxation, expenditures were consid- 
erably higher, resulting in a deficit 
, $929,160, as against $700,253 in 
1938. 

During the past year there was 
paid to the City of Montreal for 
snow removal $270,618 and in taxes 
$540,947. A sum of $42,199 was paid 
other municipalities for snow re- 
moval and $18,590 in taxes. In addi- 
tion, $247,572 went to the Provincial 
Government in taxes, including gaso- 
line tax. 

The Commission reports that there 
were 208,928,429 passengers carried 
last year compared with 208,261,207 
in 1938, an increase of 0.32%. 


The Commission also points out} 


that the total mileage of all vehicles 
in 1939 was 32,509,621, the street cars 
covering 25,279,912 miles, while the 
buses travelled 7,229,709 miles. 

The density of tramway traffic 
worked out at an average number 
of 7.01 revenue passengers per car 
mile, or exactly the same as the 
1938 result. 

The Commission points out that 
the annual rental of $500,000, pay- 
able to the city of Montreal, “could 
not be paid and the amount was 
charged to the deficit account fon 
1939.” 


C.S.L. Charters 
Eight Vessels 


From Our Own Correspondent 

MONTREAL. — Confirmation is 
given by Canada Steamship Lines 
to previous reports that the com- 
pany had chartered to the British 
Shipping Control eight of its boats, 
which heretofore have been used 
for the carrying of freight on the 
Great Lakes-St. Lawrence route. 
These vessels are now being out- 
fitted for ocean navigation and will 
shortly be ready for service. 

The boats chartered are all small 
enough to go through the canals 
along the St. Lawrence-Great Lakes 
system and generally average a 
little over 2,000 tons. 

They will be assigned initially by 
the British Shipping Control to the 
carrying of lumber supplies from 
Canada to Great Britain. Whether 
they will return to Canada for more 
lumber or other commodities or 
whether they will be used as coastal 
vessels in the United Kingdom, or 
even by France in its coastal opera- 
tions, has yet to be determined. 


Shawinigan Well Ahead 
With New Power Line 


From Our Own Correspondent 

MONTREAL,.—Shawinigan Water 
& Power Co. announced that the 
main St. Lawrence River crossing 
towers, for the new transmission line 
to Sorel, have been completed and 
the suspension of steel messen- 
ger cables betw these towers 
finished, 

These towers are 375 ft. high and 
each contain 210 tons of steel. The 
distance between them is 3,950 ft. 

Taking power from the company’s 
Shawinigan Falls-Montreal line at 
110,000 volts, the new line will feed 
the Sorel Steel Industries. It will be 
in operation May 1 of this year. 


“MODERN PIONEER” 


Dr. Camille Dreyfus, president of 
Canadian Celanese Ltd. and Celanese 
Corp. of America, who has been 


named a “Modern Pioneer” by the 
Association 


United States National 
of Man 


; ‘ 


. JOHN C. KIRKWOOD 


in 

ary issue of Canadian Machinery and 
Manufacturing News: “In the past 
10 years more has been done to make 
railroad travel smooth than in the 
preceding 75. Roller bearings, im- 
proved springing, new lightweight 
alloys, have all done their share. 
But it’s still true that a ride is no 
smoother than the ‘track.” 

s 7 . 


Five Retailing Rules 

Nelson Mills, Hamilton, in his 
presidéntial address at the Ontario 
Retail Hardware Association con- 
vention, held in Toronto in Febru- 
ary, gave sound counsel to hardware 
dealers. He advised: 


—liquidation of all excess, slow- 
moving and unsaleable merchandise 
which has accumulated through the 
years, : 

—pricing such unsaleable mer- 
chandise at a figure which will as- 
sure its disposal, regardless of its 
cost or the logs to be taken. 

—avoidance of gambling or specu- 
lating in stocks, and of overbuying. 

—better management and control 
of credits and collections, with a 
view to putting business in complete 
financial order. 

—oiling the machinery of mer- 
chandising through better lighting, 
better display, better and more 
regular advertising, and more at- 
tention to the training of the sales 
staff. 


Cooling Mathematics 


Toronto has af least one builder, 
said to be worth $100,000, who doesn’t 
keep proper accounting records. He 
specializes in the building and own- 
ership of apartment houses. I 
thought of this man and his disdain 
of bookkeeping when I read in Mod- 
ern Power and Engineering an article 
by one of the consulting editors of 
this publication, Frank G, Ewens— 
an article entitled, “The Psychromat- 
ic Chart in Solving Air Requirements 
for a Theatre.” This article was 
studded with figures and bewildering 
—to me—charts, It was clear that 
air-conditioning a theatre is a stern 
and stiff mathematical job. One does 
not do guessing. And if you have 
shivered in your favorite movie 
theatre after entering it from torrid 
summer heat, then find comfort in the 
knowledge that now temperature of 
the theatre can be controlled to be 
15 degrees lower than the outside 
temmperature—for this 15 degrees, re- 
duction has been found to be satis- 
factory for human comfort. 

- » oa 


Grapes of Wrath 


Probably most Post readers have 
read Steinbeck’s “The Grapes of 
Wrath”—a book whose sales have 
exceeded 300,000 copies, and many 
Post readers will be seeing the 4-star 
film made from the story of the book. 
Steinbeck roused the anger of Cali- 
fornia by his account of the Joad 
family’s experiences in that state, 
after trekking to it from Oklahoma: 
Californians declared that labor and 
social conditions in California were 
not as Steinbeck had claimed. 

But all that Steinbeck said has cor- 
roboration in a recently published 
book, “An American Exodus — a 
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dwellers in these countries; and if 
this book had a large distribution in 
Canada, it would persuade every 
scanner and reader of it that ours is 
truly a land, by comparison, of hope 
and glory. 


Well-dressed Males 


Thanks to many factors Canadian 
men are increasingly well-dressing 
themselves—particularly young men 
—up to age 45, let us say. And if 1 
let Mayfair Magazine be my instruc- 
tor, then I have to conclude that men 
are as fashion-conscious and as fash- 
ion-following as are women. Thus, 
on page after page in March Mayfair, 
J. Herbert Hodgins tells men what 
to wear, what may be worn with 
great content of mind, and what the 
Hollywood male stars wear. . Here 
are illustrations of these fashion notes 
for men: 


—the Homburg hat is vogue—for 
almost dny and every occasion ex- 
cept the ultraformal one. 

—fancy waistcoats are being worn 

,~ instead of the matching waistcoat. 

—one sees more white starched 
collars being worn. 

—the knit tie with tweed suits is 
Swagger wear. ’ 

—maroon accessories with dark 
grey suits are much favored. 

—spats with business clothes are 
worn by. a‘small minority, and are 
worn with formal day wear, -cut- 
away coat and striped trousers, but 
are to be worn only by the man who 
wears his clothes with authority. 

o 


Study 


Ten young business executives in 
the United States will have a chance 
to study next year at the Massachus- 
setts Institute of Technology on fel- 
lowships ranging up to $2,500. The 
grants will cover 12 months of 
advanced study and investigation in 
the fields of business administration 
and economics. The recipients of 
these fellowships will undertake a 
programme of work aimed to prepare 
them for ultimate positions of higher 
administrative resposibility; they 
will be young executives of seasoned 
intellectual capacity, proved mana- 
gerial ability, and demonstrated sen- 
sitiveness to the social and civic 
implications of industry. This pro 
gramme has been made possible 
through a grant from the Alfred P. 
Sloan Foundation. 


Montreal Power Output 
Reaches Record Levels 


From Our Own Correspondent 

MONTREAL. — Montreal Light, | 
Heat & Power Cons; reports the 
highest output of electricity in Mont- 
real area in February for any similar 
month in its history. Output showed 
a gain of 12.3 million kw.h., increas- | 
ing to 109 million kw.h., or 12.74% | 
over Feb., 1939.° Taking into con- 
sideration the extra day in February 
this year, output gained 83 million) 
kw.h. to 105 million kw.h., an in- 
crease of 8.58% over February last 


The cities of Kingston and Peterborough 
are among the brightest spots on Ontario's 


business map today. 


$ $ 


$ $ 


KINGSTON is undergoing an un- 
precedented industrial expansion 
due to locomotive orders, ship- 
building orders and the erection 
and impending operation of a 
huge aluminum processing plant. 


$ $ 


PETERBOROUGH 


$ $ 


factories are in sev- 


eral instances working 24 hours a day. 
Industrial employment is mounting weekly. 


'. To reach these “Customers With 
Money” advertise in 


THE KINGSTON WHIG STANDARD 
THE PETERBOROUGH EXAMINER 


“Two Good 


Newspapers 


%% had been established for pas- 
senger travel, 18%% more than the 
United States average. The effici- 
ency rating of 98% of scheduled 

ts completed on the T.C.A. com- 
pares with an average of 95% in the 
United States. 


Agreement Concluded 
To Aid Fish Export 


From Our Own Correspondent 

MONTREAL, — Revenue Minister 
Iisley has announced a trade agree- 
ment with the Dominican ‘Republic, 
which provides for the exchange of 
goods on a most-favored-nation basis 
and removal of Dominion internal 
revenue tax on certain kinds of Can- 
adian fish and sweet potatoes. Mr. 
llsley states that the agreement will 
be of “great advantage to Canadian 
fishermen.” 

Taxes removed by the new pact 
are those of $5 per 100 kilogrammes 
on dried fish, smoked herring and 
other smoked fish; and $4 per 100 
kilogrammes on Canadian fish in 
brine or pickled fish, such as mack- 
erel, These special taxes were im- 
posed in 1934. Fish from the Can- 
adian Maritimes had been “practic- 
ally totally excluded” from what was 
formerly a substantial market, ac- 
cording to Mr, Ilsley. 


War Conditions Help 
Halifax Port Traffic 


From Our Own Correspondent 

MONTREAL.—War conditions are 
having their effect upon port traffic 
at Halifax. During February, inward 
cargo, movement totalled 163,484 
tons, as against 104,961 tons a year 
ago. The gain on the export move- 
ment was even more pronounced, 
outward cargo in February totalling 
185,495 tons, compared with 75,738 
tons a year ago. 
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Stocks of Canned Goods 
In Canada Lower 


Stocks of canned goods in Canada 
declined 25% from the beginning of 
1939 to Jan. 1, 1940, according to fig- 
ures of the Dominion Bureau of Sta- 
tistics. 

Stocks of canned fruits were up 
almost 10% On Jan. 1, 1940, as com- 
pared with a year previous. But 
vegetable stocks declined 34% in the 
same period, while stocks of miscel- 


“| Had 
a Great 
: Dad” 


xe 
I WAS only a youngster when Dad 


died quite suddenly. 


“It was a big shock to me, for Dad 
and I had always been real pals. He 
often told me that he wanted me to 
have a university education to give 
me a better start in life. It looked 
then as though I would never go to 


college. 


“Imagine my surprise when I 
learned that Dad had taken out life 
insurance which guarantees the 
money needed for my education. 
This pays me $500 each year while I 


am at university. 


“Pll never forget what a great Dad 
1 had. He made sure that I would 
receive a university education, and 
he taught me the value of life insur- 


ance in, providing for the future.” 


This is only one example of “life 


insurance in action” 


But similar 


true stories could be furnished by — 
thousands of homes throughout 


A TRUE STORY OF LIFE 


‘ 


B, 


One of @ series of messages sponsored by | 


laneous products were down 25%. 


Stocks of fruits increased 52% 
during the last three months of 1939, 
while stocks of vegetables were 
down 22% and miscellaneous prod- 
ucts 6%. | 


Stocks of Canned Goods 
(In cases) 

Jan. 1 Oct. 1 Jan.1 
1939 1939 1940 
1,625,962 1,173,267 1,782,685 
Vegetables . 6,704,806 5,693,802 4, 
Other prods. 4,986,142 3,961,532 


Totat 13,406,911 10,828,601 


Canada. In these homes, life insur- 
ance provides families with food, 


clothing and other necessities of life 
—and ensures a proper start in life 





Pulp and Paper Industry 
Chemical Pulp 
Prices Revised 


Moderate Advance for 
All Grades in Second 
Quarter of 1940 


From Our Own Correspondent 

MONTREAL. — Chemical pulp 
prices for the second quarter of the 
current year have now been settled. 
The increases, generally speaking, 
have been of moderate proportions 
and in line with the previously an- 
nounced policy of the pulp produc- 
ers to keep market conditions as 
stable as possible. 

Rayon pulp prices have been ad- 
vanced about $5 per ton. This is the 
first increase since 1939. 

Bleached sulphite prices have ad- 
vanced $1.50 a ton to $61.50, ex dock 
Atlantic ports. Unbleached sulphite 
pulp prices have been increased 
from $2.50 to $5 a ton and now range 
from $52.50 to $55 a ton, ex dock, 
Atlantic ports. 

The demand for Canadian chem- 
ical pulp continues strong. Imports 
by the United States have reached a 
higher level than has prevailed for 
some time past. This has been due 
primarily to restriction in imports 
from the Scandinavian countries 
which hitherto have been the prin- 
cipal source of supply for the Am- 
erican market and also to the greater 
domestic demand. 

As previously announced, the 
price of kraft or sulphate pulp has 
advanced for the second quarter by 
some 11%. 

Canadian pulp operators such as 
Canadian International Paper Co., 
Fraser Companies, B.C. Pulp, Abitibi, 
Consolidated Paper, Brompton, Don- 
nacona and others, are expected. to 
show a fairly substantial increase in 
pulp revenues if the present demand 
is maintained during the balance of 
the year. 


SAWYER-MASSEY DIRECTOR 

At the annual meeting of Sawyer- 
Massey, Lid., J. P. Bell, Hamilton, 
was elected a director to replace J. 
Mess, Toronto, who resigned. Prior 
to his retirement Mr. Bell had been 
manager of the chief branch of the 
Canadian Bank of Commerce in 
Hamilton. 
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From Europe 


January Newsprint Im- 
ports Drop Sharply — 
Changes Are Noted 


From Our Own Correspondent 

MONTREAL. — Scandinavian 
shipments of newsprint to the 
United States have finally swung 
into line with expectations, having 
shown a sharp contraction in Janu- 
ary. During the month, imports 
amounted ‘to 8,953 tons, of which 
2,086 tons were from Finland. This 
was at an annual rate of approxi- 
mately 108,000 tons and compares 
with total imports last year of 310,- 
220 tons, according to figures com- 
piled by the U. S. Dept. of Com- 
merce. . 

Preliminary weekly figures for 
February, according to the News- 
print Association of Canada, indi- 
cate a somewhat larger total than 
in January. However, it would 
appear that the political disturb- 
ances in the Scandinavian countries 
will have the effect of holding down 
newsprint shipments to the United 
States this year to a total of well 
under that in recent years. 

In commenting upon the Scandi- 
navian-U. S. newsprint trade last 
year, the Newsprint Association of 
Canada points out that European 
imports ,on the Pacific coast con- 
tinue to decline and were lower 
than at any time during the past 
six years. The imports of 44,179 tons 
last year were also less than half 
the total for 1937. 

On the other hand, the Associa- 
tion points out, the newly developed 
movement to Great Lakes ports rose 
from 4,702 tons in 1938 to 26,390 tons 
in 1939. 

Shipments to Atlantic and Gulf 
ports were also at new highs, with 
the most significant increases being 
recorded at New Orleans and Mary- 
land. 

The European imports of news- 
print into the States during 1939, 
with comparative figures for 1938, 
follow: 


Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 
Owning directly or through subsidiary companies, 


mills 


Beaupre, Que. 
Pine Falls, . 
Sault Ste. Marie, Ont. _ 


at 

Iroquois Falls, Ont. 
Smooth Rock Falls, Ont. 
Fort William, Ont. 


Port Arthur, Ont. 
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This picture of the 11-ton Model D-30 
doesn’t half do justice to the truck. It gives 
you a good idea of the modern streamlined 
beauty of International Trucks, but it doesn’t 
tell you a thing about the amazing economy 
of the trucks on your job. Drivers and own- 


ers can tell you about that. 


It takes more than just style to deliver Inter- 
national performance. A new line is not just 
a matter of the calendar with International 
Harvester. Constant improvements in engi- 
neering and construction make and keep In- 
standard for the 


ternational Trucks the 
industry. 


The constant aim of this company is to give 
you hauling value—to make economical per- 
formance your lasting source of satisfaction. 
HAULING VALUE—plus distinctive beauty 


News Sulphite Pulp 


Pulp 
High Grade Bleached Sulphite Pulp 


/ 


of design that 


International T. 


the finest thing 
all-truck trucks, 
made for tough 
they're built to 


ownership, the 


| 


TRANSPORT EVOLUTION - 


This snowmobile bus slips. with 
smooth facility over the hills and 
snowdrifts on the 60-mile road to Lac 
des Neiges, north of Quebec City. 


Bathurst Mills 
At Capacity 


Current Operations and 
Sales Values Well in 
Advance of 1939 


From Our Own Correspondent 

MONTREAL.—Current operations 
for Bathurst Power & Paper Co. 
kraft, boxboard and sulphite mills 
are at full capacity, and better prices 
are being received, according to R. 
L. Weldon, president of the com- 
pany. The newsprint mill, while 
curtailed, is operating at a higher 
ratio than last year. 

Operations of both the kraft and 
boxboard mills were on a full-time 
basis last year. The sulphite mill 
which operated on short time dur- 
ing the first six months was Operat- 
ing at capacity during the last half 
of 1939. 

During the past year it was neces- 
sary for Bathurst to replace existing 
kraft digesters which had been in 
service since 1916. They were re- 
placed by four fusion-welded digest- 
ers which will require less mainten- 
ance expense. Work was also 
commenced in September on the 
installation of a modern recovery 
furnace and waste heat boiler for the 
kraft pulp mill. Installation of this 
equipment, to be completed next 
month, will materially reduce the 
manufactured cost of kraft pulp. 


TELEPHONE STOCK 
From Our Own Correspondent 


forming part of the issue covered by 
resolution of the directors under 
date of May 25, 2990. Issued capital 
is 812,016 shares, 


is recognized and admired 


wherever loads are hauled. 
In the popular Model D-30, as in every 


ruck from the stutdy 1/-ton 


pick-ups to the powerful six-wheelers, you 
get International performance. And that’s 


that can be said of anything 


on wheels. International Trucks are rugged, 


all the way through. They're 
jobs and rough handling, and 
take it. :; 


And throughout your years of International 


network of Harvester’s’ Com- 


pany-owned truck-seryice organization is 


ready to service 


your truck at all times, 


Talk over your hauling problems with any 
International dealer or Company-owned 
branch. Arrange for a demonstration. 


INTERNATIONAL HARVESTER COMPANY 


of CANADA, Ltd. 
Onte 


Truck Factory located at Ghatbem, Ontario 


Most winters, ordinary cars and 
trucks cannot negotiate the tough 
route, and Lac des Neiges was often 
isolated for long periods. But an 


Kraft Pulp Price 
Raised 11%, 


From Our Own Correspondent 

MONTREAL.—Prices on domes- 
tic and Canadian kraft pulp on the 
United States market have been 
revised upward. Both domestic 
and Canadian kraft or sulphate 
pulp are now being quoted at from 
$40 to $47.50 a ton. This contrasts 
with the rates previously in force 
of $36 to $42.50 a ton. 

This upward revision of prices 
should prove helpful to earnings of 
Dryden, Bathurst, Brompton, and 
the Wayagamack division of Con- 
solidated Paper Corp., all pro- 
ducers of kraft pulp and kraft 
products. © 


Crown Zellerbach’s 
Earnings Gain 


From Our Own Correspondent 

MONTREAL.—Crown Zellerbach 
Corp., which Operates a newsprint 
mill in British Columbia under the 
name of Pacific Mills, reports con- 
solidated net profit of $5,797,632 for 
the nine months ended Jan, 31, 1940, 
equal to $1.68 a common share after 
preferred dividends. The profit on 
the same period of the previous 
fiscal year was $3,484,383 or 66 cents 
a share. The latest figure is after 
minority interest and a further 
charge of $185,345 due to revaluation 
of net current assets of the Canadian 
subsidiary at the equivalent United 
States dollar value. 

Net sales for the nine months were 
$41,732,622, compared to $36,140,516 
for the like period of the previous 
year. Total operating income was 
$42,657,427, against $36,608,648. 


Great Northern Paper 
Share Profits Gain 


From Our Own Correspondent 
MONTREAL. — Great Northern 
Paper Co., whose newsprint price 
policy has often been at variance 
with that set up by the Canadian 
mills, reports a consolidated net 
profit in 1939 of $2,727,442, equal to 
$2.73 a share. This contrasts with 
share earnings of $2.17 in 1938. 
Current assets of the company at 
the end of 1939, including $5,985,933 
cash, amounted to $13,879,186, and 
current liabilities were $1,195,587. At 
the close of the previous year cur- 
rent assets totalled $14,174,749 and 
current ee $1,070,260. Inven- 
tories were $6,435,856, against $7,416,- 
023 a year ago. 


Brown Co, Gets Order 
From Japan for Pulp 


From Our Own Correspéndent 

MONTREAL.—Brown Co. has re- 
ceived a large order for pulp from 
Japan, according to Henry T. Car- 
ruth, general manager. This order 
will permit resumption of shipments 
to that country after a lapse of 14 
months, according to the Paper Trade 
Journal. ; 


Company Reports 
Bathurst 


Bathurst Power and Paper Co. re- 
ports net sales at $3,634,024 in 1939 
compared with $3,308,887 for 1938. 
After deducting cost of sales and in- 
cluding miscellaneous income, and 
other senior charges, there was a net 
profit available on the class A stock 
of $81,196, equal to 20-cents a share. 
This contrasts with a profit of $153,- 
042, or 38 cents a share in the pre- 
vious year. 

The balance sheet shows an ex- 
pansion of about $120,000 in net 
working capital, which account at 
$2.483,447 is at the highest level since 
1930, Accounts receivable increased 
from $341,708 to $616,667. Inventory 
is down about $190,000 at $1.4 mil- 
lion, while property account increas- 
ed from $7.7 millions to $8 millions. 
Accounts payable are up from 
$392,903 to $820,357. 

Comparative figures of the profit 
and loss account follow: 

Cons. Income and Surplus Account 
Y Ended 


Less: Cost of sales, etc. 


Oper. t 
Add: “Op. revenue 


Add Sun's. protits os 


Net before inc. tax .. 
Less: Income 


deals| unfilled orders at the end of the} as against 896,122 


and 
sequent interpretation by 
courts.” of the memoran- 
dum do not propose, however, that 
adherence to the requirements by 
manufacturers and others should be 


||}made compulsory, but prefer that 


enterprising transport specialist of 
Ste. Therese de Beauport evolved the 
above ingenious adaptation of a 
regular Ford truck. 


Industry Equal 


To Demands 


From Our Own Correspondent 
MONTREAL. — Canada’s news- 
print industry is well-fitted to sup- 
ply the increased demands to be 
made upon it during the immediate 
future, according to E. M. Little, gen- 
eral superintendent of Anglo-Cana- 
dian Pulp and Paper Mills Ltd. 

“It is not necessary to build an- 
other newsprint mill in Canada,” he 
said, “to meet additional demands 
until all the latent capacity has been 
used up. There is still possibly 10% 
to 20% of capacity available, which 
would bring our Canadian produc- 
tive capacity close to.5 million tons 
without building another mill. - 

“Canada’s newsprint production in 
1939 was 2,869,000 tons. The 1940 
capacity of the industry is 4,300,000 
tons. In 1939 the tndustry operated 
at 58% of capacity. 

“It has been forecast that the in- 
dustry will operate in 1940 at about 
70% of capacity and might operate 
as high as 80%. Should the time 
come when some expansion of pro- 
ductive machines is necessary, 
think it would be better to make the 
extensions to existing mills, where 
possible, as this will be cheaper than 
building new ones.” 


Great Britain Cuts Output 
of Paper by 40% 
From Our Own Correspondent 

MONTREAL.-Great Britain has 
reduced production of paper by 40%, 
effective Feb. 12, according to an 
announcement by the Ministry of 
Supply. The move is intended to 
conserve currency and_=§ shipping 
space now used to import paper- 
making materials, the Ministry said. 


general acceptance and compliance 
should result from education. 


No Compulsion 


It is hoped that by informing those 
concerned, it will be possible to 
eliminate the “present frequent 
misuse” of the term “air-condition- 
ing.” In both Canada and the 
United States in recent years, equip- 
ment sold as “air-conditioning” in 
many cases has failed to perform the 
function agreed on as minimum by 
engineers, legitimate manufacturers 
and installation concerns. 

Air-conditioning is defined in ‘the 
memorandum 4s “simultaneous con- 
trol within any structure of the tem- 


‘| perature, humidity and circulation 


of the atmosphere therein; it shall 
also include an adequate supply of 
\air from outside such structure, and 
may include the control of any other 
factors affecting either or both the 
physical and chemical conditions of 
the atmosphere within the struc- 
ture.” 

It is stipulated that apparatus, to 
comply with the definition, shall be 
able to cool, dehumidify and cir- 
culate air in summer; to heat, humid- 
ify and circulate the air in winter; 
and to combine these functions for 
year-round air-conditioning. The 
bulletin notes that “most air-condi- 
tioning apparatus, in addition, cleans 
the air.” 


U. S. Newspapers 
Boost Circulation 


From Our Own Correspondent 


MONTREAL.—The circulation of 


1| the 1,888 newspapers in operation in 


the United States since the begin- 
ning of last October was 69,670,682, 
according to Editor and Publisher. 
This contrasts with an all-time high 
of 41,418,730 in 1937, when 1,193 
papers reported. The growth in news- 
paper circulation is evidenced by 
the fact that in 1920 there were 2,042 
papers with a circulation of 27,790,- 
656. 


The growth in circulation of Sun- 
day papers is even more pronounced. 
Since the beginning of last October 
there were 524 with a circulation of 
31,590,009. This was the largest total 
ever reported and compares with the 
returns of 1920 when °522 Sunday 
papers had a circulation of 17,083,604. 


Step Up Operations 


fi 


rd Mills | Cellulose Acetate Sales 
{In U. S. Maintained 


From Our Own Correspondent 
MONTREAL. ~ Celly) 
production in the 


From Our Own Correspondent 
MONTREAL.—Operations of U. S. 
paperboard mills continue at a high 
rate, according to returns compiled 


tons, as against 
acity of 507,803 for an operating ratio} corded a sharp gain. 
of21, Returns compiled by the U. s De 
New orders received during the} of Commerce shows an output vt 
month amounted to 908,125 tons and | 857,277 Ib. of sheets, rods and tubes 
1939. lb, in January, 
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ANGLO-CANADIAN 


PULP AND PAPER MILLS 
LIMITED 


Manufacturers of 


NEWSPRINT PAPER 


CAPACITY: 600 TONS DAILY 


OFFICES and MILLS at QUEBEC CITY 


Direct Connection With Both Canadian Railways 
Privately-owned Wharf on Tidewater 


THE Ontario Paper Company 
LIMITED 
Mill and Head Office — Thorold, Ontario, 


Together with its wholly owned subsidiary 


The Quebec North Shore Paper Company Limited 


Head Office—680 Sherbrooke St. W., Montreal, P.O. 
Mill at Baie Comeau, P.O. 


Manufacturers of Newsprint for 


THE CHICAGO TRIBUNE 
THE NEW YORK DAILY NEWS 


FRASER COMPANIES LIMITED 


FRASER PAPER LIMITED 
RESTIGOUCHE COMPANY LIMITED 


Manufacturers of 
LUMBER SULPHITE PULP PAPER BOARD 
GROUNDWOOD PRINTING PAPER 
BLEACHED SULPHITE PAPER 
"RESTICOSE” RAYON PULP 


General Office: 
Edmundston, 
New Brunswick 


Executive Office: 
Dominion Square Bldg., 
Montreal, P.Q. 


Robert Gair ey reported a net 
of $279,288 in the nine months en 
of 90, 1938. ‘Thig ig after all: 
for interest on income notes an 
cial losses On assets and inven:o 
No interest; payment was 
on the 6% income notes f 
1938 operations but full payme.t 
1939 has been announced. T+ 
terest is not cumulative, but fu 
ment was Made for 1937. 

We understand that operation 
the paper box business both i 
ada and the United States | 
shown @ remarkable improvem 
in recent months, and the 
quarter of 1939 may easily hae 
suited in a net profit for the pe 
for Robert Gair Co. 
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Canadian Locomoti: 
> I would be interested to rece 
fecent information in rega 
the*income bonds of Ca 

tive Co. 

Canadian Locomotive Co. hos 
published its 1939 report as yet, 
we are unable to give any reli 
estimate.as to earnings. T! 
1938 was the best for this compan 
a lorig time and income bond 
est Was €arned 3.90 times after 


An unprotected home is | 
Jabour lost. Why not gain th 
privacy which a Frost Fenc 
Zives at a small fraction o 

our investment in you 

ome? Frost Chain Lin 
Fence keeps out two-legged o 
four-legged trespassers, a1 
made to.last a long time, wit 
little maintenance. Othe 
types available ... Ornamen- 
tal Iron or Arigle Picket. Write 
for particulars: » 
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What Sharp Teeth You Have! 


. » » and what Sales Appeal too! 


The humble file is an excellent example 
of how the correct use of “Cellophane” 
can solve a display problem. Files have 
they leave the factory. 


_ 


) teeth when 


envelo 
are 


The problem, therefore, was how to 
secure for files proper display plus 
proper protection. In a “Cello hane” 
, file teeth are not pee 
are given com 
display value. It is lanes 


different fields and are being so ap- 
plied constantly. The practical and 
rofitable use of “Cellophane” is a sub- 
ect on which we have considerable 
nowledge. We shall gladly share with 
any interested company our experience 
in helping to develop increased sales 
for a t many different products. 
“Cello e” Division, Canadian In- 
dustries Limited, Box 10, Montreal, 
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What We 


Your Inve 


> a ee 


amg as MMS 7 


Do: 


1. Give information on Canadian securities 
to Financial Post subscribers... 


2. Publish anonymously letters of 


interest. 


general 


8. Supply facts rather than opinions. 


Three-cent stamp and address label 
enclosed, Address letters to 


Robert Gair 


What is the present outlook for 
payment of inferest on the income 
notes of Robert Gair Co,? 

Robert Gair Co. reported a net loss 
of $279.388 in the nine months ended 
Sept. 30, 1939. This is after allowing 
for interest on income notes and spe- 
cial losses on assets and inventories. 
No interest payment was 
on the 6% income notes from 
1938 operations but full payment for 
1939 has been announced, The in- 
terest is not cumulative, but full pay- 
ment was made for 1937. 


The 


We understand that operations in/} last 


the paper box business both in Can- 
ada and the United States have 
shown a remarkable improvement 
in recent months, and the last 
quarter of 1939 may easily have re- 
sulted in a net profit for the period 
for Robert Gair Co. 


Canadian Locomotive 


I would be interested to receive 
recent information in regard to 
the income bonds of Canadian 
Locomotive Co, 

Canadian Locomotive Co, has hot 
published its 1939 report as yet, and 
we are unable to give any reliable 
estimate as to earnings. The year 
1938 was the best for this company in 
along time and income bond inter- 
est was earned 3.90 times after de- 


An unprotected home is love's 


labour lost. Why not gain the ‘ 


privacy which a Frost Fence 
gives at a small fraction of 
, your investment <in your 
home? Frost Chain Link 
Fence keeps out two-legged or 
four-legged trespassers, and is 
made t) last a long time, with 
little maintenance. Other 
types available ... Ornamen- 
tal Iron or Angle Picket. Write 
for particulars. ‘ 
Toronto Representatives 


CITY FENCE & SUPPLY CO. 
343 Dufferin St. 
Tel. KEnwood 7177 


Frost ‘Steel and Wire 
Company Limited 
HAMILTON, ONTARIO 


Montreal Winnipeg 
ay ere e718? 


The 
‘Sites ae n”’ Ras 
Chart 


Provides market guidance 
by positive signal 


& 
The Dow Theory cssists in 
confirmation of « trend. 


A buy signcl appeared on the 
"M" chart March 6th ot Montreal 
end New York. Traders should 
keep informed on developments. 


Descriptive date, Chart, and 
Beckground Review with Dow 
Theory commentary on 
request. 


The 
Chart and Market. 
Service Reg’d. 
614 St. Jemes St. West, Montreol 
Phone Pletecu 8171 
he aaa ages 


nine 


A Home that 
Savings Built 


Sovings ore not just money... 
they cre houses, forms, travel, 
enjoyment of life. Money is only 

meons to an end. The owner 
of this home used the facilities of 
the Canada Permanent to occum- 
vite the money with which fo 
build; ond his sovings pold for It 
over © period of time. Thousands 
ore doing the some. Conadc 
Permanent Is ready to help you 
Gk to SAVE ond BUILD, Its faith 
in the future of Conade has 
remained unswerving since 1855. 


Uae atch 


Ue Corporation 
ie Office, 320 That lade 
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keep up to the level of the previous 
year although prospects for 1940 
should. be improved, have 
been current that demand for loco- 
motives for export may result in 
orders for Canadian makers, 


Brazilian Traction 
Is there any immediate hope of 
improvement in the position of 
Brazilian Traction? 


Brazilian Traction shares have al- 


ways been surrounded with a con- th 


siderable amount of speculative in- 
terest. Because of company’s 
sphere of operations, entirely in a 
foreign country, and its record of 
dividend payments and earnings, the 
shares cannot be ranked among the 
highest class of securities available. 
They have, however, considerable 
attraction at the moment. 

Conditions appear to have taken a 
change for the better in a way that 
may lead to resumption of dividend 
payments by” the company before 
very much longer. Its scale of oper- 
ations continues at a high, and ris- 
ing rate, and its chief troubles have 
been due to exchange difficulties in 
Brazil. 8 :% 

Although a substantial degree of 
improvement may be slow, condi- 
tions brought about by the war ap- 
pear to be working to the advantage 
of that country. With thé resump- 
tion of free remittances from Brazil 
in recent months, the situation has 
improved even if earnings for 1939 
are not quite as high as in the pre- 
ceding year. Within the next month 
or two monthly earnings will begin 
to make a favorable comparison with 
last year’s figures. 


Adelaide-Sheppard 


I would be interested to receive 
a review of the present outlook for 
bonds of Adelaide-Sheppard. 


The Guaranty Trust Co. is receiver 
and manager of Adelaide-Sheppard 
Co., operating the Concourse Build- 
ing in Toronto. . Interest on the 7% 
first mortgage 20-year sinking fund 
bonds, due Sept. 15, 1937, was not 
paid, and no disbursements have 
been made subsequently. 

A good degree of progress has been 
made since the company went into 
receivership. At the. present time 
rentals: are about 76% Of capacity, 
company with about 45% when 
Guaranty Trust Co. took over in 1987, 
Taxes have been paid up to the end 
of 1939, and it is expected that there 
will be sufficient cash on hand to pay 
the 1940 taxes. Expensive altera- 
tions have. been necessary and the 
company has no surplus funds avail- 
able at this time. The manager 
found it necessary to evict about 20% 
of the building’s tenants, and has 
since been re-renting space in fairly 
good volume. Progress has naturally 
been slow and any resumption of 
interest payment on the mortgage 
bonds seems remote at this time. 

The company made a settlement 
with the Theresa Small estate for 
claim of $10,000. The claim was filed 
for approximately $42,000, but be- 
cause of the involved condition of 
this estate, settlement represents a 
considerably reduced amount from 
claim. The company has not received 
this amount yet, however, and it is 
believed that some time will expire 
before payment will be made. ° 


Canadian Investors 


What is Canadian Investors 
Corp.? Can you give me recent 
information on it? 


| Canadian Investors Corp. is an in- 
| vestment trust of the management 
type, which is sponsored and man- 
aged by McLeod, Young, Weir & Co., 
| Toronto. : 

The company has been able to 
maintain a dividend payment on its 
common stock at varying rates which 
at present are 40 cents per share an- 
nually, In the year ended Jan. 31, 
1940, net profits were equivalent to 
42.4 cents a share on the c on, 

| There was an equity of $10.06 a share 
behind each common share at the 
end of January which compared ‘with 
$9.87 a share a year ago. - 


|. Brantford Cordage 

| Can ‘you tell me what trading 
activity there is'in the preferred 
stock of Brantford Cordage Co.? 
What is the outlook? What was the 
original offering price? 


Brantford Cordage Co. preferred 
shares are very inactive, Although 
listed on the Toronto Stock Ex- 
change, there have been only three 
sales to date this year, two in Janu- 
ary at $19 and one on March 4 at 
$20. The present preferred shares 
were offered by A. E. 

Cc., in June, 1936, at $24 
In the year ended Aug. 31, 1939, 
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Elimination of arrears of dividends 
preferred stock or any move 
would clear the way for re- 

sumption of payments such as writ- 
.7 millions deficit on 
eet, would®eventually 
to the benefit of common 
There is no chance of divi- 
dends on common while there 
are arrears on the preferred. 
Operations of this company vary 
prétty closely in line with prosper- 
ity among the agricultural industry 
of the world, Outlook at the moment 
seems favorable from the stand- 
point of prices for farm products 
but volume will also depend on crop 
conditions, | 


Dominion Gas 


Have you any information as to 

1939 results of Dominion Gas & 

Electric Co.? | 

Judging from interim reports 
covering the 12 months’ ended Sept. 
30, 1939, Dominion Gas & Electric 
Co. should show improved earnings 
for 1939. Working capital as at 
Sept. 30, 1939, was $866,653 as com- 
pared with $876,783 at the end of 
Dec., 1938. 

A holding company, controlling a 
number of subsidiaries operating in 
Alberta and Saskatchewan, Domin- 
ion Gas is directly dependent on 


prosperity in those two provinces. |“ 


Because of better crops and prices 
prevailing recently, economic con- 
ditions have generaly improved in 
this territory. 

Public interest in the company lies | 


in- its 6%% collateral trust bonds! 4 


which are secured by shares of its 
subsidiaries. All of the preferred 
and common shares are held by 
International Utilities Corp. 

Operating ries are well 
established in their respective fields 
and the parent company’s income 
from its investment. in these com- 
panies has shown an- upward trend 
in the past few years. Fixed charges 
have been earned more than twice 
after depreciation in each of the 
past four years. 


Windsor Hotel 


As a subscriber to your publica- 
tion, any .information you could 
give me as to the outlook for the 
common shares of Windsor Hotel 
Co. would be appreciated. 


Outlook for common shares of 
Windsor Hotel Co. cannot be said to 
be bright. Capitalization of the com- 
pany now consists of $2.2 millions 
principal amount of 444% first mort- 
gage bonds and 98,387 shares of com- 
mon stock. Earnings would have to 
increase substantially above the 
level of recent years before anything 
would be available for distribution 
on the common shares. In 1939 the 
company had a net loss of $74,532 
adter providing tor bond interest and 

on. 


Pacific Power 


What are the latest earnings 
figures available on Pacific Power 
& Water Co,? 


Pacific Power and Water Co., Van- 
couver, reported earnings for the 
yéar ended June 30, 1939, slightly 
higher than for the preceding period. 
Interest and dividend payments 
were covered from earnings and the 
net profits were equivalent to $7.69 
a share on the prior preferred on 
which dividends are $3 annually in 
the latest period. 

The auditors drew attention to 
failure to amortize book value of 
franchises, rights and other intang- 
ibles and deferred charges. They 
also mention the depreciation of 
plant and equipment, according to 
last balance sheet, appears to be in- 


‘| adequate and question the inclusion 


of $27,689 as a receivable among cur- 
rent assets because of the financial 
position of the debtor company, an 
affiliated concern. 

. The company has $302,000 of 5% 
first mortgage bonds outstanding 
ahead of its two classes of preferred 
and common stock, It supplies pub- 
lic utility services to a number of 
smaller municipalities in British 
Columbia. > 


ei president poled out 


“new ¢ 
to five mines 


i9s9——iésa1 
+ $5,265,064 $5,146,006 
. expense .. 2,205,608 1,995,816 
Exec. salaries: ..«++s 26, 
10O8 ..cseveee 
debt res. scecee 


Income tomes 


256,557 


Working Capital 
Current assets $3,948,553 $3,746,562 
Current liabilities .... 1,182,191 1,126,941 


_ National Biscuit 


Gross sales of National Biscuit Co. 
were up nearly $600,000 in 1939, in 


spite of decreased selling prices of | aq 


its products. Net profits, however, 
were:down slightly, due to increased 
taxes' and foreign exchange losses. 

A new $3 millions biscuit bakery is 
under construction in Atlanta, Ga. 
Land has been purchased in. Denver, 
Col., preparatory to.construction of 
a new bakery to replace the one now 
there. 

The president, Roy E. Tomlinson, 
reports investments in the Canadian 
subsidiary, Christie, Brown & Co., 
amounted to about $4 millions at the 
end of 1939. 


Consolidated Income & Surplus Account 
Years Ended Dec. 31 
1939 1938 


$ $ 

.. +» 18,742,965 18,479,859 

187,680 188,053 

18,930,645 »16,668,812 

« 3,066,772 2,871,499 

3,424,115 2,997,542 
Prov. for exch. loss 105,753 


Net profit 12,334,005 12,799,771 
Less: Pref. divds. ... 1,735,609 1,735,699 
Com. divds. ....... 10,048,717 10,052,317 


548,589 1,011,755 
-» 13,405,969 13,146,947 
400,303 = 75; 


Operating earns. 
Other income (net)... 


Surplus for year 

: ev. surplus 

Less. Add. deprec. .. 2, 

Balance forward 13,555,255 13,405,960 

ee oe, Share: 900.72 ine 
7.00 &. ‘7.00 


1.69 1.76 
1,60 1.60 


Working Capital 
19398 1938 


$ $ 
42,651,833 41,220,706 
6,854,562 6,523,485 


35,797,271 34,697,221 


trent assets 
Current liabilities .... 


Working capital 


—_—— 


Collingwood Terminals 

A net profit is reported by Colling- 
wood Terminals Ltd. in 1939 for the 
first time since 1932. The figure of 
$276 compares with a deficit of $44,- 
084 in the previous. year. 

Working position was improved by 
the retirement of a $25,000 secured 
loan. 

Principal and interest on the mort- 
gage held by the town of Cplling- 
wood was in default $76,034 at the 
end of 1939, compared.with $56,050 
a year previous.. Negotiations are 
still in progress. to readjust the 
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to present es, 
Income and rd Account 
Years Ended Dec. 31 


Theatre oper. prof. .. 183,043 

d: Property rev. 126,041 
Other income 76 
Prof. on bonds red. . 


tes | amounting to $338,927, against $119,- 


Less: Depreciation ... 
Bond & other int. ... 
Bond exp. ..... “ee 
Income taxes 


Net profit ‘ 
Less: Com. divds. ... 


oan for year ..«. 
Add: Prev, surplus ... 
Less: W/o franchise .. 
Loss on land sale .. 


Surplus forward 
Earnings per Share: 
Common: Earned .. $1.17 
Working Capital 
Current assets ..... sss — 305,703 
Current lMabilities .... 


Working capital 


Canadian Tube 


Substantial improvements in oper- 
ating results during 1939 are shown 
by the annual report of Canadian 


133| Tube & Steel Products Ltd, Net 


profit increased to $182,951 from 
$80,405, while earnings on the 7% 
firat.preferred rose to’$12.20 a share 
from $5.36. 


Dividends of $5 were paid on the| Curren 


7% first preferred stock, of $100 par 
value, against $4 in 1988. At the end 
of the year arrears totalled $37.50 a 
share. 

Earnings of $5.20 were available on 
the second preferred in 1939, against 
a deficit of $1.64 in 1938. Nothing 
has been paid on this class or on the 
common. ; 

Working capital also showed im- 
provement, increasing to $1,175,674 
from $1,026,346. Accounts receivable 
increased to $717,317 from $422,845, 
while inventories declined to $1,136,- 
366 from $1,386,496. 


Income and Surplus Account 
Years 


Net oper. profit ...... 
: Depreciation ... 


tems of this martgage, and a plan is/ Less 


expected to be ready in.the near 


future. 
Income and Deficit Account 
Years Ended ee 


Operating-revenues ., 
Less: Expenses 


Net oper.. profit 
Less: Interest (net) .. 
Depreciation 
Prov. for taxes 
Add: Prem. U.S. funds 


Net profit 

Deduct: Prev. deficit . 
Tax adjustment .... 
Debent. exp. amort. 

Less: Profit on seécs... 
Interest rebate 


Deficit forward 
*Deficit. 
Working Capital 
' 1939 


$ 
Current assets 22,851 
Current liabilities .... 1,275 


Working capital 21,576 
*Excess current liabilities. 


Dominion Coal 

Reflecting an increase in sales 
from 3,811,055 tons in 1938 to 4,518,- 
040 tons in 1939, the financial state- 
ment of Dominion Coal Co. for the 
past year shows a wide expansion 
in earnings and improved financial 
position. Operating ‘profit. of $2,349,- 
573 compares with. $1,560,227 the 
year before. Net profit of $534,365 
contrasts with $359,052 in 1938. 
Profits on the common stock, all of 
which is owned by Dominion Steel 
& Coal Corp. were equal to 40 
cents a*share, as against one cent 
a share in 1938. 
+ Balance sheet shows net working 
capital at $4,048,818, up from $3,839,- 


REGISTRARS AND 
TRANSFER AGENTS 


Our facilitie 
able to offer 


s are such that we are 
the ultimate in service ° 


as registrars, transfer agents, or: 
» trustees under escrow, to mining or 
industrial companies. 
.» MONTREAL TRUST COMPANY 
_-” Montreal Trust Building 


‘61 Yonge Street 


Toronto 


J. F. HOBKIRK, Manager 
» ty * 


Net profit 
Less: Pref. divds. . 


ee for year 

Add: Prev. surplus .. 
Inc. tax adjust. .... 

Less: Inc. tax adjust. 

Surplus forward 

Earnings per Share: 
Pref.: Ea 


eteree 


Working Capital 
s 1 io0 
1,860,019 
684,345 
Working capital ..... 1,195,674 1,026,346 


Riverside Silk 


An increase of more than 2% in 
net profit is reported by Riverside 
Silk Mills in 1939 as compared with 
1938. The figure of $80,742 was the 
highest since 1936. 

Cash increased 25% to $81,200, and 
inventories by 11% to $98,800. 

Income and Surplus Account 
Years Ended De 3 


1938 
s 

17,632 
1,325 
60,000 
8,957 
502,410 
626 


511,993 


2 
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THE . : 
IAN AND BEBENTURe = 

LONDON, CANADA 
DEPOSITS ACCEPTED 5-YEAR DEBENTURES ISSUED 
Deposi Debentures. (31 Dec., 1939), 793,464 
Capital Deeny Paid), $2,000,000 Reserve Fund, $2,400,000 


be 
Grey Iron Foundry, and installation 
= leant equipment at the Ham- 
In the last quarter of the year Can- 
ada Iron Foundries booked consid- 


oh the preferred stock and 3% on 
the common. There was 2% paid on 
the preferred shares Nov. 15, and the 
Aalance will ‘be paid along with a 
on dividend on April 30, to 

sha Iders of record April 15. The 
preferred stock is non-cumulative. . 
The balance sheet for 1939 reflects 
strengthening of the company’s fin- 
ancial position, with cash-on hand 


AVE your heirs from 
difficult situations 
and unnecessary expense 
by making your Will 
to-day. And appoint 
an experienced. Executor 


128 in the preceding year. 
Income and Surplus Account , 
Years Ended Dec. 31 ae 


$ 
239,773 
45,800 
1,255 
13,691 
65,000 


271,409 
2,563 
268,846 


Less: Maint. of non- 
oper. plants 


Net earnings 
Less: De 
come ta 


ROYAL TRUST 


me COMPANY 


profit 
Less: Pref. divds. .... 232, 
47,967 


Com. divds. 


86,458 
+. 1,020,413 


$ 
1,794,241 
458,813 
Working capital ....« 1,335,428 


Dosco 


Dominion Steel. & Coal Corp.'s 
financial statement for 1939 shows 
earnings at the highest level in the | 
company’s history, net profit of $1,- 
332,599 being equal to $1.28 a share, 
as against a profit of $1,239,177 and 
share earnings of $1.19 in 1938, 

Operating profits last year 
amounted to $3,039,194; a gain of 
about $30,000 over the previous year. 
The improvement in net position 
was largely due to a reduction in 
loan interest charges. 

The net working capital position 
of the ‘company improved by over 
$1.3 million to $9.7 millions at .th 
end of 1939.. There are sever 
changes of interest and importance 
noted in the balance sheet, which 
are tabulated below. 

Comparative figures.on the profit 
and loss account for the past year 
follow: 


Income and Surplus Account 
*. Yeats Ended: Dec. 31 


1939 1938 
$3,039,194 $3,009,311 

se © 61,2722. 138, 
49,104 
1,213,837 
92,064 |. 
275,500 | 


1,239,177 
1,132,856 


2,372,034 
from operations 


GENERATION’ 
GENERATION 


x—Combined , profits . ee 4e TRUST COMPANY iid 


Net profit 1 
Add: Prev. surplus .. 


— returns from oe nine —_— at eae 
ufacturing, --se : y » i fe) 3 
.. CQfeh OH i 
Working Capital 


939 1938 
Current assets $13,652,988$1 1,090,004 
Current liabili eee 3,887,301 2,666,706 


Working capital 9,765,687 8,423,298 
Balance Sheet as 


Houmas. business absences, sick 
ness or death never interfere with an 
estate and the benefits to the beneficiaries 
when the management is in the care of this . 
Trust‘Company. There are always others 
right at hand in the organization to step in 
immediately and supervise the manage- 
ment. The work by experienced officers . 
goés on uninterrupted and that is an excel- 
lent safeguard against loss and extra costs _ 
to the estate, 

From generation to generation we carry 
on the trust and responsibility placed with 
us, It is an admirable feature of the ser- 

" vices of a corporate executor and trustee. 


Ask for our booklet. . 


Sub 
Cc, 


Accts. payable ....se0. 1,977,408 
Dom. x. 684,006 


Control Changes 
For B.C. Utility 


Pacific Western Invest- 
ment Gets New Board 
of Directors 


From Our Own Correspondent 


board has 
taken over direction of Pacific 
Western Investment Co. and . 
operating subsidiary, Pacific Power 
© sen nae controls ut‘li 
company public - 
ties in the Okanagan and the Fraser 
River valley, 
Other members of the board are 
B. H. Gunning, Leon Ladner, K.C., 
E. B. Westby, all of Vancouver, 
Chilliwack. 
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© A.S.KIRKEBY 
= Managing Director 
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HOTELS 


To The 
Travelling Public: 


HOTEL LONDON 


Lendon, Ontario 
Rates for Rooms 
as Follows:— 
Single reom without bath, $2.50; 
running water and teilet. 
Single reem with shower, $2.75. 
Single room with bath, $3.00. 
Single reom with tub and shower 
eombination, $3.50. 
Deuble reom without bath, $4.00; 
ranning water and toilet, 
Double reom with bath, $4.50. 
Double room with tub and shower 
combination, $5.00. 
Twin bedrooms with tub and 
shower combination, $5.50. 


Soliciting your 
appreciated patronage, 
H, F. STRUCKETT, 
Manager 


No matter what condition 
the world may be in, the 
traditions of gentility carry 
on and find expression in 
Manner, Character and 
Dress. ? 


UY A)T05. 


69 WEST KING STREET, 
TORONTO 


NEW YORK 
The Next Stop? 
MAKE YOUR ADDRESS THE 


SINGLE ROOMS $2.25 to $5 
DOUBLE ROOMS $4.50 to $7 


"\tachede free vse of the swimming peel, 
Gymnosrem, soloriem end library. 


Dees SNCTT Remege men? 
A.B. WALTY, Meneger 
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Unaffected by Restrictive Factors 


Ignoring the travel snags of war 
and the vagaries of the calendar, 
thousands of Canadians are going 
ahead with plans for their customary 
Easter-spring holidays. 

Growth of the tradition has de- 
veloped an important source of rev- 
enue for transport ‘companies, hotel 
operators and the tourist-resort in- 
dustry generally. The heavy travel 
flows over the Easter season support 
operation of excursion trains, extr 
sections of regular trains, added 
motor coach services. Hotel and 
resort interests make special efforts 
to draw patronage during what was 
once a between-seasons lull. 

This year factors are operative 
which ostensibly may. curb Easter 
week-end travel and early spring 
holidays of longer range. Chief 
among these are the general effects 
of war in restricting travel activity; 
the extra cost of exchange on United 
States funds for trips south of the 
border; the exceptionally early date 
of Easter this year; and the immi- 
nence of Dominion election day. 

Normal Traffic Seen 

Advance indications are, however, 
that these influences will have little 
or no effect, or at least will not re- 
duce traffic below the normal aver- 
age of recent years. There may be 
some diversion, by the weather, from 
southerly coastal resorts to the larger 
cities, or by the exchange factor from 
United States to Canadian points. 
But Canadians seem wedded to the 
Easter trip tradition and are intent 
on going through with a holiday 
somewhere. 

They have, of course, a wide 
variety of alternatives to choose 
from. For those who remain in Can- 
ada, weather and seasonal influences 
will turn most to the sightseeing, 
amusement and Easter parade attrac- 
tions of the larger cities. In eastern 
Canada this movement focuses par- 
ticularly on Montreal, but heavy 
travel requiring extra transport 
services is also expected to Toronto 
from Montreal, northern Ontario and 
other points: Easter travel being 
largely drawn from teachers and stu- 
dents seeking extra-mural interest, 
Ottawa also shares in the traffic as 
the capital city. 

Skiers’ Last Fling 

Judging from latest reports, the 
early Easter date should prove. a 
boon to ski and other snow sport 
centres, helping them to round out 
the season with a final flourish of 
activity and patronage. Sharing in 
this movement will be Quebec City 
and vicinity; the Laurentian resorts 
north of Montreal; Huntsville, Dag- 
mar, Bethany ari similar points in 
Ontario; and the resorts in the 
Rockies. 

However, the winter sports fans 
getting in their last whirl will be far 
outnumbered by those trying to get 
away from cold and snow, rather 
than to them. This will undoubtedly 
be concentrated, as in previous years, 
in the exodus of school and univer- 
sity people, business executives and 
socially active Canadians to Atlantic 
City, New York and Washington. 
Travel flows of similar motives and 
nature, but less in volume, will move 
from British Columbia points to 
Seattle, Portland and San Francisco; 
and from Winnipeg to Minneapolis 
and Chicago. 

And from eastern Canada the New 
York-Atlantic City flow will spill 
over farther south, as those with 
greater leeway of funds and time 
head for Bermuda and resor'ts of the 
midsouth in the United States (Pine- 
hurst, Sea Island, etc.). 

Atlantic City Favorite 

But the biggest single phase of 
Easter tripping remains the trek to 
Atlantic City and New York, with 
Atlantic City probably getting the 
lion’s share as the most favored 
single resort of the Easter travel 
pilgrimage. From Toronto alone 
several thousands will travel on the 
regular trains and four extra trains 
the Canadian Pacific will run to New 
York, Atlantic City and Washington 
the night before Good Friday. And 


that represents only..a portion of 
those who will travel to these des- 
tinations by train, bus and private 
auto from Montreal, Toronto and 


services in big churches, and milder 
weather. The strength of Atlantic 


meee 4 


City’s lure is perhaps less obvious but 


in many respects more distinctive. 
Quite apart from the balmier breezes, 
brighter sunshine and position flush 
with the ocean, Atlantic City offers 
many attractions and facilities found 
in few other places. i 
Striking Development 

Once a quiet little fishing village, 
Atlantic City is now a thriving city 
of nearly 70,000 population. And 
though it is on an island six miles 
at sea, it is connected with all the 
principal centres of the east by rail- 
way, motor coach and air transport 
services, and three paved boulevards 
linked with main highway systems. 

Upon, the one-time site of fisher- 
men’s cottages has arisen an amaz- 
ing panorama of modern resort 
development, supported almost ex- 
clusively by tourist and convention 
patronage. For a stretch of seven or 
eight miles the Gulf Stream-warmed 
ocean is paralleled by a wide ribbon 
of sandy beach; the world famous 
Boardwalk with its rolling wheel 
chairs and promenaders; and the 
bordering phalanx of hotels, shops, 
amusement places, homes, etc. 

While the Boardwalk and adjoin- 
ing developments rum alongside the 
entire expanse of beach, the larger 
hotels and amusement centres are 
concentrated in an area about 18 or 
20 blocks long. All but one or two of 
the main hotels either front directly 
on the Boardwalk or are just around 
the corner on adjoining cross streets. 
As an indication of the variety and 
choice of accommodation, room rates 
range all the way from $1.25 to $16 
or $18 a day (for single persons). 

Easter Parade 


Highlight of the Easter season at 
Atlantic City is, of course, the Easter 
parade on the Boardwalk. Always 
anxious to do things on a bigger and 
better scale than anywhere else, At- 
lantic City actually has not one but 
two Easter parades. The first takes 
place a week ahead —the preview 
parade on Palm Sunday, during 
which corsages of gardenias are pre- 
sented to the 50 women judged “best 
dressed on the Boardwalk” by New 
York stylist observers. 

Another feature of the Palm Sun- 
day week end is the annual dog show 
of the Atlantic City Kennel Cinb, 
with 600 entries of some 460 exhibi- 
tors competing for $4,000 in trophies 
and cash awards. 

In addition to the main Easter 
parade, Easter Sunday itself will 
again be marked by the non-denom- 
inational Easter sunrise service. 
Though it starts at: approximately 
six a.m., the service in the past has 
attracted upwards of 5,000 worship- 
pers to the ocean stadium at the end 
of the Steel Pier—half a mile at sea. 
A choir of 200 voices from various 
churches in the city will again sing 
as the rays of the rising Easter sun 
slant across the blue Atlantic. 

Six Ocean Piers 

' Outstanding features of the water- 
front are the six huge amusement 
piers that jut out into the ocean from 
Atlantic City. In the Steel Pier is 
ordinarily housed a range of attrac- 
tions with perhaps the widest variety 
found under a single room—minstrel 
shows, ballroom dancing, three movie 
theatres, vaudeville and a miscellany 
of exhibits. Another big pier, also 
stretching nearly half a mile out into 
the sea, is the Million Dollar Pier, 
which also offers a variety of attrac- 
tions featured by an aquarium and, 
in the summer, the famous deep-sea 
net haul. . 

Other piers are the Garden Pier 
(theatre and ballroom), Heinz Pier 
(paintings, statuary and scientific 
exhibits), Central Pier (national ex- 
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Leafing and strolling in the spring sunshine are among the most favored of the varied pastimes of Easter 
visitors to Atlantic City. Above is a cross-section view of the sun deck of one of the big waterfront hotels 
and a section of the ecight-mile Boardwalk along the ocean. 


Shipments of Lilies 
Pass Holidayers 


Air express shipments of Bermuda-+ 
grown Easter lilies, for the churches 
and homes of Canada and the United 
States, provide a heavy matching 
cross-traffic at this time of year for 
the plane and ship travellers out- 
ward bound for Easter-spring so- 
journs on the sunny island. 

At.one time all of the plants and 
delicate white blooms had to be 
shipped by boat. But since inaugura- 
tion of Pan-American Airways serv- 
ice to Bermuda, shipments have been 
made in mounting volume by plane. 
Especially in the period just before 
Easter, most if not all of the symbolic 
blossoms are sent by air. 

Elimination of Bermuda stops for 
the transatlantic Clipper planes did 
not affect Pan-American’s direct 
Bermuda-mainland service, but 
rather added to the need for aug- 
mented service now being put into 
effect. Increased service is being 
made available to handle Easter- 
spring holiday traffic, and this week 
one of the big Boeing planes capable 
of handling 60 passengers will go on 
the run. Those hitherto used carry 
only 26. 

Steamship service by American 
boats from United States ports is 
also being increased over the Easter 
season. The United States Lines ship 
President Roosevelt, operating regu- 
larly to Bermuda, will increase its 
sailings, leaving New York March 19, 
23, 28 and April 1; northbound March 
21, 25, 30 and April 3., Easter service 
is being given by Eastern Steamship 
Lines, leaving New York and Boston 
on March 22. 

The fifth annual Bermuda game 
fishing tournament is being launched 
this week, to run to July 1. Sixteen 
cups and special trophies are offered 
in the open-to-all competition, which 
is handled by the Bermuda Anglers 
Club. 


hibits) and former Steeplechase Pier, 

now a boating and fishing and chil- 

dren’s amusement centre. : 
Mammoth Hall 

Vging with the piers for interests 
of visitors is the mammoth Munici- 
pal Convention Hall, covering seven 
acres of site and costing $15 millions 
to build. With a main auditorium- 
arena capable of seating over 40,000 
persons, all units of the structure are 
estimated to have a gross seating 
capacity of Atlantic City’s entire 
population of 66,000. Publicists also 
spotlight its size by calculating that 
a 13-story building, 500 feet by 200 
feet, could be erected within the 
walls of the main auditorium and 
leave a 100-foot space on all four 
sides. 

In addition to accommodating con- 
ventions of varying sizes, the Con- 
vention Hall is the scene of football, 
basketball, baseball and hockey 
games, prizefights, wrestling bouts, 
stage presentations and recitals on 
“the largest pipe organ in the world.” 
The organ is said to have taken four 
years to build and cost $500,000, The 
building as a whole also houses a 
radio station, stores, offices and ac- 
commodation for bathers. 

Exchange Cost Cut 

Important aspect of the Canadian 
movement to Atlantic City this year 
is that the 11% discount on Canadian 
funds will not be collected in full by 
either, transport companies or hotel 
and business places in Atlantic City. 
It is possible to get special week-end 
and all-expense rates for both rail- 
way and motor coach trips, and the 


charges for exchange included in the | _ 


rates only run to between 344% and 
5%%. The remaining 5 to 7% of the 
exchange discount is absorbed by 
the companies. 

In Atlantic City itself there is no 
discount at all on Canadian funds 
at many places. The Financial Post 
is advised by the Atlantic City Cham- 


New Books 


* . 
Britain and the World 
THE FOREIGN POLICY OF BRITAIN 
FROM 1918 TO SEPTEMBER, 1939. 
By Prof. E. H. Carr. Published by 
Longmans, Green and Co., Toronto. 
Price $2. 


Longmans, Green and Co. are 
publishing a series of brief studies 
of the foreign policies of different 
nations under the general title of 
“Ambassadérs at Large.” Volumes 
on France and Italy have already 
appeared. Now Prof. Carr, who was 
for many years on the staff at the 
Foreign Office, traces the post-war 
development of Britain’s foreign 
policy from Versailles to the out- 
break of war last September. 

The fact that Viscount Halifax, 
Foreign Secretary, has written a 
highly commendatory foreword evi- 
dences the authoritative character 
of Prof. Carr’s readable study. 

Professor Carr describes his own 
work as “critical but not unsym- 
pathetic,” an apt phrase. He is par- 
ticularly pointed in dealing with 
those critics who think Britain has 
always been wrong; who, for in- 
stafice, belabored the Government 
for not disarming and then belab- 
ored it for not being ready to take on 
Hitler in September, 1938. 

An excellent little study, that 
does not take long to read but pro- 
vides.a good background for pres- 
ent events. 


Two Nations 

CONFERENCE ON CANADIAN- 

AMERICAN AFFAIRS. Report of 
Canton Conference, 1939. Published 
by Ginn and Co., Montreal, for 
the Carnegie Endowment for Inter- 
national Peace. 

Last year’s conference on Cana- 
dian-American Relations, sponsored 
by Dr. James T. Shotwell’s division 
of economics and history of the 
aes Endowment, was held at 
St. Eawrence University, Canton, 
N.Y. Many scholars from both Can- 
ada and the United States were 
present and they enjoyed their 
usual interchange of views, which, 
in the shadow of war, naturally 
tended to concentrate on North 
America’s réle in peace and war. 

This volume records the speeches 
and discussion: and adds a third to 
a series which all friends of peace 
and understanding hope will grow 
into a five-foot shelf as the decades 


pass, 
Penguin Paper Covers 

THE PENGUIN LITICAL DIC- 
TIONARY. Compiled by Walter 
Theimer. 

WHY BRITAIN IS AT WAR. By 
Harold Nicolson. Both published by 
Collins, Toronto. Price 20 cents each. 

Sub-titled “an ABC of Interna- 

tional Affairs,” the Political Dic- 
tionary runs the gamut from the 
Aaland Islands and General Abe to 
Zionism and ex-King Zog. This 
gives a good idea of its broad scope. 
The items under each of the sev- 
eral hundred headings range from 
short two- or three-line notes to 
articles of several thousand words. 
The wrifing is a little tendentious. 
Most people would gladly pay $2 to 
$5 for such an encyclopedia of cur- 
rent affairs. Here it is for 20 cents. 
Harold Nicholson writes skilfully. 
His brief summary of the course of 
events leading up to war and of the 
motives that impelled Britain fin- 
ally to respond to the Nazi chal- 
lenge is most admirable. If anyone 


COME TO THE POINT 
For a new kind of vacation! 


T ns year, try a new vaca- 
tion — where it’s cool, where 
there's golf, yachting, beach \ 
or pool bathing and every 
conceivable recreation plus 
military and marine pageantry 
at history's birthplace! The 
building and grounds are beau-. 
tiful—the sea view magnifi- 
cent. There's dancing nightly 
—Only a few hours away. 
Write for rates. 


ever has moments of doubt as to 
what it is all about let them read 
Nicolson’s little book and have 
their doubts resolved. 


All About Britain 


NATIONAL AFFAIRS. By A. F. W. 
Pratt. Published by the Macmillan 
Co. of Canada, Toronto. Price $1.50. 

This is a small’ book covering al- 
most every conceivable phase of the 
public and community life of Great 
Britain, put together to serve the 
purposes of candidates for civil 
service jobs in England. Anyone 
who hopes, to cover every subject 
from the King to television; from the 
prison system to architecture; from 
social services to design, in a little 
over 200 pages, must necessarily be 
a bit sketchy. 

Some curious observations creep 
into Mr. Pratt's text. The present 
economic system “desires” scarcity 
and unemployment, he thinks. And 
the universities are given over to 
capitalist propaganda. 


Montreal Securities 
Increase in Value 


From Our Own Correspondent 
MONTREAL — Securities listed 
and traded on the Montreal Stock 
Exchange and Montreal Curb Market 
had a value of $7,491 millions as at 
February 29 last, an increase of $23.5 
millions from the end of January. 
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with a good 


MIXER! 


When you mix a Jong tall drink, you have the choice of two 


courses; 
You 
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can dilute it with carbonated tap-water . . . or, 


You can blend it with Canada Dry’s Sparkling Water. «| 
the distinctive club soda with the Champagne sparkle, that! 
¢ 24 hours in an opened bottle... the club 


the very nuances of flavour that make 


choice. 
that Canada Dry’s Sparkling Water 


contains alkalizing 
promote your good health. . | 


ingredients to help counteract acidity, 


a 


Altogether, it is the mixer you should have—if you really 
appreciate a good drink, Order some now: Here’s look- 
ing at you! Be thrifty, buy the new, easy-to-carry, handy 
home carton of three large family-size bottles. 


CANADA DRY’S 


SPARKLING WATER 


THE CLUB SODA WITH THE LONGER-LASTING 


Champagne sPaRKit 


Listen to Canada Dry’s new radio bit 
“INFORMATION, PLEASE!”’ 


Wild Life Revival Work 
In Canada Wins Award 


After a nationwide poll of rod and 
gun and outdoor writers, the Rod and 
Gun Editors Association of Metro- 
politan New York has picked Ducks 
Unlimited Inc. as the winner of its 
1939 conservation and restoration 


award. 

The award was based on decision 
that Ducks Unlimited, as a non-profit 
making organization, was the great- 
est single. factor during 1939 in re. 
storing the nation’s duck flights, 
Ducks Unlimited has attacked the 
problem at its root by restoration 
work in the breeding areas in the 
northwestern plains of Canada. 
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WHEREVER YOU GO... 
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Teke “the baggage with character’... 
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People like to do business with friends 


It isn’t what people know about your 
business that counts . . . it’s what they 
think. No matter how efficiently you 
may serve them, if you're cold, re- 
served, they feel uncomfortable in your 
presence and cold toward your 


products. 


RADIO... the ALL-CANADA stations 
-..» Can take you ‘into their homes as. 
often as you want to go, as a warm 
friendly voice, speaking against - the 
emotional background of the program, 
smoothly: produced, 
the right stations. 


A Radio Program, 
and broadcast over 


AL-CANADA/BADIO FACILITIES 


MONTREAL 


can put 
fore an 


your own ad 


4 


TORONTO WINNIPEG 


ALL-CANADA, exclusive represe 
tives of 29 leading Canadian _.stations, 
can help you build an appropriate pro- 
gram, and advise you on all production 
details. The ALL-CANADA stations 
our program consistently be- 
mense quality audience (A 
Representative will show you the audi- 
“ence figures for our stations) ALL- 
CANADA service is available through 


can give you a personality that people 
want to deal with. 
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CALGARY VANCOUVER 


Exclusive Representatives of leading Stations from Coast to Coast 
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Canadian Dollar Now 
Stands on Own Feet 


University of Foronto Professor Sees Central 
Bank Policy Giving Canada Highly “National- 


istic” Direction of Monetary Affairs 


AL BAe. By A. F. W. 
Pu aptre. Published by University 
of Toronto Press, Toronto. Price $4. 


Hes Canada today a currency of 
its own, quite separate and distinct 
from the currency of any other 


eer currency unit is the dollar, 

Canadian has always thought of 
his dollar end the American dollar 
as being practically the same mone- 
tary unit. Sometimes our dollar has 
gold at a discount and occasionally 
st a premium. But these were to the 
average Canadian just temporary 
fuctuations. A dollar was a dollar, 
whether it was an American dollar 
o a Canadian dollar. 

A. F. W. Plumptre, assistant pro- 
fessor of political economy at the 
University of Toronto, suggests in 
his major study of “Central Banking 
in The British Dominions,” just pub- 
jished, that the two currencies are no 
jonger the same, Canada has deliber- 
ately set out to “manage” its . 
rency with a high degree of inde- 

ndence from the U. S.° dollar. 
Throughout the Empire, Mr. Plump- 
tre makes clear, individual pounds 
serling have emerged distinct from 
sefing (witness the Australia 
pound); while Canada now has a 
dollar which is not tied to the Am- 
erican dollar. . 

‘ New Monetary Path 

Thus so soon js Canada’s central 
bank giving Canada the courage to 
«rike out on a new and independent 
monetary path. 

Central banks have always één 
gsigned two major jobs: One is 
maintenance of stable é@xchange 
rates, either under the mechanism 
of the gold standard or in some 
other way. The second is the elimi- 
nation of the business cycle at home; 
that is to say, Maintaining an even 
jevel of prosperity to the extent that 
this can be done by monetary man- 
agement, such as through alternate 
policies of credit expansion or con- 
traction. 

These objectives have proved to 
be somewhat contradictory in the 


disturbed post-war world. In the} 


British dominions public opinion has 


' favored monetary management for 


national or internal rather than in- 
ternational or external stability. This 
has led to the increasing independ- 
ence of the dominions’ currencies re- 
ferred to by Mr. Plumptre. He says: 


“However, the dominions are 
gradually increasing their .inde- 
pendence, economically and finan- 
cially, The emergence of individual 
pounds distinct from sterling, and 
of the Canadian dollar distinct 
from the American, is evidence of 
this. Onee the distinction was 
recognized a new. and -attractive 
mode of monetary management ap- 
peared: The econscious manipula- 
‘tion of the foreign exchange rate, 
with or withoujsupport from in- 
sernal credit p@licies: $ 

Exchange Flexibility 

“The apparent advantage of ex- 
change flexibility is that it seems 
to go to the root of cyclical fluctu- 
ations in the dominions, It seems to 
hold the possibility of altering in 
the desired way the value of the 
countries’ exports and of the liquid 
assets of the banking systems in 
markets abroad. To the bolder, 
more venturesome spirits it is 
therefore full of attraction. 

“On the other hand, its disadvan- 
tages lie in the uncertain behavior 
of commodity and capital markets, 
at home and abroad, in the face of 
deliberate exchange movements, 
actual or anticipated. Such consid- 
erations as these, combiried with 
the instinct for conservatism and 
antipathy to experiment which, 
perhaps fortunately, pervade finan- 
cial circles, have been sufficient to 
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relegate exchange flexibility i 
~ réle of an emergency 
only. 

“To many of the fore 
eralizations Canada ore 
ceptions, The exchange rate 
for some years (1931-9) 
ized in terms of either 
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open market 
operations with almost unqualified 
success. : 
Maturity of Canada 
“These exceptions are to be ex- 
plained partly by the relative 
maturity of Canada among the 
dominions and more fundamentally 
by its proximity to the United 
States. This proximity has, over a 
long period, permitted Canadian 
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Dominion . 


banks to develop stable reserve|ad 


“habits. It has also encouraged the 
development of certain departments 
of the capital market. It has also 
provided a second focus, additional 
to Great Britain, for external 
economic and financial relation- 
ships. 

“Thus the Canadian dollar in the 
nineteen-thirties assumed on for- 
eign exchange markets an inter- 
mediate position between the two 
major currencies; a position whose 
independence may have been more 
apparent than real. 

“Nevertheless, with both import- 
ant exchange relationships fluctu- 
ating, the Canadian banks have 
been dissuaded from their depend- 
ence upon capital markets abroad 
as repositories of liquid funds; and 
their stable habits regarding cash 
ratios, together with the increasing 
indedendence and maturity of the 
local financial structure, have 
facilitated central banking control 
by accepted means. 

“The fact that the Canadian 
economy, in the latter nineteen- 
thirties, assumed a position of ex- 
porting and redeeming capital in- 
stead of importing it has furthered 
the independence of ‘the financial 
system and facilitated the central 
bank’s control.” 


First ‘Major Survey 


Mr. Plumptre’s volume is the first 
major interpretive survey of the op- 
erations and effects of the new 
Empire chain of central banks that 
has come into existence since the 
war. To make his studies .at. first 
hand Mr. Pluniptre has spent some 
time in Great Britain and the 
Antipodes. 

He has produced a most compre- 
hensive study, written with that al- 
most whimsical lucidity of style that 
has made him one of the most read- 
able of our’Canadian economists. He 
attempts no final estimate of the 
value of the work of these new cen- 
tral banks, It is too early for that. 
But he describes in some detail the 
political and commercial atmosphere 
in which each of them carries on its 
work, He indicates wherein they are 
likely to be able to wield a strong 
influence and wherein their efforts 
are likely to be hampered by na- 
tional prejudices, (more often preju- 
dices in favor of experiment than 
prejudices of conservatism). 

Mr. Plumptre’s book is more than 
an economic textbook. It is a study 
that every Canadian banker will 
want to read. Commercial banking 
isso much influenced by the opera- 

ons of the Bank of Canada that it 
is futile to attempt to understand 
banking without also studying cen- 
tral banking as it is carried through 
the nationalized institution that is 
increasingly the governor of Can- 
adian financial and monetary policy. 

The book was finished in August 
last. 


Company Reports 


Empire Loan 

Earnings of Empire Loan Co., 
Winnipeg, declined in 1939 by about 
$3,700, there being a net loss of $778. 
Write-offs on mortgage and other 
real estate brought total deficit to 
$81,000, an increase of 9%. 

The auditors again note that cer- 
lain of the land securities are under 
lax sale proceedings. In view of 
this, and the general standing of the 
company’s investments, it does not 
seem possible to form an opinion of 
What reserves may be necessary to 
provide for possible real estate 
losses, 

Shareholders’ Position 

1939 1938 
Net $ . 
Net profitt . 2778 2,907 
Total deficit . 81,170 
Creditors’ Positio 

Deben 
Secured by; 
ir assets 


Origages, etc. 
Other net assets* .. 


11,004 
404,154 
64,067 


11,548 
532,403 
38,368 


- 582,320 - 589.225 
‘ her real estate, office furniture, less 
eeases and interest due and accrued, 
= and other liabilities. +Before pro- 
we nfo depreciation on apartment blocks 

other properties, aLoss. . ‘ 


International Loan 


ait profits of International Loan 
» Winnipeg, were up 16% in 1939, 
s ls at $1.1 million are up slight- 
Y from 1938 and up $97,000 from 
; now being at a record high. 
wi W. Argue, managing di- 
we States that mortgage collec- 
hie of $109,000 in 1939 were the 
hest in the company’s history. 
Summary of Position 
1939 1938 


s 
20,693 
46,815 

1,010,228 
62,062 


Net & 
fit from oper. 23,906 
Rel forward "= 59. 


ARes, etc, ..,... , 
Cea estate oo 

ps 19,920 
—— 101,537 1,092,210 
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MONTREAL. — Montr 
-_ eal Stock 
Pachan ge has been notified by G. 
seit usa ot 
rs 
Ming, oa oo will be 
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teal ganw member of the Mont- 
Marg, Exchange and Curb 


fom * 


mez 


bi i oat a eee tik Soe se 


Fidelity. Trust 

A slight improvement was shown 
in 1939 in the ition of the Fidel- 
ity Trust Co., Winnipeg. Net profit 
increased almost $400, while the 
deficit account was reduced about 
the same amount to $1,133. 

Almost a 20% reduction was 
shown in liabilities to the public, the 
Bank of Nova Scotia loan «being re- 
duced $3,300 and mortgages payable 


Earnings Record 
Paid-up Rate 
Capital é& Net Div. Earned 
Reserves Profit _ fa Sas 


74.263 |} 
1 
25,104 25,104 


Dom. Govt. short. 103,917,467 160,123,084 

Other Dom. Govt. 96,086,254 52,128,045 

Total invest. ....... 200,003,721 
1,638,1 
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All other assets .... 


212,251,129 
"1,638,101 
275,713 
504,163,205 
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Saint John . 
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Ottawa 
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Municipal Finances 


‘Toronte followed an unusual pro- 
cedure by rejecting, in third reading 
of the implementing by-law, the 
1940 tax rate. A rate of 35.15 mills has 
now been approved, compared with 
35.20 previously struck. 


Woodstock, Ont., tax rate of 40.8 
mills is up 2.3 mills from last year. 
Included is 1.5 mill for relief ex- 
penditures, 7.7 to meet principal 
and interest payments on Geben- 
tures. 

7 is « 


Sudbury, Ont., will have the same 
tax rate as in 1939—48 mills. Assess- 
ment is up 4.5% at $17.3 millions. 

o - * 

Halifax, N.S.,; has upped its tax 
rate 2 mills to 37.50, highest in the 
city’s history. Estimates provide for 
expenditure of $2.3 millions. Assess- 
ment of $61.3 millions is up 1.5%. 

* os s 

Portage La Prairie, Man., tax rate 
of 44 mills for 1940, is the same as 
in the two previous years. 

* a 7 

Galt, Ont., reports a 1939 surplus 
of over*$5,500. This compares with 
a deficit of $13,000 in 1938. 

~ - * 

Kingston, Ont., has struck a tax 
rate of 38.65 mills, 2.55 mills lower 
than in 1939. A surplus of $8,300 is 
reported for 1939, against a deficit 
of $1,000 in 1938. A reduction of 
over $8,000 is anticipated for deben- 
ture charges and $25,000 for relief 
costs. 

7” = * 

Fort William, Ont., reports a 3% 
increase in tax prepayments in 
January. 

* 7 * 


Welland, Ont., tax rate of 42.5 
mills is unchanged from 1939. A 
balanced budget will provide for 
revenues of $410,000. 


Brantford, Ont., tax rate of 44% 
mills for 1940 1% mills below 1939, is 
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BROKER'S LOANS RECOVER 


Following January's sharp 
stock borrowings of 
be 9 level Bgptly hikes. Sue tary 
amount of speculative ei 
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on both the Montreal and Toronto 
on collateral rose in February 


month of the year, Still 


' from bond interest. Is it necessary 
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number of new. applications in 

February rose to 289, compared with 
184 in the same month last year 

Cumulative total of N.H.A. loans 
now stands at $51.6 millions. 

The concentration of N.H.A. loans 
in . Ontario,: Quebec 
Columbia, and high ratio of loans in 
relation to population in Ontario 
and B. C., are brought out in recent 


to be Paid From Current 
Revenue be 


Ottawa tax rate of 39 mills is up 
half a mij] above last year. Taxpay- 
ers will receive some consolation 
from the fact that relief will be paid 
out of current revenues... This is a 
departure from the funding policy 
practiced in the previous five years: 

Relief will cost $300,000 in 1940, up 
$17,000 from the previous,year, The popn. loans® loans* N.H.A. H.LP. 
city will lose $68,000 in revenue from res ad ase gan 
a $2 millions reduction in assessment, | Que. .... 24. 1. 3,939 
while provision is being made for an | ®-C. «+ 43. 3.168 
extra charge of $85,000 to meet the gk ae 
U. 'S. exchange ‘premium. These 
three new items are equal to about| 15 
1,2.mills of the tax rate: 


The policy of meeting relief out of 
current revénue should result in re- 
funding of; all relief.debentures by 
1942 if there are no extraordinary 
expenditures in the meantime. 


A resident of Quebec left that 
province last month to live in 
Ontario, will he’ be required to 
pay income tax in the latter prov- 
ince orm his 1939.income? 

_eoe - 

Not having, lived in Ontario in 
1939 he will not. be liable to that 
province for income tax. The change 
of residence, of course, will not af- 
fect his liability for income tax to 
the Dominion Government. 


Wife’s Private Income 


My wife has a private income » 
of less than $500'a year, mostly 


analysis of results under the Home 
Improvement Plan, as shown by the 
following table: 
N.H.A. and H.1.P. Loans by Provinces 
(To Dec. 31, 1939) 


Can. N.H.A: H.L.P. —Aver loan— 


411 
506 


~ 
2S 
~ 


SNe as~s 
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Canada . oa -. 43,555 
*Calculated on dollar value of loans. 
tNo loans have been made in Alberta. 
Average for 1939 alone was $3,189. 
Figures in this column are average loan 

per housing unit financed, and not aver- 

age per loan made. 
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Inter. Utilities Refused 


Permit to Pay Dividend 


The S.E.C. has forbidden Interna- 
tional Utilities Corp. to pay a divi- 
dend of 43% cents a share on its $1.75 
preferred stock. 

The Commission. had previously 
permitted:payment of a dividend on 
the $3.50 prior preferred stock, but 
reserved judgment on the $1.75 stock. 
The company’s position with respect 


to accumulated earnings is unsa 

factory, the Commission “ruled. In 
1939 its earnings were only $37,731 in 
excess of dividend paid during the 
period. Since the. record indicates 
that International Utilities hag not 
received any appreciable income s0 
far in 1940, and will not receive any 
until March or April, it must draw 
on anticipated future earnings to 
the extent of $48,865 to cover the 
dividend on the $3.50 prior préfer- 
red stock. ‘ 


NOW IS NO TIME TO 


“ROLL OUT THE BARREL” 


A Nation: at War ‘Needs a ‘National’ Government 


King government gave lip service to duty :.: to loyalty... 
to the King. It expressed its determination to eschew waste 
and concentrate upon the supreme purpose of winning the war. 


- But in practice it continued to “roll out the barrel’. Ordinary 
expenditures which should have been reduced to the last 
possible cent have been allowed to increase. Millions have 
been frittered away to please political favourites, or to sweeten 
constituencies in advance’ of the election. 


What an incredible spectacle it was when the government 
insisted on going ahead with the Tweed post office despite the 
protests of the people and the vote of the village council against 
it! It was only after Mr. King sensed the growing anger of the 
country that he personally intervened to put astop to this sense- 
less bit of useless extravagance. The government had tried to 
“roll out the barrel” but it stuck in the doorway. 


How many more there are of such cases, the country is not 
informed. 


The Financial Post of Toronto published a list of 47 non-: 
essential public works undertaken by the King Government in 
the first four months following the declaration of war — public 
buildings, extension to public buildings, whqrves, breakwaters, 
stables and so forth. Thirteen new contracts were announced 
by the Public Works Department on February 1, the kind of 
contracts usually associated with “pork barrel” politics. 
Millions of dollars thrown down the sink-hole in the hope of 
winning the coming election. 


With a National Government, uniting all the parties for one 
prime purpose of winning the war, there would be no “pork 
barrel”, nor any temiptation to waste money for partizan 
political p ‘ fat 

Dr. Manion, leader of the Conservative Party, has pledged 
himself to form a National Government to carry on the war, 
enlisting the best brains of the country irrespective of party. 
Energetic and united action are needed to meet the realities 
of the situation. We are at war. Party politics and “pork-barrel” 
expenditures are holding us back. We need leadership. 


~ 


HON. ROBT. J. MANION 


' LEADER OF NATIONAL GOVERNMENT 


A Nation at War Needs a National Government. 
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TOMORROW'S TYPEWRITER... TODAY. Smart 


and modern in appearance, complete and efficient in 


every working detail, sound and strong in design and 


construction ...this new Super-Speed L C Smith is in- 


deed “a secretary's dream come true.” Be sure to see it. 
Now available for demonstration by Branch 
Offices and Dealers throughout Canada. New 
booklet free on request. 


L C Smith & Corona Typewriters of Canada Ltd., Toronto. 


Investors Syndicate 
Incorporates in Canada 


A bill to incorporate Investors 
Syndicate of Canada Limited is be- 
ing considered at the current ses- 
sion of the Manitoba Legislature. 

The Canadian company would be 
a wholly owned subsidiary of In- 
vestors Syndicate of Minneapolis, 
Authorized capital would be $500,- 
000 and the bill provides that the 
company can start operations when 
$100,000 of capital has been invested 
in designating types of government 
securities which are to be deposited 
with an approved trust company, 
or bank, in Canada. Head office of 
the Canadian company will be in 
Winnipeg. 

Its own Investment contracts will 
be issued by Investors Syndicate of 
Canada. These will be similar to 
those now being issued to Cana- 
dians by the American company. 
Investors Syndicate now has $9.6 
millions of Canadian business, it is 


announced by E. E. Crabb, presi- 
dent, 

Provision is to be made; according 
to Mr. Crabb, whereby present hold- 
ers of investment contracts purchas- 
ed from the: parent company may 
transfer theirs to the newly formed 
Canadian organization. 

Pressure has been brought to bear 
on the company for some time from 
certain of the Canadian provinces to 
have Canadian business. handled by 
a company incorporated in Canada. 
The object was to provide a some- 
what greater measure of protection 
to Canadian holders of investment 
certificates. When finally passed, 


| the Investors Syndicate of Canada 


will be under the direction of the 
Manitoba Municipal and Public 
Utility Board. The Manitoba com- 
pany will then apply for permission 
to do business in various other 
provinces of Canada where the par- 
ent company now operates. 


~ YOuR WIL ao You TR t ESI 


You can’t take it with you, When 
you die, the estate you have accumu- 
lated’ by your own hard work and 
ability remains behind. What then 
is going to happen to it? 

The answer depends on whether 
you have taken the necessary legal 
steps to ensure its disposition, in 
other words whether you have made 
a will or not. 


One of the main purposes you had 
in building up your estate was to 
provide security for your dependents 
after your death. You may have had 
other objects also—to help an old 
friend, to endow a hospital or your 
old school perhaps. Whatever they 
were, these plans have been projected 
beyond the span of your own. life. 
In making them you have attempted 
to visualize what your money will 
do when you are gone. But unless 
you have made a will and a proper 
will at that you cannot be sure your 
wishes will be carried out. 


Apart from your own desires, how- 
ever, your dependents have certain 
claims on you and look to you to see 
that they are fairly treated in the 
distribution of your wealth. Conse- 
quently making a will is not only an 
inherent right, it is a duty. 

Makes Wishes Known 

The will is the means by which, 
after your death, you can make your 
-wishes known, with authority. By it 
you can make provision for your de- 
pendents— your wife and children 
and other members of your family 
according to their respective needs. 
You can reward faithful servants and 
associates. You can provide for vari- 
ous institutions in which you are 
interested—charities, churches, hos- 
pitals, schools, etc. You may even 
after your death within limits give 
your heirs the benefit of your busi- 
ness judgment and foresight. 

In law a will is regarded as the 
legal declaration of a person’s mind 
as to the manner in which he would 
have his estate disposed of after his 
death, the written instrument, le- 
gally executed, by which a man 
makes disposition of his estate to 
take effect after his death. 

Few men or women who have built 
up an estate, have not given some 
thought to its disposition after they 
are gone. But in some cases they 
delay putting their wishes into the 
legal form which will make their 
desires a legal obligation after their 
decease. Death sometimes comes 
suddenly. Often, too, it results from 
accidents or illness which while not 
immediately fatal, give little oppor- 
tunity to make a will. Old-age or 
mental illness may bring on a state 
of mind which renders you unfit in 
the eyes of the law to make a will, 
These are things over which the iné 
dividual’ has no control. Conse- 
quently the time to attend to the 
matter is now. 

Government Steps In 

Property never remains without an 
owner. If you. do’ frot make a will 
the Government..through the courts 
will effect a settlement for you. 
They will appoint an. administrator. 
He will probably be a member of 
your family, but he must carry out 
the distribution according to certain 
set regulations which cannot be 
varied to take care of special con- 
ditions. 

These special conditions involve 
many things you had in mind when 
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HERE IS AN OFFICE FIXTURE 

THAT BRINGS NATURE'S LIGHT L/0QOORL. 
Here is an entirely new development in modern light- 
ing—a new type of equipment which overcomes all im- 
perfections of previous light sources. The Ainsworth 
Magna Luminaire differs from the most modern equip- 
ment you have ever seen. It is designed to simulate the 
natural light of Nature's sky. No shadows appear on the 
ceiling or on the reflecting surface of this unit. It is truly 
the perfect fixture. You can get the complete story of this 
newest advance in lighting for offices, showrooms, and 
stores from one of our lighting specialists. Advise the 
nearest of our twenty-one branch houses, no obligations. 
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‘| tutions which you may wish to help. 


building up your estate. What are 
some of the special conditions under 
which you would like to leave your 
property? 

In the case of the ordinary family 
man, provision for his wife and fam- 
ily is the main consideration. 

If there are no children, the ques- 
tion arises as to the capacity of the 
wife to administer her own affairs. 
She may lack experience of the wiles 
of dishonest promoters. She may 
lack investment sense. She may with 
the best of intentions allow the estate 
to be dissipated. She may be an 
invalid, mentally or physically, or, 
may become so in later years. Is 
it in her best interests that every- 
thing be turried over to her in 
entirety or left in such a way that 
she will be assured of a reasonable 
income during the whole of her 
lifetime? 

Then if there are children. Vary- 
ing plans present themselves. You 
may think it best to divide the estate 
outright between the wife and the 
children. Sometimes the income is 
left to the widow, the principal, on 
her death, to pass to the children. 
Sometimes the money~is left in 
entirety to the widow to be dis- 
tributed by her at her death. 

Invalid Children 

It may be desirable to make dif- 
ferences between the children. Some 
of the older ones may be self-sup- 
porting, having had a good education 
at the parent’s expense. Fairness 
demands that the younger ones be 
given the same consideration if pos- 
sible, Special provision is usually 
made for a crippled or invalid child 
unable to provide for himself, The 
same thing applies to brothers and 
sisters or even more distant relatives. 


Whether these cases receive the spe- | 
cial consideration you desired de- 


pends. on whether or not you have 


made a will, « “ 
There are various trieniis be inkl: 


If the estate is sufficiently large you 


may want toeave something to them. | 


Unless you have made a will, how- 
ever, they will get nothing, as the 
laws of intestate succession do not 
take them into consideration. 
Conservation of assets is another 
important factor. In the ordinary 
course of events, you can’t pick the 
time to die. Death may come at.a 
time when the security of real estate 
markets is depressed. It may conie 
just-at a time when certain plans of 
yours are being worked out, which 
if carried to completion would be of 
great advantage. The will makes it 
possible to carry on the programme, 
within certain limits, of course. 
Factor in Business 


Apart, however, from family con- 
siderations altogether, the will is an 
important factor in business. As a 
general thing, a man’s business must 
be liquidated by his executors or if 
he is a member of a firm by his 
surviving partners, without spend- 
ing further money. In many: cases, 
this would entail heavy loss, Conse- 
quently banks are very anxious that 
every borrowing customer should 
provide in his will power to his 
executors to continue his business 
after his death until it can be profit- 
ably liquidated. Managers are urged 
to press the making of a will as a 
condition to lending money. Bor- 
rowing powers of executors may be 
extended by the will of the testator 
and, unless they are given these 
powers, serious inconvenience may 
result for not only the individual’s 
dependents but his business asso- 
ciates. 

By making a will you can give 
authority to those whém you appoint 
to administer your estate to delay 
liquidation of assets until the con- 
ditions are favorable or to delay 
winding up until your plans have 
reached fruition. 

Though you are dead, your voice 
still speaks. 


English Traders Bullish 
On C. P. R.. Preference 


From Our Own Correspondent 


MONTREAL, — In a lengthy re- 
view on the Canadtan Pacific Rail- 
way preference stock, the Investors’ 
Chronicle, a well-known English 
financial. publication draws atten- 
tion to the advancement in the 
market value of the stock over the 
past year and concludes, “It seems 
early to take profits:on the issue.” 

At the time the article was pub- 
lished, the first part of February, the 
expectation in London was that the 
C.P.R. directors would pay a divi- 
dend on the preference stock. Since 
then the company has announced 
that it would not pay a dividend, 
which action was in line with ex- 
pectations of the Canadian markets. 
Later comment recognizing the 
failure to pay a dividend remains 
favorable to this stock. 

See Much Traffic 

In summing up the prospects for 
the C.P.R. the Investors’ Chronicle 
said in part: 

“There can be little doubt that 
Canada, as the Empiré’s granary and 
arsenal, faces a period of prosperity: 
Gross traffics in January were up 
$2,545,000 compared with 1939. And 
looking farther ahead, the wheat 
prospect, which is the major factor, 
looks good. Unless there is a major 
calamity, Canadian wheat move- 


ments and farm incomes—and there- 


Doseo Plant 


Activity High 


From Our Own Correspondent 

MONTREAL.—Dominion Steel & 
Coal Corp.’s operations reached a 
high peak last year, with the present 
rate of capacity much on the same 
basis as prevailed at the close of the 
year, according to the annual 'state- 
ment of Arthur Cross, president of 
the company. _— 

During the first quarter of last 
year the Sydney plant operated at 
61% of capacity, due to somewhat 
reduced demand of the domestic 
market and to a great extent to the 
falling off of the export business. 

There was an appreciable upturn 
in domestic and export demands in 
the second quarter which continued 
to increase in the latter six months 
of the year, with the result that the 
Sydney plant operated at an aver- 
age of 95% of capacity over the 
year as compared with 82% in the 
previous year. 

Shipping Held Up 

The ore mines at Wabana oper- 
ated at capacity during the year, 
but shipments to the United King- 
dom were .considerably restricted 
after the outbreak of the war due 
to the difficulty of obtaining the 
necessary number of ships. Ship- 
ments to Germany, which normal- 
ly constitute the most important 
market for the company’s iron ore, 
were of course automatically cut 
off at the declaration of war. This 
business was replaced with con- 
tracts from England. 

During the year, Mr. Cross re- 
ports, work was commenced on the 
remodelling of the open hearth 
equipment and the construction of 
two additional furnaces of 100 tons 
capacity each. 

At present the light oil refining 
plant is in course of construction 
for the production of benzol, toluol 
and xylol. Both’ projects should be 
completed by the end of this month. 

To meet the increased demand for 
the company’s products during ‘the 
period of the war, the spare or third 
batch of coke ovens, together with 
an additional blast furnace, were 


fore Canadian ‘Pacific traffic — 
should do well in 1940. 

“This same story, too, is told by 
the industrial indices. Newsprint 
shipments increased 13%2% last 
year, and the curtailmerit of sup- 
plies of pulp from Scandinavia and 
the Baltic States will favor Canada. 
Big purchases of copper have 
already been arranged for allied 
war requirements, and nickel is an 
essential war material. Finally, 
substantial plant extensions will be 
required before Ganada can sustain 
her full role as Empire arsenal. 


“All this looks highly satisfactory | shareholders the by-law authorizing 


for Canadian Pacific.” 


WHEN YOU TALK IN TERMS OF 


CITIZEN GOOD WILL~ 


1M BOUND TO BE INTERESTED! 


THEN YOU/RE BOUND 
TO BE INTERESTED 
IN ADDRESSOGRAPH! 


Every Municipality 
can Benefit with 


ADDRESSOGRAPH 


_ Methods for handling 
TAX ROLLS 


ASSESSMENT CORDS 
VOTERS' LISTS 
LICENSES 
UTILITY BILLS 
INVENTORY RECORDS 
PAYROLL FORMS 


RELIEF LISTS AND 
ORDERS 


STREET DEPARTMENT 
RECORDS 


POLICE NOTICES 
BULLETINS 


CoE are quick to “point with pride” 

when their municipal affairs are being 
handled efficiently. By the same token, their good 
will is easily lost when errors, omissions, mis. 
spelling and illegibility occur in writing names 


and data on bills, receipts and other forms, 


Addressograph eliminates these hazards , , , 
completely. An entire record is copied with one 
swift motion and with unfailing accuracy. No 
checking is required. Procedure is simplified, 
Peak loads are leveled. Time and money are saved, 
Citizens’ approval of such methods is often 
reflected in their loyal support of those municipal 


officers who apply them. 


Investigate! See the latest Addressograph develop. 
ments. Learn how other municipalities are using 


these methods so successfully. 
Get in touch with your nearest 


ADDRESSOGRAPH, SALES AGENCY 


ADDRESSOGRAPH-MULTIGRAPH OF CANADA Limited 
Head Office and Factory: TORONTO 


HALIFAX QUEBEC MONTREAL 


Sales and Service Agencies 


OTTAWA 


TORONTO HAMILTON WINNIPEG VANCOUVER 


Russell Industries 
Adopts*Steck Split 


tries Ltd. was approved unanimously 
Each share of the present $100 par 
value common stock will be sub- 
divided into,10 new common shares | 


At the ani ‘special meeting of} of $10 par value. 


A dividend of $2 a share has been 


stock for the quarter ended- March 
31, 1940: Payment will be made 
March 30, 1940, to shareholders of 
record March 15. Last previous pay- 
ment was $1.75 a share, paid Dec, 30 


a 10-4-1 stock split of Russell Indus-| declared on ‘the existing common} last. 
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HAULING joB YOU M 


put your hauling problem up to 

yotr Dodge Dealer. He'll tell you 
how to get a Dodge Job-Rated Truck 
to fit your job, Each Dodge Job-Rated 
Truck has the right rear axle—one 
that you can depend on to transform 
engine power to pulling power with 
efficiency. The frame is the right size 
— strong and durable. One of the six 
Dodge Truck Engines gives capable, 
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economical performance ... Springs 
will correctly cushion your load... 
Dodge Hydraulic Brakes, big enough 
to stop your truck with ease. Investi- 
gate Dodge Job-Rated Trucks. They 
are dependable, give long service 
and low operating costs. First costs 
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By D. G. MACLEAN 
Staff Writer, The Financial Pest 


The last -war gave Canadian life insurance 
jts greatest impetus. Recordsof the years 1914 
to 1918 show that business in force almost 
doubled, while assets increased nearly 50%. 
The decade immediately following saw fur- 
ther expansion to new record levels, 

Now Canada is at war@gain and policy- 
holders of a new generation are seeking to 
appraise its effect. , 

The answer is not entirely to be found in 
the experience of the last war. But there 
are certain basic problems that war presents 
to the life insurance business. How were they 
met 25 years ago and what measures are being 
taken to meet them today? 


Increased Mortality 


One of the first problems to be faced is the 
prospect of increased mortality. War means 
casualties and casualties mean death claims, 
for many of those killed in wag are bound to 
be insured. In the years 1914 to 1918 out of 
death claims of $71 millions paid by Dominion 
licensed companies, $17 millions were war 
claims, $54 millions due to other causes. The 
increase in death claims due to war, there- 
fore, was about 31%. 

In the last war an extra premium was 
charged on all new insurance taken. out. At 
the end of the war it was found in some in- 
stances that this premium had been too high 
and some of the companies made refunds. 


When the present war broke, it was felt 
that with the experience of the last war be- 
hind them, the companies could make a more 
scientific approach. Policy contracts in force 
before the outbreak of war, of course, could 
not be interfered with. But in the case of 
new policies issued after Sept. 1, it was de- 
cided to insert a war clause which would take 
care of the situation. War clauses are also 
being applied to reinstated policies on which 
premium payments have fallen in arrears or 
which otherwise have lapsed since the war 
began. 


Civilians Not Affected 


Untier this’ war clause civilians are not 
affectéd unless they travel outside the terri- 
torial limits of Canada, the continental United 
States and Newfoundland. If they do, death 
payments are limited to a return of premiums, 
unless an extra premium is paid to ensure 
full coverage. 

If the insured engages in military or naval 
service, except air service, full protection for 
the face value of the policy is granted with- 
out any extra premium as long as he remains 
within the home defense areas. But if he 
goes beyond them, full protection for the face 
value of the policy can be obtained only by 
payment of an extra premium. This extra 
premium does not exceed $90 per $1,000 for 
any branch of the service and is lower in 
some, such as the Army Medical Corps. If 
the extra'premium is not paid, then death 
benefits are restricted to a return of the 
premiums paid in. 


War Aviation 


If the insured engages in war aviation serv- 
ice, he may obtain full coverage while in the 
home areas by payment of an extra premium, 
but once he goes abroad, the limited benefit 
applies. The option of an extra premium and 
full coverage is not granted in such cases. In + 
all instances where premiums are refunded 
compound interest is also paid at.3% yearly. 
_ The extra premium demanded from civil- 
Jans going abroad ranges from $10 up, accord- 
ing to the area in which he intends to travel. 
For instance, if a person proposed visiting 
Spain, he would not be asked for as high an 
extra premium as if he were going to England 
or France, ‘ 

These war clauses have been adopted for 
general use in Canada and other countries 
that are at war... with variations according 
to the difference in hazards in the several 
countries, 


Only 5%, Affected 


In general, as the new clauses do not apply 
to insurance in force before the outbreak of 
War, unless policies have lapsed, it is be- 
lieved application will be limited. It is esti 
mated about 5% of all insurance in foree up 
% March 1 is affected. This percentage, of 
course, will likely increase month by month. 

The adoption of these War clauses was in- 
duced not only as a means of protecting the 
“ompanies against possible. financial losses 
due to heavy death claims, but also as a matter 
of fairness to other policyholders. ‘The extra 
premiums it was felt would help to make the 
hew business self-supporting and relieve the 
older policies of additional strain. 

Another problem that faces the life com- 
panies in time of war is the maintenance of 
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general financial position and assets. Security 
is the essence of life insurance and it is to 
maintain a high standard of security that the 
war clauses were introduced into the new 
policies, 

But quite apart from that, investments of 
the companies and their general assets, must 


be handled with especial care in time of war.: 


Accumulated premiums have to be invested 
and with the possibility of an added strain, 
the investing has to be done with extra care. 
Accordingly company executives ane scrutin- 
izing their investments more carefully than 
ever and are writing down values wherever 
there seems to be the least need. 

War brings other problems in the investing 
of money. As industry becomes more active 
from war orders, increased earnings may be 
derived from certain classes of securities, such 
as good common stocks. Would the compan- 
ies be wise to seek to increase their holding 
of this class of securities, assuming they are 
not already up to the limit of 15% of their 
total invested assets? 

Whether interest rates on high grade bonds 
and mortgages will rise or not is a moot 
question. At present company executives 
appear to be pretty well divided in their 
opinions. ‘ ; cee 


Government De 

In gome cases, the question has arisen as to 
what effect increased borrowing by the Gov- 
ernment will have on the government bonds 
held by the life companies. 

It is pointed out that the Government has 
announced its intention of following a policy 
of pay-as-you-go, as far as possible, which 
should help to keep increases in“debt within 
bounds. 

At the same timeya broad perspective view 
must be taken. Public debts in all British 
countries from time/to time have increased 
steadily, without bringing disaster. In some 
cases the volume of debts has appeared 
staggering, especially in time of strain and 
depression. As R. O. McCulloch, president of 
the Mutual Life of Canada, stated at his com- 


‘ 


Insurance Experience in Great War 


tInsurance Experience 


New 
Business 


$ 

225,606,787 
212,977,464 
218,205,427 
377 210382 ; 
307,279,759 
389,978-725 
588,587,140 
ncludes total assets of 

Of - : a 


in Force 


*eeeereone 


*#eeeeeree 


*] 
com : 
t Figures cover Domi 


4 Sop ai aedi ah le Begins tie 
tty ees 


Business 


1,168,800,027 
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in Canada, 1914-1918 . 
Totaldeath . War 
claims in death 
» Canada 
9,331,838 
9,646,967 
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Insurance Guards Home Front 


Canada's armed forces are on guard at hame and overseas pro- 


tecting the nation's liberty. 


Less spectacular but giving equally important protection, to the 
families of soldiers and civilians alike, is life insurance. 


The two are complementary. The defense forces give physical . 
protection to the country. Life insurance gives financial protection 


and security. 


Whether a family provider dies in a natural way at home or is 
killed in battle overseas, insurance supplies money to stand between 


his dependents and want. 


It will ensure the education of children and a mother's care in 
their tender years. It will give the insured himself financial resources 
in his old age when his‘earning power is waning. 

Canadians at the end of 1939 owned over $6.7 billions of life 
insurance, the highest on record.. Their faith evidenced in this 
accomplishment has been well justified. 

Each year over $150 millions is distributed to beneficiaries and 
policyholders. Nobody has ever lost a dollar in Canada through an 


investment in life insurance. 


Today with assets and business in force at new peak levels, the 
institutions are prepared to render greater service than ever. 


pany’s annual meeting, there is a tendency to 
view these debts without giving proper con- 
sideration to the development of the country’s 
natural resources and the increased financial 
resources of the people. 

This was seen repeatedly in Great Britain 
in the 18th and 19th centuries, as well as 
earlier. Debts which seemed enormous dur- 
ing the Napoleonic wars look small today. 


A further feature to be remembered is that 
while the life insurance companies are big 
investors in Dominion bonds, they also buy 
huge amounts of provincial, municipal and 
corporation securities, as well as investing in 
mortgages and common stocks. War should 


not bring heavy increases in provincial and - 


municipal debts. It should through greater 
business activity, due to war orders, strength- 
en the position of corporations, 

In short, the diversification of insurance 
assets should offset effects of an increase in 
the public debt. 


Effect of Higher Prices 


Another possibility causing some discussion 
is the effect of a general rise in price levels. 


This has to be considered from the point of , 
' view of both the companies and the policy- 


holder and his beneficiaries. As far as the 
companies are concerned, their obligations 
are payable in : higher price levels 

Ne GUReTENCe: 


point sometimes is raised that higher price 
levels will affect the purchasing power of the 
proceeds of life policies. 


Price Fluctuations 

Prices from time immemorial have risen 
and fallen and while inconvenience results 
for some classes under either conditions, they 
get the benefit when the pendulum swings the 
other way. Policyholders of today can cast 
their minds back to times of high commodity 
prices and they see that the results were 
not so bad, especially in a country where the 
public mind is sane and does not allow matters 
to get too far out of hand. 

Moreover, periods of high commodity prices 
are usually periods of higher profits and in- 
terest rates. Accordingly the beneficiary of 
a life insurance policy may ih such times in- 
vest the proceeds of an insurance policy and 
obtain higher return than would otherwise 
be possible. ‘ 

In any event, the solution to the problem 
of rising prices is in the hands of the policy- 
holder, who by increasing the amount of in- 
surance he carries can put his beneficiaries in 
a position to meet the higher cost of living. 


Experience of 1914-18 
As stated earlier the last war gave life in- 

surance in Canada its greatest 
In the table it 
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accompanying tak seen that’ 
in the years 1914 to 1918 business in force _ 


- 10c a Copy; $5.00 a Year 


increased ‘from $1.2 billion to $1.7 billion, 
while total assets increased to $487 millions 
from $369 millions. After 1918, with people 
generally realizing the security offered by life 
insurance, successive increases were made 
till 1929, when insurance in force went over' 
$6 billions, - 

There was some recession during the de- 
pression, but more recently the upward trend 
has been resumed. In 1939, according to fig- 
ures just released by G. D. Finlayson, Domin- 
ion Superintendent of Insurance, insurance in 
force in Canada reached a new high level of 
$6.7 billions. 


Financing the War 


In war, as in peace, there are certain func- 
tions that the life insurance companies fulfill, 
in regard to the country asa whole. One of 
the greatest of these is the help given in fin- 
ancing the war. 

When a war loan is offered, the assets of the 
life companies provide a huge reservoir from 
which the Government may draw The money 
so lent, is spent by the Government to pay 
soldiers and sailors, buy their uniforms, supply 
trucks and various other equipment and sup- 
plies generally. This all means greater activ- 
ity in the factories, with more employment 
for the people. 

The part played by the insurance compan- 
ies in financing the last war has been the 
subject of frequent comment and’ in the first 
war loan recently floated the traditions of the 
past were well maintained. Insurance invest- 
ments in peace time have helped to build up 
the various industries of the country. 

Through these loans to the Government, 
the individual policyholder whose premiums 
the companies lend does his bit to help finance 
the war. 

In‘war, too, life insurance continues to fill 
its réle of providing security for the home 
and the individual. More than ever it, gives 
security to the widow and the orphan, the in- 
valid and the aged. 

In this connection, one thing to be borne in 
mind by the man joining the defense forces 
is that while he may have to pay a higher 
premium if he goes overseas, he is now in A-1 
condition phyiscally to get insurance. If he 


returns uninsurable, the policy.taken out now 
will provide an anchor to windward, 

‘In order to.make it easier for soldiers and. 
sailors.to buy insurance at the present time, 
the.Government and the companies have ar- 
ranged a plan by which deductions are made 
from a man’s pay eath week to.pay his premi- 
ums. This makes the payment of the premium 
easier than if made in a lump sum once a year. 


Exchange Control 
A development rising out of the war which 


calls for mention, although it affects the life * 


insurance business but slightly, is the Foreign 
Exchange Control Board. Realizing that life 
insurance is an essential service, the Board 
has given the companies authority to carry on 
their business “in accordance with normal 
procedure.” This applies to concerns author- 
ized to do business in or outside of Canada, 


This attitude of the Foreign Exchange Con- 


trol Board has been of special importance to 
« 16 Canadian companies doing business out- 


side Canada. These companies have total 
business in force amounting to over $6.8 bil- 
lions, of which $2.9 billions or about 42% is in 
other countries. 

A large part of this foreign business is in 
the United Kingdom, or at least in Empire 
countries. The bulk, however, is outside the 
Empire and is payable in foreign currencies. 
Of this the greater part is in the United States 
or payable in United States currency. 

Accordingly the broad leeway given the 
‘insurancé companies by the Foreign Ex- 
change Control Board is of vital importance. 


Other Problems 


War, however, has brought varied problems 
to these companies. The countries in which 
they operate range from the United States to 
China and from South America through the 
West Indies and Mexico to the United 
Kingdom. 

In some neutral countries, for instance, 
there is a tendency to feel that, as Canada is 
at war, it might be more desirable to place 
insurance with companies of neufral coun- 
tries, 

This tendency is only found in a few cases, 
however, as most buyers of insurance, even 
in foreign countries, feel that Canada and 


Canadian institutions offer a degree of secur- . 


ity difficult to find elsewhere. 

Then there has been the question of policy- 
holders of German citizenship but resident in 
the countries where the companies do busi- 
ness. Under Canadian regulations the com-, 
panies are able to carry on their contracts, 
although if the policyholder returned to 
Germany the situation might be different. 

Generally speaking, company executives 
say the effect of war in the various countries, 
whether of the British Empire or not, has- 
been slight. Investments and deposits abroad ” 
are considered more than ample to take care 
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of all demands that might be experienced. — 


National Health 

Another function performed by the life 
companies in peace as well as war is the in- 
terest takén in the national health.‘ This may 
have important results later on, if an epi- 
demic such as the influenza epidemic of 1918 
threatens. In the last three months of 1918 
and the first three month of 1919, death claims 
arising from influenza in Canada amounted to 
$12 millions. Improvement in the national 
health will do much to check the spread of 
such epidemics. i 

With the object of improving the national 
health the companies have for some years 
been working with the medical authorities to 
improve the health of the people generally, In 
doing so they have been serving their own 


interests, but also the interests of the policy- 


holders as well as the country, A healthy 
population makes for a lower death rate. 


Nutrition | 

One way to do this is to raise the standard 
of nutrition among children. Measures taken 
by insurance interests have included the 
sponsoring of lectures by health authorities 
across the country. Hundreds of thousands. 


.of pamphlets have been distributed, impress- _~ 
ing on the individual the importance of proper’ — 
food,, and giving information as to the best | 
kinds of food for different purposes. Financial - 


assistance has been given to the Canadian 
Dental Hygiene Council, the Canadian Public 
Health Association, Canadian Welfare Coun- 
cil and the Canadian Tuberculosis Association, 

In light of all circumstances,’ it is evident. 
that the policyholders have every ground for 
confidence in their investment in life insur- 
ance, regardless of the war-changed outlook. 
The business. came through the last war with 
enhanced security. On this occasion meas- 
ures were taken immediately to safeguard” 
that security. i 


home in war as well as in peace c 
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Assets Rise to $187.6 a 
Insurance in Force $572 Millions 
New insurance effected ‘by the ee ee ee ported by the Equitable 


Mutual Lite Assurance Co, of 
in ned Gf $085 millions wes abaatl 


$187.6 millions. 

Statement of the invested assets in 
detail shows that 57.9% is in bonds. 
Among these, government bonds are 
the greatest single item amountin 
to 96.4% of total investments. Muni- 
cipal bonds were 11.1% of the total 
and other bonds 104%. The pro- 
portion of total bonds 
investments has been showing 
steady increase in recent years, the 
percentage of 57.9% in 1939 compar- 
ing with 52.4% in 1936. 

‘Mortgages constituted 19.7% of 
total investments. More than 75% 
of the totel mortgages were on city 

The percentage of mort- 


pr 
gages to “total investments has been 


declining steadily in recent years. 
Decline has also been shown in the 
proportion of policy loans to the 


- total, these standing at 14% at the 


end of 1939 compared with almost 
18% at the end of 1936. Holdings of 
aes and common stocks were 
both slightly higher during the year. 
The trend in this class of investment 
has been upward. Premium income 
of $18.1 millions was slightly above 
that for the previous year. Invest- 
ment income of $8.1 millions was also 
slightly higher, Total income from 
all sources amounted to over $30.7 
millions. 
Payments and allotments to 
policyholders and beneficiaries in 
1939 of $17.6 millions were about $1 


Western Life 


New Businegs and Business 
in Force Show Increases 


New business written with the 
Western Life Assurance Co., of Ham- 
ilton, in 1939 was approximately $2.2 
millions, compared with $1.8 million 
in the previous year. Business in 
force increased to $6.6 millions from 
$5.7 millions. 

The Western Life was incorpor- 
ated in 1910 with a Manitoba charter, 
and was later incorporated by act 
of Parliament in 1914. 

In 1938 control was sold to a Ham- 
ilton group, headed by H. H. Gray, 
and the company’s head office was 
transferred to Hamilton from Winni- | 
peg. 

—o-. 
H. Gray, pres. and man. dir.; = G. 

E Greenway, chm. of the board: > § 

Goudie, ist vice-pres.; Dr. O. 7% 

non, 2nd vice-pres.; O. 5S. 

sec. 
Directors— 

H. H. Gray, A. R. 

a O. A. Cannon, Dr. C. N. M. 

, R. M. Willes Chitty, K.C., N. F. 

Fit, "J. C. Haig, Hon. J. T. Haig. K.C., 

y. He Harding, C. W. Howe, Dr. C. W. 


G. E. Greenway, 


Growth of Business 
Business New Ins. 
in Force Paid for 
($ 000) 


6, . 
Classes of Business woe 


siness 
Effected* in force 
1939 §©Dec. 31/39 

Ordinary Business— $ s 
(a) Participating ... 1,514,460 4,026,095 
(b) Non-partic. 732,885 2,619,611 


Totals 1939 ....... 2,247,355 6,645,706 
1,875,148 5,772,706 
*Paid for, exclusive of increases, reviv- 
als and annuities. 
Analysis of Invested Assets 
1939 1938 1937 
Bonds: 
Government ... 
Municipal 
CU|!P cicoderove 1 
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Mortgages: 
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éornail on invested 
. 1939 (on net mean 


turning 
dividends amoun 
according to W. H. e, gen- 
eral manager, at the annual meeting. 

New investments during the year 
were 


largely 
municipal and public utility bonds. | total. Pol 
Preferred and common stocks were|a 


on residences in cities and towns. 


reported that all assurance 
and annuity reserves have now been 
placed on a 3% basis. 

The Mutual was organized in 1869 
under an Ontario charter. The 
original name of the company was 
the Ontario Mutual Life Assurance 
Co. It commenced business the fol- 
lowing year and accordingly has 


ance Co. of 


in government, ae ee ent Sones ee 


cy loans, however, 


| also added and some first mortgages ings of prefe' 


while common stocks were in the 
The general manager, at the annual ae proportion to total 


The interest earned on investments 
was 4.98% during the year. 


completed 70 years of operation. One orig 


of the conditions on which the char- 
ter was granted was that a minimum 
of 500 intending policyholders pledg- 
ed themselves to take out policies of 
$1,000. This was to enable the com- 

y to start business in force of 
$500,000. Operations actually began 
in March 1870. Ih 1878 a Dominion 


charter was obtained. 

The name of the company was 
changed as at present in 1903. The 
head office is in Waterloo. 


While th@€ company operates in 
Canada, Newfoundland, Bermuda 
and the United States, the bulk of the 
business is carried on in Canada. 
Officers— 


R. O. McCulloch, pres.; L. L. Lang, Ist 
vice-pres.; Major Gen. Hon. S. C. Mew- 
burn, K.C., 2nd vice-pres.; W. H. Somer- 
ville, gen. mgr.; A. Pequegnat, asst. 
gen. ; H. M. Cook, sec.; J. M. 
a H. 7a assoc. actuary; H, 
Guy, treas.; Carlisle, supt; of agen- 
cies; J. M. Loainden, M.D., medical dir. 


Directors— 
R. O. McCulloch, Galt; L. L. Lang. Kit- 
chener; C. H. Houson, ary” w. 
Watson, Glyn Osler, K.C., Russell, 
J. ¥. Murdoch, K.C., Toronto: Aas Gen. 
. C. Mewburn, K.C., Hamilton: J. Fred 
. Halifax; Isaac Pitblado, K.C., 
; W. G. Murrin, ne: 
. baska, e.; 
: W. H. Somerville, 
Waterloo; G. Blair Gordon, Montreal. 
— of Operations— 
nada, nena, Bermuda and 
New York State 
Capital— 
None. F 
Growth of Business 
Business 
Year 


636, 
*Excluding annuities. 
Classes of Business Written 
Business 
Effected* in force 
1939 Dec. _ 
Ordinary Business— s 
(a) Participating .. 35,983,855 536, 360, 493 
(b) Non-partic. ... 2:289'429 
Group 


Totals 1939 
1938 


6,009,761 21,286,685 


44,283,045 572,110,532 
43,519,283 559,109.991 

*Paid for, exclusive of increases, re- 
vivals and annuities. 
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eration received for an- 
nuities, 1939 
Foreign business: 
(a) Amt. in force, Dec. 31/28, omn.eee. 234 
(b) New business effected . 1,637,976 


Death claims paid: 1938 . 
90% 1938 


the business of the Ontario Equit- ni 


able, The head office is at Waterloo, 


Ont, 


the year Hon. J. L. Ralston, | rn .or5 


During 
the president, resigned to become 
minister 


of finance at Ottawa. He 


was succeeded by M. J. Smith who 


Field ef Operations— 
Canada, in each ones ee except the 
Maritimes, Alta. and in . 
a tr pace ecceccecooe 
Subscribed 
Paid-up . 


Ordinary ee 
(a) Participating . 


14,454,354 — Non-partic. ... 


vivals 


Classes a Business Written 


Business 
* in force 
1938 Dec. 31/39 


1 ses, 154 2,877,460 

1,301,522 38,095,370 

90,000 

2,956,676 —— 
2,420,000 40,773,482 


and ann 


Paid for, exclusive of increases, re- 
juities. 


Analysis ef Invested Assets 
1938 1938 1937 


% % % 
12.21 13.99 14.15 
6.90 17.64 8.73 95 
10.26 11.24 10.24 10. 
29.37 32.87 33.12 
over over 
156 97% 96% 95% 
46.70 urban urban urban 


Death claims at $330,921 were 


tly lower than in the previous/ pro: 


year. Payments to living policy 

holders and annuitants “e* to 

$743,000. Net earnings of the com- 
pany amounted to $93,716. 

v reial assets at the end of the year 


evious . The an- 
aan aes 


and policy loans 13.93%. 

The rate of interest earned on in- 
vested assets at 4.74% was slightly 
lower than in the previous year. 

National Life was organized in 
1897 with head office at Toronto and 
commenced writing business in 1899, 
Last year it oo eee its 40th ne 

versary. company writes 
business in Canada, Jamaica and 
Bermuda. 
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policies 

of completed endowment plan. An- 

nuity payments were $10.3 millions, 

_ cash surrender values $17.5 mil- 
ons. 


Investments of the company dune 
an increase in the percentage of 
bonds held. These now total 52% of 
total invested assets, sonipaeee with 
almost 50% a year ago. Mortgages 
were slightly higher at 4.4%, the in- 
crease being in m on city 
property. Policy loans were the low- 
est level in recent years and-stock 
holdings also showed a decline, Pre- 
ferred stocks at December 31 were 
1.6% of total invested assets, com- 
pared with Fee at the end of 1936. 
Holdings of common stocks were 
25.71% of the total compared with 


Bain, | 34.3% four years before. 


In spite of the difficulties found in 
making investments.in sound securi- 


; ties with a satisfactory rate of inter- 


est, the average yield on invested as- 
sets was 4.02%, slightly higher than 


Reid,| the 3.96% earned in the previous 


Field ef Operations— 
, Bermuda and Jamaica. 
seescesees $1,000,000 
1 000 


Sere eeeeeeeree aeeee ? ’ 


Year 


1D1Z ..cerse 
1917 .secess 3,755,420 
1922 csevece 6,155,137 
1927 sseecese 8,477,959 
1932 ececeee 11,433,300 


1935 ..000+. 11,775,819 
1936 ..ccces 12,035,660 
1937 


Assets in Force: Paid for 
$ ($ 000) 
2,093,281 


*On settled-for nd 
Classes of Business og oe 
usiness 
Effected* in force 
1939 ae 
. 4lst, 149 34,842,175 
944,504 22 


Oveing B 
ry Business— 
887,812 
oe 


*Paid for, exclusive of of increases, ‘reviv- 
als and annuities. 
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F The Sun Life is the largest insti- 
tution of its kind in Canada, and 
ranks among the big insurance com- 
panies of the world. It does business 
in almost all countries except Aus- 
tralia and continental Europe. Be- 
sides Canada, Newfoundland and 
Bermuda it operates in 41 States, 
districts and territories of the United 
States and in the British Isles and 
other countries. Of the total busi- 
ness, over 70% is done outside Can- 
ada. : 

The company was incorporated in 
1865 as the Sun Insurance Co. of 


Commercial. Life 


Increases Shown in Assets 
and Premium Income i in 1939 


Increasés in assets ‘and premium 
income are- reported. by. the Com- 
mercial Lifé‘Assurance Co.of Canada 
in 1939. Surplus also was higher at 
$471,714, up $56,835. Business in force 
at the end of the year showed a 
small decline from the previous year 
and. new business effected,also was 


%) lower. Total assets were $2.6 mil- 
.| lions: 


The analysis of invested assets 


5: shows bonds forming 44.10% of the 


100,00 100.00 100.00 100.00 
earned on - invested 

» 1939 (on net mean : 

ledger assets) 4.74% 
Consideration received for an- 

1939 & 99,635 
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Every time a life is insured it means.that some individual 
has made an effective contribution to the constant war 
on want and its twin evil — unhappiness. 


Men and women who know the value of 
money — ready dollars in emergency — are 
believers in this form of protection. 


For further endorsement ask any widow who 
has experienced the encouragement given by 
the proceeds of life insurance. 


nuities, 
reign business: 
(a) Amt, in force, Dec. 31/39. $5,445,737 
(b) New business effected ... $ 551,025 
Death claims paid: 1939 , $ | 339,921 
POE shctcccndibesra cetihoos » $ 356,531 


Royal Insurance 


Business Effected Higher— 
Bonds Investments Heavy 


Life insurance in force with the 
Royal Insurance Co. in Canada at 
Dec. 31, 1938, was $284 millions, 
slightly above that. of the previous 
year. New insurance effected dur- 
ing the year was slightly lower at 
$2.1 millions. Total assets in Canada 
at the year end amounted to $6.7 
millions. 

The investment portfolio of the 
company shows a very high percent- 
+ of bond investments, these being 

% of total invested assets in Can- 
a Of the different items in this 
classification, government bonds 
were by far the highest, being 75% 
of total investments. Policy loans ac- 
counted for the balance. 


The Royal Insurance Co. was 
established in England in 1825, 
commenced business in Canada in 
1851. Total assets of the entire com- 
pany amounted to $305 millions. 


Besides life insurance it writes 
fire, automobile and various classes 
of casualty insurance in Canada. 
Officers and Bineiee 

ee a are: general 
a , Yatton. J.D. + Beageen 


Gueaaas n Forster Smith, 
Classes of Business Written in cm 


total, with’ government securities 
being the biggest single item in this 
group. Bond investments are higher 
than at any time in the three years 
previous. 

Mortgages continued to show a 
decreasing proportion of the total 
assets at 13.02%. Policy loans also 
were smaller, Holdings of preferred 
stocks were slightly. higher while 
common stock investments were 
slightly lower. The company oper- 
ates only in Canada, But it has 
$291,000 of insurance in force on 
people who moved from Canada and 
have written a small amount by 
mail. 

The company was incorporated in 
1911 as the Alberta-Saskatchewan 
Life Insurance Co. It began business 
in.1913 and the namé was changed as 
it is now in 1919. Head office was 
moved in 1939 from Edmonton to 


lenwright, 
we C. Hodg- 
. Shaver, sec. 


, H. W. B. 
” 


H. Cautley, pres.; J. 
iet vice-pres. pmo man. Me 
son, 2nd vice-pres.; E. 

—— — 
. Allin, R. H. Caut 


Classes of Business Written 

Business 
Effected* in force 
1939 Dec. 31/39 

Ordinary Business— $ a 
(a) Participating .. 545,350 3,814,396 
(b) Non-partic. ... 240,539 3,840,167 
Group—New lives .. 148'100 2,182,384 


931,989 9,836,947 


1938 . 
Paid for,. exclusive ot increases, Teviv- 
als and annuities. 


_ 


1.99 
cecsceeee 10000 160:00'100:00 100.00 
earned on invested 


19389 (on net mean 
4.68% 
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Equitable (U.S.) 


The Equitable Life Assurance 
Society of the United States was in- 


1937 errneee 
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Paid-up ....csecsesees eeeecese 2,000,000 
Growth of Business 


Year 
1912 cesses. 49,605,616 
19017 eescecs 190.180.174 
= eeeeeee 174,088,856 
1,305,884 


teneeee 


1982 eeeetee 611 ’ 
1935 eeeaeere 707,052,401 
1936 . 803,539 


1937 «.eee++ 831,201,743 2,806,569 
1938 2 


A : 914,767,311 
Classes of Business bk i 


in force 
Effectedt Dec. 31 
19390 1930 
a) Fateleg ot 
a) . 
(b) enone . 


(c) Total ...-.. 170,204,685 2,460,716,259 
G 23,887,135 © 477,761,999 


Totals, 1930 .. eas 2,938,478,254 
1938 .. oe 2,905,380,286 
tPaid for, exclusive of Seiten revi- 
vals and annuities, *Not available. 
Analysis of Invested porte 
1939 1938 


Bonds: % % 
Government ... 19, : ome 
Municipal ..... 17.3 6. 
Other 25.0 21. 


§ 
2,188,305 ,926 
272,320,329 
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Total 
Interest earned on invested 
assets, 1039 (on net mean. 
assets 4.02% 


12,666,148 


Dec. 
S1/9O ca ccncdcddsviocctvess eee ee 416 
(b) New business effected..$ 147,486. 
Death claims paid, 1930 $ 


Payments to ving: 


paey- 
holders, etc. ..cesseseeees.$ 65,037,038 
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‘in 1939. 


24,479 new Occidental palinion 
ideasincoie a ae life og ry written, - 
insurance lorce—an 8.24% increase of 7 
$65,912,861 of assets—a 10.7% increase of sestiagi - 
$6,774,257 new payments to policyholders 
now totalling $59,622,783 since organization. 


*Since 1929, a 225% increase, the greatest proportionate growth during the 


Depression Decade of any majors. life insurance company in the world. 


CANADIAN HEAD OFFICE 


Occidental Life 


J. W. MILLER, General Manager fer Canadas 
W. Lockwood Miller, Assistant General Manager for Canada 


YOUR DUTY 


whether it means providing 


Income for loved ones 


Income during old age 
or 


A combination of both 


can best be fulfilled by a carefully prepared 
Life Insurance Program. 


Ask a Sovereign Life Representative to help 
you prepare a program which will be best 
~ suited to your present income and the future 
) tequirenients of yougel and: your family. 


<THE SOVEREIGN LIFE ASSURANCE COMPANY 


of Canada 


-. Head Office 
Branches throughout Canada 


Lone AND FAITHFUL 
SERVICE SHOULD NOT 
BE FORGOTTEN... 


When faithful employees grow 


| dd Nour 


sarvisayaidts dell idniipniiidlins wi'dhaus Cle 


‘you cannot bring - 


to’ dismiss them; 


usually you cannot afford to keep them in your 


service. 


A Great-West Life Group Pension Plan is the 
logical solution. Under this plan your employees 
will be assured of a pon when the time 
comes for retirement. ° 


Call in a Great-Weet Life man. The Group 
' Department of his company will be glad to'sub- 
a ee ee ee 


‘during the year, bo! b 
bor after the outbreak of v 
3 ann shown 
beginning é last war. 
“peduttion was shown 
company in the volume of & 
.In every year 
1914 and 1918, however, 
‘substantially. Cash 
eration’ received for a 
Srpnted to $1.6 million. 
Business in force produced 


was higher for the 


consecutive year, but oy 
in reassurance 


—s of the assets shc 
of the total is in -bo 
, about half or 30% of 
, government issues. T 
of ‘bond holdings 
assets has shown 
cr 2in recent years. } 
; on’ the other hay 
gradually declining. 
of the mortgages-held are 
property. 
loans» have ais 
declining. 
- Holdings of preferred a 
mon stocks were slightly 
thetend of 1939 than in ¢ 


It is pointed out in the 
—_—_—_—_—_—_—— 


Occidental 


‘New insurance effected by} 
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Grewth ef Business in C 


Year 


in Force 

$ ($ C00) 

1935 eocetece. 312,979 6,871 
1936 aceraece 799,255 8,737 
1937 eercceee 904,110 12,118 
16,383 
23,126 


On mean net ledger assets 
- Dominion department of i 
to company’s entire busines 
that done in Canada. 
/Clagses of Business Wri 


Other .....005. 15.28 

Total @ervaeeeeeee 23.33 
Mortgages: 

Seeeeeteece 6.08 

Urban. svececeee 37.62 


abs 63 
Resi esate’... a2 
Other Seeeeteeeee 8.29 
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beginning of the last war. In 1914, 
a reduction was shown by the 
company in the volume of new in- 
gurance. In every year between 
1914 and 1918, however, sales in- 
creased substantially. Cash consid- 
eration received for annuities 
amounted to $1.6 million: 

Business in force produced by the 
company’s own sales organization, 
the general manager stated in his 
report, was higher for the fourth 
consecutive year, but owing to 
termination in reassurance business 
received from other companies, 
total assurances in force, exclusive 


of deferred and other annuities, de- 


clined fractionally to $810 millions. 

Analysis of the assets. shows that 
61.6% of the total is in bonds. Of 
these, about half or 30% of the total 
is in government issues. The per- 
eentage of bond holdings to total 
iavested assets has shown a steady 
increase in recent years. Mo: 
holdings on’ the other hand have 
been gradually declining. The bulk 
of the mortgages.held are on city 
and town ‘property. 

Policy loans» have also been 
steadily declining. - 

Holdings of preferred. and com- 
mon stocks were slightly lower at 
the end of 1939. than in the year 
previous. 

It is pointed out ‘in the annual 


a ‘ff e 
Occidental Life 
New insurance effected by the Oc- 

cidental Life Insurance Co, of Cali- 


fornia in Canada in 1930 was $0.8/ 


millions, an increase of: more than 
50% over the previous year. Total in- 
surance in force in Canada at $23 
millions was up over 40%, 

Assets in Canada also-showed a 
gain at $1.2 million. Payments to 
living policyholders ‘and annuitants, 
eic., in 1830 totalled $24 millioas. 
Analysis of invested assets shows 
bonds to be 23%: of the total: Mort- 
gages were 43% ‘of the total. 

The Occidental Life was organized 
in 1906, - Head office is at Los An- 
ecles, California. It commenced busi- 
ness in Caneda in 1928 under Do- 
minion license. 

Head Office—Los Angeles, California. 
Head Office in Canada—London, Ont. 
Manager fer Canada—J. W. Miller. 
Asst. Mgr.—W. ° 
Growth ef Business in Canada 


31/ $490,142,709 
*Total new ins. effected. 1939. $ 78,396,657 
tInterest earned, 1939, 4.80%. 

‘Issued, accepted and. paid-for, exclu- 
tive of increases, revivals and annuities. 

*On mean net ledger assets as 


to Dominion department of insurance as |G 


to company’s entire business, including 
that done in Canada. 
Classes of Business Written 
Business 
Effected* in force 


19398 Dec. 31/39 

Ordinary Business— s s 
(a) Participating .. 2,202,151 47,287,920 
(b) Non-partic. .... 69,354,879 351,970,382 


71,557,030 399,258,302 
6,839,627 90,884 

79,396,657 490,142,709 

100,125,108 452,817,977 

*Paid for, exclusive of increases, reviv- 

als and annuities. 
Analysis ef Invested Assets 

1989 1938 1937 1936 

Bends: & % % eo 
Government ... 2321 
Municipal 4% 


(a) preferred .. 
‘b) common..:. 
Real estate 
Other 


tically eliminated through this 
policy. - 

Payments during the year to 
policyholders, beneficiaries, etc. 
amounted to $25.9 millions, of which 
$18.4 millions was paid to living 
policyholders. The free surplus of 
$6 millions was slightly higher than 
the $5.5 millions at the end of the 
previous year. 

Canada Life was the first life in- 
surance company established in 
Canada. If ranks second largest 

the Canadian insurance 
organizations. It boasts the distinc- 
tion of issuing the first life insur- 
ance policy to be written in the 
Dominion, a contract on the life of 
H. G. Baker, the founder and first 
president of the company. 


It operates under Federal charter 
and has a substantial organization 
throughout Canada, United States, 
Great Britain, West Indies, New- 
foundland, Hawaii, Northern Ire- 
land and Eire. The head office is 
located at Toronto. 


CANADA LIFE ASSURANCE CO. 


: 
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of the board; E. R. Wood 
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o 
CAMPBELL ARTHUR J. MOORE ™ 


Alistair M. Campbell, a’sistant actuary of. 
of Canada, has been appointed associate 
for some time has been helping organize the insurance 
of the Foreign Exchange Control Board. He now returns to the 
but will continue to act in an advisory capacity to the board. 
Campbell and Arthur J. Moore have been appointed assistant 
Both have been with the Sun Life for some time. 


Great- West Life 


Gains Shown in New Business 


And Business in 


Gains in both new business effect- 
ed in 1939 and business in force at the 
close of the year are reported by the 
Great-West Life Assurance Co. New 
business written in 1989 was over $48 
millions compared with $46.5 mil- 
lions in 1988. Total business in force 
at $504.5 millions was $14.2 millions 
above that at the close of the previ- 
ous year. These figures are exclusive 
of annuities and increases and re- 
vivals. 

The Great-West does a large vol- 
ume of ordinary and group annuity 
business, and if these are included 
the new business for 1939 amounts to 
$61.6 millions compared with $60.9 
millions in 1938.: Total business in 
force on this basis is $625.5 millions 


L. K, | compared with $607.5 millions at the 


end of the previous year. 
“While the bulk of the business of 


j | the Great-West Life is in Canada, it 


also writes considerable insurance 
in five states of the American Union 


| along the Canadian border. Of the 
; | total new business effected in 1939 


Romig, asst. supt.; J. R. 
ctuary. 


a A 
Directors— 
Representing shareholders: A. N.  Mit- 
Leighton McCarthy, K.C., H. C 
, BE. R. Wood, C. A. Bogart, W. N. 
Tilley, K.C., R. A. Laidlaw, J. A. Mc- 
Leod, all of Toronto; A.V. Davis, 
burgh; J. Stuart, Chicago. 
ting policyholders: E. G. Baker, 
J. M. Macdonnell, Sir Thomas White, all 
of Toronto; Hon. Charles Stewart, Ot- 
tawa; Aime Geoffrion, K.C., Montreal. 
Fi ef Operations— 
Canada, Great Britain and Northern 
Ireland, Eire, nine states of the U. S. A.., 
Newfoundland, Bahamas, Bermuda and 
Hawaii. In the United States 14 branches 


Paid-up 
Dividends on Capital Steck— 
20% per annum. 
Growth of Business 
Business New Ins. 
in Force Paid for 
($ 000) 
144,878 
183,017 — 
360,981 
982 
926,390 
816,949 


Year — 
1912 ..e+, 48,301,523 


1932 Settee 216,886,246 
1935 ..000, 248,893,104 
1938 seeeee 252,513,476 
1 339 


, 


Classes of Business Written 

Business 
e force 
1938 Dec. 31/39 

Ordinary Business— $ $ 
(a) Participating .. 32,528,584 637,322,525 
(b) Non-partic. ... 3,880,809 49,241,341 
(c) P’d-up additions 18,745,511 
2,401,658 104,981,764 


38,898,051 810,291,141 


‘| about. a third was in the United 


States. ‘The amount in force there 
is about a quarter of the total. 
The company was established in 
1891 and commenced business in 1892. 
Total assets increased almost $5 


Mutual, Australia 


Insurance in force in Canada with 
the Mutual Life and Citizens’ Assur- 
ance Co, of Australia at the end of 
1939 was $32.8 millions, up $750,000 


. | from the previous year. New insur- 


ance paid for during the year at $4.1 
millions was down about $73,000 
from 1938. 

The Mutual Life and Citizens, with 
head office at Sydney, Australia be- 
gan business in Canada in 1913, with 
Canadian head office in. Montreal. 
Industrial business forms a large 
part.of the total. 

Early this year the company gave 
notice that it was discontinuing the 
writing of new business in Canada, 
but would continue to service insur- 
ance still on the books in this coun- 


Assets of the entire organization at 
the end of 1938 were $137.3 millions. 
Figures for 1939 business of the com- 
pany as a’whole are not yet to hand. 
Head office—Sydney, N.S.W., Australia. 
Head office for Canada—Montreal. 

Chief agent in Canada—J. P. Moore. 


Growth of Business (In Canada) 
New Ins 


44,938,022 814,935,337 | 5 


*Paid for, exclusive of increases, re- 
vivals and annuities. 

Analysis of Invested Assets 
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nuities, $3,271,384 


(a) Amt. in force, Dec. 31/39. $393,703,444 
effected .. $ 19,273,589 

$ 17,228,017 

: $_ 7,445,719 


Business 

in force 

Effected Dec. 31 
1939 1939 

Ordinary Business— 


< 
(a) Participating .. 13,776,091 


s 
1,000,140 


Totals, 1939 4,103,465 
1938 4,174,550 
Entire Operations 
Total 


Business 
in force 
($ 000) 
292,223 
307,438 
335,169 
360,474 


1938 401,801 
Interest Earned— 

1938 1937 1936 1935 1934 

% % Go  % 


7 4 e 
Indus. Branch 4.84 4.84 4.87 4.86 
Ord. Branch.. 5.00 4.95 5.00 4: 
— 
*Ordinary Branch. 


CONFEDERATION LIFE FOR STRENGTH, SERVICE AND SECURITY 
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one certain means of 
shock resulting from 
financial reverses or 


J will start Sight 
ust as a careful pilot not a 


without a parachute, neither will a 
i responsibilities towards 


dependents 


When a Confederation Life representative calls 


@pon you, consult him. 
you. 


He is trained to advise 


Confederation Life 


HEAD OFFICE 


he 


Association 


TORONTO 
TIONS 


Force for 1939 | 


millions in 1089 to $167.4 millions. 
Over half, or 54% of the invested as- 
sets are in bonds. The greatest single 
item in this group is government is- 
sues which were over 30% of the 
total investments. The proportion of 
bond investments has been increas- 
ing steadily since 1034. , 

Mortgage investments, on the other 
hand, have been decreasing and now 
form 23% of the total against 36% 
some six years ago. More than half 
of the existing mortgages are in city 
property. : 

The proportion of policy loans has 
been steadily falling in recent years 
and investments in stocks have been 
showing a slight increase. New in- 
vestments in 1930 were principally 
in bonds with some in stocks and 
mortgages. 

Premium revenue in 1939. at $17 
millions was down from. the 
previous year. Payments to policy- 
holders and beneficiaries during the 
year amounted to $162. millions. 
“More than $164 millions of our-as- 
sets are earmarked to. provide for 
future payments to policyholders, 
in the form of either insurance-bene- 
fits or annuities. This is in:addition 
to the sum of $222 millions, which 
the company has already paid to 
policyholders and their dependents 
during the past 48 years.” 

Interest earned: on. investments 
during the year was 4.04% or slightly 
lower than the 4.06% earned in the 
previous year. 

Ofticers— . 

G. W. Allan, K.C., pres.; R. T. Riley and 

M. F. Christie, vice-pres.; H. W. Ma 

ning, =. magr.; =m 

oon wars, A. Hi. Baker, asst. 

and supt. of agencies; ° 

sec.; W. L, Mann, MD., chief 


Capital—Author: 
ubscribed 


Paid-up 
Dividends Paid—15% per annum. 
Growth ef Business 
Business 


Classes of Business Written 
Business 


in 
Effected* Dec. 31 


1999 1939 
Ordinary Business— s 
(a) Participating .. 33,008,960 419,722,327 
(b) Non-partic. ... 14,193,982 131,412,461 
Group 880,125 43,440,801 
Totals, 1939 594,584,600 
578,582 580,301,012 


1938 
*Paid for, exclusive of increases, revivals 
and annuities. 
Analysis of Invested Assets 
1939 1038 1937 
Se &o % % 
- 30.31 2.08 27.53 26: 
8. 947 9.84 
15.76 14.52 12.03 
54.46 52.97 ere 
72 12.60 
13.54 14.78 


27 29.79 
1 


6. 

048 0.25 
0.68 0.37 
3.47 3.30 
095 1.90 1.15 


100,00 100.00 100.00 100.00 
Interest earned on invested 


Troup 
*Including $8,565,140 annuity. 
tIncluding SF 50nose annuity. 


Aetna Life. 


A gain of approximately. $9. mil- 
lions insurance in force in Canada 
is shown by the Aetna Life Insur- 
ance Co, for 1939. New insurance 


effected during the year was down |, 


$375,000 at $6.3 millions. 

The business in force with the 
company in Canada has shown a 
steady increase in recent years. To- 
tal assets in Canada at $13.6 millions 
were down-slightly from the previ- 
ous year. 

The Aetna Life was organized 


Conn. 
Canada—Mon 
Ohief agent in Canada—E. J..Christmas. 
Business in Canada 


Grewth of 
Business New Ins. 
Year Assets in Force Effected 
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Dividends Paid on Capital Steck—$4 per 
annum, 


Growth of Business 


Year 


$ 
Im2 eeteee 17 
profit for the year was 1s? seeeee da'300338 


$2.2 millions, - 1927 
$4 mi 1982 
$130 millions, The investment port-| ,... 
folio shows bonds to constitute | igs °°°*** 
66% % of the total invested assets. Of 
the different classes of bonds, gov- | 1838 
ernment issues are more than half, 
being 37% of the total investments.| + 


Classes 


Total income for the year amount- 
ed to $23.3 millions, an increase of 


f Montreal. 
die Col SF Michie AC Ma 


A. F. White, 


increase 
Millions 


managers; J. L. Moe- 
Holmes, actuary. 


; C. 5. Mac- 
J. &. 


all of Toronto. 


BRITISH AMERICAN 
BANK NOTE COMPANY — 


LIMITED — ‘ 
The Old Canadian Company 


» HOWARD W. PILLOW 
President 


Cores ee eeeeeeee . 


Business New Ins. 
in Force Paid for 
($ 000) ° 
63,764 
82,274 : 
CHARLES G, COWAN G. HAROLD BURLAND 
Vieo-Pree. & Man.Dir. See.-Treas, 
HEAD OFFICE - OTTAWA 
262 Wellington Street 


154,813 
258,466 
374,071 
387,065 
393,499 
411,141 
845 
1110 Montreal Trast Bidg. 
TORONTO 


Sil Place d’Armes “ 
MONTREAL 


t basis. 
of Business Written 


Business 
Effected* in force 
1939 . Dec, 31/39 


inary Basi 
$1:4 million. Premium income at we Sactictpating an. sek or? 502,018.275 


$17.3 millions was up $1 million from 
the previous year. Investment in- | Group 
come also ‘was higher at over ,$6 
millions.. Interest. at $5.5 millions 
was up $191,653 from the previous 


was maintained at 46%. The asso- 
ciation continues to follow a policy 

of. excluding from its accounts, all 
interest on mortgages and sales 
agreements on which interest is out- “Total 
standing one. year or more and also | srortgages: 
excludes all rental accounts over| Farm 
three months in arrears. Urban 

The Confederation Life was estab- 


Toronto. It operates extensively in 

Great Britain, states of New York 

and Michigan and in Hawaii, Porto 

Rico,- West Indies, Central America, onan 

Coes Far East and [Egypt, — 1939 
tion, course, to nada an 

Newfoundland. ation 1030 


Officers— ‘ 

C. 8. Macdonald, pres.; R. S. Waldie and 
Col. J, F.- Michie, vice-pres.; V. R. 
Smith, gen. me: 

c. D. Devin, J. K. Macdonald, J 
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Total . 
lished in 1871 with head office in veer 1oans «eee. 


ledger assets) 


Foreign business: 

(a) Amt. in force, Dec. 31/39, 155,816,237 
; (b) New business effected ... 16,665,904 
J. H. nen _ claims paid: 1939 ....s0+ 


+» 12,499,761 107,518,677 
« 2,406,349 36,521,173 


37,790,067 406,656,125 
30,425,242 397,845,610 


ss nd for, —— of increases, reviv- 
. and annuities. 
year, The rate of interest earned Analysis of Invested Assets 

’ 1 1 1 


3: By: Be & Four Square Protection 
ea 113. eae ) for Yourself and Family 
Total Payments to Policyholders and Bene- 


ficiaries Since Incorporation Exceed 
$13,000,000.00 


75%, of which was paid to living policyholders 


A CANADIAN COMPANY 
ESTABLISHED 1899 


President Managing Director 
JOHN W. HOBBS NEWTON J. LANDER 
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You were wise enough to buy it... 


HAT life insurance policy you so 

-wisely bought — have you ever taken 
the time to read it, carefully, from beginning 
to-end? 

Do you know all the privileges, all the 
benefits and options, it offers — not only 
to you, but to those for whom you bought 
the insurance? 
> These are things you ought to know — 
for the provisions in your policy are of the 
tutmost. importance. From a practical 
point of view, the time it takes to read and 
understand them could not be better spent! 


To be sure, when you read your policy, 
you may wonder why it contains so many 
different provisions, and why it is written 
in language that is so exact and detailed. 
There are several reasons for this ... 


1.. In addition to the major provisions for 
payment of a stated amount of money 
under the terms of the contract, a life 
insurance policy affords the policyholder 
many benefits and options. In order to 
make these provisions as clear as possible, 
each of them is set forth in detail, for . . . 


wants you, as a policy-. 
aban a about 
the privileges to which you are entitled, 


: 


, 
ef 


Have you been wise enough 
to read it? 


It is true that your policy contains 
many provisions. But if it did not, you 
might well be justified in complaining that 
you were not fully informed as to your 
rights as a\policyholder. 


> We urge you to read your entire policy, 
carefully, Then, if there is anything in it 
you do not understand, by all means speak 
to your agent or his manager — or, if you 
prefer, write to the company itself for ‘a 
full explanation. For Metropolitan, con- 
sistent with its desire that its policy- 

- holders have a clear understanding of how 
their company operates, wants you to be 
thoroughly informed concerning your 
rights and privileges as set forth in your 
policy. . 


so that you may avail yourself of them if 
occasion arises, and... 


b. By taking pains to define your rights in 
terms that are unmidtakable, the company 
seeks to protect both you and your bene- 
ficiaries from any interpretation of the 
policy which would be contrary to the 
intentions you and the company had when 
the policy was issued. ’ 


2. There are laws which require that 
certain provisions be included in every 
policy, in order to define the duties and 
obligations of the company to the policy- 
holder, as well as the privileges and options 
available to the policyholder, 


This is Number 23 in a soviet of advertisements designed to give the public o clearer understanding of 
how a life aecronee eet een this series will be 
" mailed upon request. 


Metropolitan Life Insurance Company 


NEW YORK 
CANADIAN HEAD: OFFICE, OTTAWA 


_ Frederiek H. Ecker, 





Business 
High Ream 


_ “Geins in total assets ani 
in force are report 
Life Insurance Co 
assets rose $8.5 mi 
} millions, while bug 
force was up $36 million: 


Metropolitan Life — 
Business in Force in Canada Increases . 
$19.4 Millions to. $1,163. Millions 


ON 


Business in force in Canada with Onl 
the Metropolitan Life Insurance Co. 
increased $19.4 millions in 1039 to a | 


V. Brady. Bun i. vscsccvcccceves 


Of this amount, $640 millions is 
ordinary life insurance, $101 millions 
group and $421 millions industriel. 


141 millions. Total business in force | Seria Oy . ree , _ assets, ooanda . . : 


Increases were shown in all three}; 


departments during the year. New 
insurance effected in 1939 totalled 
$101 millions, down $17.2 millions 
from the previous year. 

The Metropolitan Life, with head 
office at New York, has more busi- 
ness in force than any other life in- 
surance company. It has been oper- 
ating in Canada since 1872. The 
Canadian head office is at Ottawa, 
Canada. Total assets in Canada 
amount to $280 millions, up almost $9 
millions from the previous year. 


G 
Total assets for the entire company 


at the end of 1939 amounted to $5,- 


Western Empire 


Insurance in Force Slightly 
Lower at $7.8 Millions 


Insurance in force with the West- 
‘ern Empire Life Assurance Co. of 
Winnipeg at $7.8 millions was slight- 
ly lower than in the previous year. 
Business effected during 1939 ex- 
clusive of deferred annuities at $1.2 
million compares with $1.5 million, 
exclusive of annuities in 1938. . 

Total assets of $1.5 million include 
a large volume of mortg 
amounting to 61% of total inves 
assets, Bond holdings were slightly 
higher, while policy loans were 
lower. The rate of interest earned 
on invested assets of 433% com- 
pares with 4.69% in the previous 
year. 


‘Officers— 
R. W. Craig, pres.; Dr. A. J. Fraser, 
vice-pres.; H. S. Robinson, gen. mgr.; 
J. Paterson, sec.. 

Direeters— 
R. W. Craig. K.C., Dr. A. J. Fraser, Dr. 
A. M. Campbell, Chas. W. Laidlaw, Wm. 


’ Paid-up 

Growth ef Business 
Business New Ins. 
in Force Paid for 


Assets 
($ 000) % 000) 
8,809 540 


Year : 
1083 cecceses 1,910,483 


1934 ..ee008- 1,738,400 
1935 ..seeees 1,687,629 
1836 eeteteee 1,680,385 
1937 1,60 


*7,818 
*Includes deferred annuities. 
Classes of Business Written 


Effected 
1939 


$ 
+756,162 
473,770 


Ordinary Business— 
‘a) Participating .. 
(b) Non-partic. ... 


$ 
5,869,734 
1,916,916 
31,500 


} Totals 1939 1,229,932 7,816,140 
1938 $2,006,499 78,026,211 
tIncludes deferred annuities. 

tIncludes $1,137 new bonus additions. 

Analysis of Invested Assets 

1939 1938 1936 

, Bonds: % ¢ % 

Government .. 4.40 s 4.00 

Municipal .... -26 . é 40 

J d ; 60 


5.20 5. 
53.10 J 50.40 
8.80 J 10.10 
61.90 , 60.50 
19.20 ’ 20.50 
13.30 . 13.70 
40 d 30 
' ‘otal 100.00 100.00 100.00 100.00 
eInterest earned on invested 
| assets, 1939 (on net mean 
* ledger assets) 

Consideration received from an- 

nuities, 1939 


= Total ...ccccece 
* ‘Mortgages: 
' Farm 


, Policy loans .... 
;Real estate .... 


+ . 
1,163,200,558 1,143,867,130 
“New Insurance Effected in Canada 
1 1938 


s 
56,548,241 
2,430,481 
40,989,080 60,177,173 
101,973,458 


119,155,895 

*On basis required by De- 

partment of Insurance, i.e., paid-for, ex- 
clusive of increases and revivals. 


Canada, 1930, $823,182. 
*Death claims paid in Canada, 1939, §7,- 
358,745; 1938, $6,931,649. 
*Exclusive of disability claims. 


ot 
$5,141,986,161 


23,193,749,152 
1,651,715,662 
ledger assets 
reported to Dominion Superinten- | 19339 


1938 1938 1937 1936 
383 386 3.93 4.08 
#On — required nw Dominion De- 
Insurance a. paid-for ex- 1938 
elusive of increases and revivals. — 


Dominion Life 


A gain of $6.4 millions in insurance 
in force is reported by the Dominion 
Life Assurance Co, for 1939. New 
business effected during the year 
also was slightly higher at $17.7 mil- 
lions, Assets during the year rose 
$3 millions to $43.8 millions, 

The analysis of the investors’ 
assets shows that holdings of bonds 
of different classes have been stead- 
ily increasing in recent years. At the 
end of 1939 they formed 44% of total 
invested assets. Mortgage holdings 
have declined slightly, the total at 
Dec. 31 being 36% compared with 
40% at the end of 1936. Policy loans 
also have been steadily declining. 

The interest earned on invested 


147,721 


155,279 
a 


seaeece 


London ...sseeseseee. 
Great-West we eereeeee 
Mutual of Canada... 


‘Manufacturers ereeee 


_| Confederation ....+++ 


. | Sauvegard 


3e3,%% 


Imperial eeeweeneeeee 
North American .... 
Crown eter eeweeeeee 
Dominion Life ...+.. 
Excelsior seeeeeeneere 
National .essccsecece 
Monarch sscsscccsees 
Montreal ..cseesssecs 
“Northern ..cccevssees 
e seteeeees 
Continental ........- 
Equitable of Canada. 
Empire eee eee eens eeee 
rv Eaton Life eevee 
Sovereign aeeeeeeeees 
Industrial eeeeeeeeeee 
Maritime efeeceeeeoee 
Dom, of Canada sos. 
Commercial ......++. 
Toronto Mutual Life. 
Western Empire ,... 
Western Life . 
+Excluding deferred annuities. 
*Includes deferred annuities. 


457,452 
-10,124,982 


3,003,000 
5,128,000 
6,417,000 
* 1,954,000 
1,941,452 
931,989 
977,000 
1,742,000 
1,445,449 
2,247,355 


North American 


Total Assets and Bu 


siness in Force Show 


Increase — Premium Income Up Slightly 


Business in force with the North 
American Life Assurance Co, at the 
close of 1939 totalled $239.4 millions, 
an increase of $8.5 millions over 1938. 
New business effected during the 
year was about $1.3 million lower at 


mn $24.7 millions. Net premium income 


16,197 
19,512 
21,257 


61%, in force 
assets during the year was 4.67% 1939 Dee. 31/39 


compared with 4.81% a year ago. 
The Dominion Life Assurance Co. 
was founded in 1889 at Waterloo, 
Ont., and last year celebrated its G 
Golden Jubilee. It writes insurance 
right across Canada and in Jamaica, 
Newfoundland and in the State Of! 4). and annuities. 
Michigan. Analysis of Invested Assets 
The company was organized by f 1939 1838 1937 
Thomas Hilliard. He became presi- : . 12.89 10.13 11.08 
dent in 1905. At that time the com- 7 ee we. 
pany was entering on a policy of 81.06 35.18 
expansion beyond Ontario. Mr. Hilli- . 40 36.49 
ard was president until 1928 when 
he retired. He was succeeded by at 
Ford S. Kumpf, the present head of anand 
the company. 38.88 


14.26 
Officers— 

Ford S. Kumpf, pres. and man. dir.; 4.40 
J. K. Pickett, asst. mgr. and sec.; A. N. 
MacTavish, A.I.A., asst. mgr. and actu- 4.80 
ary; Herbert Schaus, comptroller; F. L. | on, 1.17 
Whitaker, treas.;'A. J. Huenergard, 
F.A.S., asst. actuary; E. 8. Reid, A.C.I.8., 
asst. sec.; J. J. Murray, supt. of agencies; 
A. J. McGarity, medical referee. 


Directers— 
Ford S. Kumpf, pres.; Geo. A. Dobbie, 
ere. A. J. Andrews, K.C., 

; W. L. Hilliard, M.D., Water- 

loo; J. H. Gundy, Toronto; H. M. Snyder, 
Waterloo; C. Gordon Cockshutt, Brant- 
ford; W. H. Malkin, Vancouver; G. A. | Death 
Forbes, Hespeler; Hon. Ww. D. Euler, 1938 SCHEER ETERS eee 


“When I Call 
on You— 


it is because you have the reputation 
of being a person who 

—is business-like 

—assumes responsibility 

—is financially solvent 

‘—has good health. 

/ 
“My call is recognition of your standing in 

the community. : 

. “The things you want to do for the future 
welfare of yourself and family are the very 
things in which I can be of greatest assistance 
to you. ! 


Ordinary Business— 


(b) Non-partic. ... 4, 
124,000 


1938 
*Paid for, exclusive of 


(b) New business effected ... $ 
claims paid: 


. “In the course of a year, my associates and 
I assist thousands of people to provide a 
backlog that guarantees fulfilment of their 
financial plans. Since our dealings are with 
responsible people who are grateful for the 
service rendeted, it is no wonder that we like 


ESTABLISHED 1874 


Insurance Company 
Head Office -London,Canada 


s 
(a) Participating .. 13,007,695 136,139,787 
659,937 42,823,497 
6,238,916 


17,781,632 185,202,200 
17,611,267 178,817,869 
increases, revi 


Ve 


1936 


a1 | have been showing a steady 
amounting to 19.5% of the total at 


ess: 
(a) Amt. in force, Dec. 31/39. $24,243,068 
5,058. 


x 


as 
*S 


amounted to $78 millions, slightly 
above the 1938 figure. 

The figures of new insurance ef- 
fected and insurance in force include 
deferred annuities. If.these are ex- 
cluded the volume of business in 
force at the end of 1939 was $219 
millions while new assurances were 
$23 millions. 

Death claims paid during the year 
were. $1.2 million and payments to 
living policyholders, annuitants, 
etc.; amounted to $5.9 millions. 

Total assets of the company rose 
$3.3 millions to $65 millions. 

The analysis of the investment 
portfolio shows bonds to constitute 
59% of the total invested assets, In 
this group government issues were 
the largest item accounting for 29.5% 
of the total investments. The per- 
centage of bonds to the whole was 


the largest in several years. Holdings 


3} of mortgages, on the other hand, 


3.7 


5.0 
13 


decline 


Dec. 31. Interest earned on invested 
assets in 1939 was 4.68%, slightly 
lower than the 4.70% earned in the 
previous year. 

The free surplus increased during 
the year from $2.1 millions to $2.2 
millions. 


The North American Life was 


established originally under a Fed- 
eral charter in 1879 as a mutual com- 
pany. It was not operated as a 
mutual, however, until 1931, a 
change having been made prior to 
the company’s beginning to write 


564 | business. 


$ 738,528 
$ 1,153,652 


In 1931, it made insurance history 
being the first “line” company in 
Canada to mutualize. To do this 
shareholders were refunded the ap- 
proximate value of their stock which 


A. J. Mitchell and C. L. Burton, vice- 


° 208, 
* | Dividends Paid on Capital Steck—$1.25 per 


jurgar, asst. sec.; George Ryrie 
act.; T. D. Archibald, med, dir; 
Falconer, asst. med, dir. 
Directorse— 
D. E. Kilgour, Frank A. Rolph, A. J. 
Michell, C, L. Burton, H..J. Humphrey, 
A. G. Partridge, W. B. Woods, F. 8. Cor- 
rigan, Hon. G. 8. Henry, Toronto; G. H. 
A. Montgomery, K.C., Montreal; Hon. 
L. A. Taschereau, Quebec, P.Q.; ‘ 
Kneeland, Winnipeg; Christopher Spen- 
cer, Vancouver; E. Buckingham, 
K.C., Guelph. 
Growth of Business 
Business New Ins. 
in Force 
($ 000) 
54 


J. G. 


Classes of Business Written 
Business 
Effected* in force 
/ 1939 Dec. 31/39 
Ordinary business— $ $ 
(a) participating 21,189,973 202,059,831 


3,606,328 34,004,428 

Grou: 498 3,393,506 

Totals, 1939 24,796,799 239,457,765 

1938 .... 26,065,732 227,653,646 

*Paid for, exclusive of increases, re- 
vivals and annuities. 

Analysis of Invested Assets « 
1939 
r 


Mo % 
29.5 28.1 


Policy loans .... 
Stocks: 
(a) preferred 
(b) common . 
Real estate ... 


involved in the aggregate a consider- | oth 


ation of $1,275,000. The company’s 
head office is at Toronto. In 1939, 
Thomas Bradshaw, the president, 
died. He was succeeded by D. E. 
Kilgour as president and general 
manager. 
Officers— 

E jour, 


D. £E. pres. and gen. mgr.; 
Frank A. ph 


(chairman of board); 


100.0 100.0 100.0 

Interest earned on invested assets, 

4.68°, (on net mean ledger assets). 
Consideration pfooeives from annuities, 
Foreign business (if any) (a) amount in 

force, Deg. 31/39, $26,013,158; (b) new 
oon ei Tae oe as 

claims -— 1,209,164; 1938, 
$1,525,008. aa 


Imperial Life 


Business in Force Ex 
Annuities, $280 


Business in force with the Im- 
perial Life Insurance Co, rose $2.3 
millions to $280 millions as of Dec. 
31. New insurance effected during 
the year is slightly lower at $21.3 
millions. Prior to 1938 deferred 
annuities were included in the busi- 
ness in force and new insurance paid 
for. If these were included in the 
1939 figures the business in force 
would be $299.5 millions, and new 
insurance would amount to $24.7 
millions, 

Total assets during the year rose 
$3.5 milliong to $91.8 millions. In the 
investment account, bonds are 
shown as constituting 63% of the 
total invested assets. Among the dif- 
ferent classes of bonds, government 
issues are the largest, forming 35.8% 
of total investments. Holdings of 
bonds increased during the year to 
the highest for several years, Mort- 
gages on the other hand declined 
slightly now constituting 12% of total 
investments. The bulk of the mort- 
gages are in urban properties, Policy 
loans also declined. Stock holdings 
were slightly higher, the gain betfig 
in common stocks. A small decrease 
in the percentage of preferred to 
total invested assets was shown. 

During 1939 the company placed 
its new money chiefly in govern- 
ment bonds and high-grade public 
utility and industrial issues..Some 
preferred and common stocks of 
panies were also bought and some 
first. mortgages on urban real estate 
were taken. These mortgages were 
in Ontario, 

Imperial Life Assurance Co. was 
organized in 1896 and commenced 
business in 1897. The head office is 
at Toronto. It operates outside Can- 
ada in Great Britain, Newfoundland, 
West Indies, Bermuda and certain | 


. Charles .MeCrea, HH, ; 
. Harrison Smith, ali of Toronto 
Donat Rayshond, Montreai.- — sp 


£ oe hs ah 
Bedi: es 


clusive of Deferred 
Millions in 1939 


Mark H, Trish, J. W. Mitchell, G. Cecil 
Moore, S. J. Moore, G. A. iw, 
Wood al Sorta; SS Nos 
. a ‘oronto; J. 
Montreal. 5 
Antiqua” Boheme 
gua, Barbados, Bermuda, 
British Honduras, Cuba, Dominica, Do- 
minican Republic, Great Britain, Gren- 
ada, Guatemala, Haiti, Jamaica, New- 
foundland, St. Kitts, St. Lucia, Trinidad, 
California, New York State, and all of 
the provinces of Canada. 
Capita 
Authorized 
Subscribe 


Growth of Business 

Business New Ins. 

Year Assets in Force Paid for 
$ ($ 000) ($ 000 

1914 ...00++ 10,310,392 46, 
1919 .eecoes 16,983,112 
1 eC Rteee 31,239,195 
1 Seeeeee 237 


029 ,860, 
1994 seseses 71,357,449 


1939* 
*In previous years 
were included in the 


in new insurance pee for. 
included in the 1 figures, business in 


force would be $299,597,666, and new in- 
surance $24,733,728. ‘ 
Classes of Business — 


Eftected® in force 


1939 Dec. 31/39 
Ordinary Business— sel 
(a) Participating .. 17,585,249 258,573,910 
(b) Non-partic. ... 1,931,529 19,497, 
Group oe 564,500 4,010,310 


Totals 1839 ,.,,-.. 20,061,278 280,081,947 


reviv- 
‘including fing family income and sinking 
funds. 


Analysis of Invested Assets 


1939 
% 
Other .....c+0-- 19.6 


Total ....ccccee 
Mortgages: 

TT seseceees 

Urban ereeee eee 


Total terdeteee 
loans ..... 


Be ee Ma les 
Re Ni Oh i hee Rach a Sea RES Sa 


Capital—Authorized $1,000,000 
. ui! eee eetetere ’ ’ 
Subscribed . 840, 


was 5.14% against 5.34% in 1938. 
New money received during the 

year was 

ment, public utility, 


dustrial bonds, and in some prefer- wide a alee 


The 


for the Protective Excel or Duplex 
policies offering adequate indemnity 
at privileged-rates against 


SICKNESS, ACCIDENT 
& ACCIDENTAL DEATH 


The “Protective of Granby” is the 
only all-Canadian Company offering 
this protection exclusively to the 
Masonic fraternity. 


Members are advised to see the 
agent in their locality, 


PROTECTIVE ASSOCIATION 


OF CANADA 


Head Office: Granby, Que. 


a Seg = mag E. W. Mont- 

M.D., John , John W. 

W. Milner, M. D. Grant, all 
Dd. G Moose J 


Field of Operations— ‘ 
On' : » Manitoba, Saskatch- 
ee, British Columbia and 
Seeeereeeeeeeeteere 600 

Paid-up SCC CHEER Re E HH eee 905 


annum. 
Growth of Business 


* | Year 


1912 seecsens 045,739 
1917 seoseces 1,578,841 
1922 eetetees 2,474,693 
1927 secceess 4,235,835 
1932 seevesees 5,978,885 


1935 ..eee0+. 6,120,213 
1936 ereetore 6,461,241 


1 Sreetoee , , 


7,168,820 


938 

1930 ....6.05 7,065,360 . 
Classes of Business Written in force a 

1919 ~ 21 MILLIONS Y 

Pa: ee 4 MILLIONS 


1939 aC EIT at Tol | 


Assets \\\ 
3 MILLIONS d 


Ordinary Business— giles ia 3 
a) Participating ... 4,028, 459,000 
(b) Non-partic. .... 1,009,000 11,067,000 


esses 5,128,000 32,526,000 
‘ 5,467,000 31,516,000 i919 
¢ of increages, 


ann 
Analysis of Invested Assets 1939-38 MILLIONS 
1939 1938 
Bonds: 
Government ... 


. eveee 


Total ...ccseece 
Mortgages: 
eeeeeettes 


Urban eeetetee 


1936 


Death claims paid: 1990°¢33355:: 
Paid living ‘poli -yholders annui- 
tants, etc., 1939 ...... Voavewae 


goo 


“ 1929 - 14 MILLIONS , 
, 


CROWNLIFE 


“INSURANCE COMPANY “*" 


“The solid peek of the Company hoth im size 
ear is showh in 
y. That growth 


during the t 
Report Geadbuiied ¢ 


* and strengt 
the Annual 
has been continuous month by month. 


outbreak of hostilities in Europe has had 


appreciable effect upon it.”’ 


From the President’s Address at Annual Meeting, 


1938 1939 
Policies in Force 
$203,339,668.00 
New Policies Issued 
32,455,134.00 
Cash Income 
8,442,809.22 


Assets 
34,433,026.68 
Free Surpl 


1,679,610.34 


Average Rate of Interest 
Earned 4.86% 


tw gi 


Otfice 


nn) 


Meet the Ambassador 


of Financial Security 
-representing 


Imperial Life 


‘THis is the man to whom thousands of 
doubting, harassed men have listened, and 
who now doubt no more, 


He is at once the voice of conscience, of 
wisdom and of hope. He forearms you against 
the inevitable—the flight of time and the ‘unex- 
pected’; He is the Imperial Life representative: 


He carries the means to help you bring your 
plans to fruition, the means of making dreams 
become realities, Helpful plans which do for a 
man that which few men will do for themselves 
—provide for a care-free future: Imperial Life 
plans are easy of accomplishment. They are 
Soman, your individual circumstances 

are built on i 
ee a experience that is age- 


To free your mind from worry about the 
future, to provide protection for your family, to 
guarantee education for your children and an in- 
come for yourself when you can work no more; 
to provide security for your widow should the 
‘unespected” happen—do as so many farsighted 

O are Coing y~—sce the Imperial 
sapetsonintive. sodiin ‘ sm 


$219,883,976.00 
34,757,262.00 
9,434,407.34 
38,588,099.26 
us 
1,726,402.45 


gurance effected during ‘ 
$87 millions was down s! 
the previous year. The 


pusiness in force was a 
record at $6433 millions 
the investmen:. 
; in the proportior 
to total oe _ assets 
These now orm over 4; 
‘Government issuc 
Jargest item in this resp: 
being practically 38% of to 


ments. : 
Mortgages were lower ‘1 


~ Excelsior L 


‘Assets and Insurance 
Total Income $4.! 


While new insurance 
Excelsior Life Insuran 
1939 at $13.7 millions \ 
lower than in 1933, tota! 
in force gained $2.9 millica 
millions. Total assets of tre 
gose $1.1 million -to $236 
In the analysis of invest 
bond holdings constitute 4 
total, little changed from 1 


ings of mortgages at 146 


slightly lower than in 4 
three previous years. Pol 


were down, while .st@® 


ings rose slightly. 

“Total income for the 
$4.1 millions, of which $2. 
was net premium income 
sideration for annuities 
during the year to poli 
other than beneficiaries t 
millions or over 77% of ‘o 

yments. The rate of inte 
ed on invested assets waz 
most the same as 4.82% | 
vious year. 

The Excelsior Life Inscu 
was established 51 years ag 
Ontario charter. The name 
was the Excelsior Life Ins 
of Ontario and was chang¢ 
to the present style. It cq 
business in 1890. Dominid 
was issued in 1897. 

Alex. Fasken, K.C., pres 


vice-pres.; G. R. Warwicx, 
ses.; C. P. Muckle, sec.-tre 


‘ohnston and G. P. Thomson, ; 


aries; C. Q. Parker, invest 
Tf. O. Cox, manager of age 
Johnston, acct.; W. E. Fergus 
referee; M. S. Crockford, sa 
tion manager. 

Directors— : 
Representing shareholder 
ken, J. L. Ross, S. F. Du 
Taylor, H. S. Gooderham 


Matthews, Toronto; G. E. We 


Ont.; G. S. Kilbourn, Owen 
Representing policyholder 
wick, C. C. Calvin. K.C 0 
P. F. Casgrain, K.C., Mont 
Spencer, Victoria. 
Field of Operations—Canad: 
Capital—Authorized a 
Subscribed 
WRU 65 os ccéde sees 
Dividends Paid on Capital Stoc 
annum. 
Growth of Business 
Busine 


Assets in Fore 


4,393 

Seeeeete 
4098 sass. 20,167,181 
1936 a 2 


Classes of Business Wa 

Effect 

1939 

Ordinary Business— 

(a) Participating .. 
(b} Non-partic. ...  4,495,9 
Industrial esacen 
Totals 1939 ...... 13,706,9 
1938 ...... 15.6230 

*Paid for, exclusive of inciy 


als and annuities. 
Analysis of Invested / 
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Government .. 
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unexpecicc 

To give 
a course, 1 
Insurance. 
— leaves yx 

i wil 
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not leave y¢ 
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ess at Annual Meeting. 
1939 
n Force 
$219,883,976.00 
sIssued _ 
34,757,262.00 


ncome 


9,434,407.34 
38,588,099.26 


rplus 


1,726,402.45 
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March 16,1940 


‘London Life 


Business in Force Reaches New 
High Record at $643.3 Millions 


Gains in total assets and total in- 
surance in force are reported by the 
London Life Insurance Co. in 1939. 
Total assets rose $8.5 millions to 
$134.9 millions, while business in 
force was up $36 millions. New in- 
surance effected during the year at 
$87 millions was down slightly from 
the previous year. The company’s 
business in force was a new high 
record at $643.3 millions. 

Among the investments a’ further 
increase in the proportion of bonds 
to total invested assets is shown. 
These now form over 47% of the 
total Government issues are the 
Jargest item in this respective class, 
being practically 38% of total invest- 


ments 
Mortgages were lower than at any 


~ Excelsior Life 7 


Assets and Insurance Gain— 
Total Income $4.1 Millions 


While new insurance effected by 
the Excelsior Life Insurance Co. in 
1939 at $13.7 millions was slightly 
jower than in 1938, total insurance 
in force gained $2.9 millions to $1132 
millions. Total assets of the company 
rose $1.1 million’ to $23.6 millions. 
In the analysis of invested assets, 
bond holdings constitute 60% of the 
total, little changed from 1938. Hold- 
ings of mortgages at 14.65% were 
slightly lower than in any of the 
three previous years. Policy loans 
also were down, while stock hold- 
ings rose slightly. 

Total income for the year was 
$4.1 millions, of which $3.1 millions 
was net premium income and con- 
sideration for annuities. Payments 
during the year to policyholders 
other than beneficiaries totalled $2 
millions or over 77% of total ‘policy 
payments. The rate of interest earn- 
ed on invested assets was 4.80%, al- 
most the same as 4.82% in the pre- 
vious year. 

The Excelsior Life Insurance Co. 
was established 51 years ago with an 
Ontario charter. The name originally 
was the Excelsior Life Insurance Co. 
of Ontario and was changed in 1889 
to the present style. It commenced 
business in 1890. Dominion license 
was issued in 1897. 

Alex. Fasken, K.C., pres.; J. L. Ross, ist 

vice-pres.; G. R. Warwick, 2nd vice- 

res.. C. P. Muckle, sec.-treas.; A. . 

Johnston and G. P. Thomson, joint actu- 

aries; C. Q. Parker, investment mgr.; 

T. O. Cox, manager of agencies; A. 


Johnston, acct.; W. E. Ferguson, medical 
referee; M. S. Crockford, sales promo- 


tion manager. 
irectors— 
ones shareholders: Alex. Fas- 
ken, J. L. Ross, S. F. Duncan, E. P. 
Taylor, H. S. Gooderham, Hon. Albert 
Matthews, Toronto; G. E. Weir, Dresden, 
Ont.; G. S. Kilbourn, Owen Sound. 
Representing policyholders: G. R. War- 
wick, C. C. Calvin, K.C., Toronto; Hon. 
P. F. Casgrain. K.C., Montreal; J. W. 
Spencer, Victoria. 4 
Field of me imam 
Capital—Authorize 
Subscribed 500,000 
Paid-up 170,000 
Dividends Paid on Capital Stock—$2.40 per 
annum, 


500,000 


Growth of Business 
Business New Ins. 
in Force Paid for 
($ 000) 
16,718 
21,079 
48,412 
_ 76,387 
94,631 


92,313 
98,220 
106,003 


Assets 
$ 


8,080,259 
12,327,152 
19,019,349 


20,167,181 

20,769,061 

. 21,595,777 
22,504,904 110,225 
23,683,987 113,126 

Classes of Business Written 

Business 

Effected* in force 

1939 Dec. = /39 


s 
9,208,074 69,158,527 
4,498,924 43,963,116 
4,835 


13,706,998 113,126,478 

15,623,048 110,225,888 

*Paid for, exclusive of increases, reviv- 
als and annuities. 

Analysis of Invested Assets 

1939 1838 1937 


Ordinary Business— 
‘a) Participating .. 
‘b) Non-partic. ... 

Industrial 


1936 
Bonds: Go 
Government .. 
Municipal .... 
Other ....-.00. 


Mortgages 
Policy loans .... 
Stocks: 
(a) preferred . 
(b) common .. 
Real estate ‘ 
2.42 
. 100.00 100.00 100.00 100.00 
Interest earned on invested 
assets, 1939 (on het mean 
ledger assets) 
Consideration received from an- 
nuities, 1939 
Death claims paid: 1939 
1938 


Coen e teen eneeeee ** 


$459,279 
$651,485 


1/1935 ... 


pioneers in the group insurance Decidental 


business in Canada, writing this class 
of insurance since 1919. 


The free surplus of the company at 
the end of 1939 amourted to $6.1 mil- 
lions, a gain of $535,000. In his re- 
view of the annual report, E. E. Reid, 
managing director stated that the 
reserves and free surplus together 
amounted to $16.7 millions. This lat- 
ter sum, he said, does not include the 
company’s specific investment re- 
serves nor the amount provided to 
pay off policy dividends earned to 
the policy anniversary of 1940, The 
company has adopted a system of 
choosing its agents by aptitude tests 
which it reports has increased the 
efficiency of the sales organization 
very materially. 


Officers— 

J. Edgar Jeffrey, pres.; Edward E. Reid, 
vice-pres. & man. dir.; J. D. Buchanan, 
asst. gen. mgr. and actuary; J. G. Steph- 
enson, asst. gen. mgr. and director of 
agencies; O. D. Newton, sec.; Angus 
Graham, M.D., med. dir.; J. A. Camp- 
bell, assoc. actuary; J. H. C. Graham, 
publicity executive. 


Dirceters— 
Representing shareholders—J. E. Jeffrey, 
Cc. L. Jeffrey, Archibald McPherson, 
R. H. Retd, E. E. Reid, J. E. Smallman, 
all of London, Ont. 
Representing policyholders — T. W. 
Baker, Toronto; C. H. Ivey, London, 

-; Lebert H. Jones, London, Ont. 


Field of Operations— 
Canada. 

Capital—Authorized ....... osees 
Subscribed 
Paid-up 

Dividends Paid on Capital Steck—Rate in 
tony is 17% per annum payable quar- 

rly. 


Growth of Business 


Business New Ins. | Year 


in Force Paid for* 
($ 000) 
23,265 


Assets 


050,269 
19,234,168 
44,068,930 
77,558,313 

+ 100,560,916 
117,445,684 
126,476,113 
134,970,839 

“After deducting reinsurance. 

Classes of Business Written 
Business 


295.906 
1932 471.955 


1936 
1937 
1938 . 


Ordinary Business— 
* (a) Participating .. 42,727,856 284,374,626 
(b>) WWon-partic.. .....23,333,745, 15 


‘| Group 3,063,851 42,587,974 


18,110,436’ 189,658,496 


87,235,888 643,316,111 

90,786,872 607,621,294 

*Paid for, exclusive of increases, re- 

vivals and annuities. 

Analysis of Invested Assets 

. 1939 1938 

Bonds: % % 

Government ... 37.9 35.8 
« BSA 


Municipal ... y 5.9 
4.3 2.7 


476 444 


Industrial 
Totals 1939 
1938 
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ss 
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thinwe 
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Total Oe eoeece 


Mortgages: 
Farm 


~ 
va ws 


anal 


Urban ... 


% 
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Me 
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a 
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Policy loans 
Stocks: 
(a) preferred . 
common .. 


tome: 

wie: 
.. 
ob 


8| 
ois 


100.0 
earned on invested 
(on net mean 


Interest 
assets, 1 
ledger assets) 

Consideration received from an- 
nuities, 1939 £ 


Foreign business: 


(a) Amt. in force, Dec. 31/39. $4,449,141 
(b) New business effected ... $ 287. 


° | Death claims paid: 1039 
1938 


eee ee eee eee eee eee ee) eee 


Amount paid to living policy- 
holders, etc. .....se0+++ ceeees $8,880,560 


They Steered 
by the Stars 


To the rovers who steered by the stars every 
storm cloud was a menace. Today, a future steered 
just by hope and desire is at the mercy of the 


unexpected. . 


To give you known points on which to chart 
a course, nothing can take the place of Life 
Insurance. It sweeps uncertainties from your path 
—leaves you free to concentrate on work or 
leisure with a tranquil mind. 

To own Life Insurance is to know that you will 
not leave your dependents lacking needed money. 
It can be arranged to give them an income 
received with clockwork regularity for as much 
and for as long as you plan. 
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Maritime Life 


Assets and Business in 
Force Show Increase in 1939 


Assets of the Maritime Life Assur- 
ance Co. increased $300,000 in 1939 to 
$2.9 millions,. Business in force, in- 
cluding deferred annuities rose $600,- 
000 to $17.4 millions, New insurance 
paid for during the year including 
deferred annuities was $1.9 millions. 

The analysis of invested assets 
shows about 56% of the total to be 
in government and municipal bonds. 
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slightly lower than the 5.09% earn- 
ed in the previous year. 

Death claims paid during the year 
amounted to $160,000 and $315,316 
was paid to living policyholders, an- 
nuitants, etc. 

La Sauvegarde was organized in 
1903 with head office at Montreal. It 
operated under a Quebec charter 
until 1912, when it took out a Do- 
minion license. 

LA SAUVEGARDE 
Officers— 
arcisse Ducharme, pres. & mgr.; L. M. 
mburner, ist vice-pres.; Alphonse 
ilette, 2nd vice-pres.; Jean Pasquin, 
sec.; Pierre Camu, actuary; E. P. Benoit, 
medical director. 
Direetors— 
Representing shareholders: Narcisse Du- 
charme, L. M. Lymburner, C. A.: Roy, 
all of Montreal; Alphonse Milette, Mont- 
real; Paul Drouin, K.C., Quebec; Hon. 
Gustave Lacasse, M.D., Tecumseh, Ont. 
Representing policyholders: R. R. Bach- 
and, N.P., Waterloo, Que.; Adjutor Cote, 
N.P., Montreal; Arthur Vallee, K.C., 


Outremont. 
Capital—Authorized - 
Subscribed 
Paid-up 
Growth of Business 


Business New Ins. 


in Force Paid for 


Year —_ 


Mortgages are lower than a year ago. : 


. E. A. Reilly, K.C., chm. of board; 


. G. MacDougall, M.D., pres.; H. R. 1 


vice-pres.; Bernard Lockwood, 
F.F.A., A.LA., A.A.S., gen. mgr.; 
J. Woods, actuary; Mrs. L. Martin, 


sec. 
Directors— 
Hon. E. A. Reilly, K.C., Moncton; J. G. 
MacDougall, M.D., H. R. Silver, R. B. 
Colwell, G. H. Murphy, M.D., J. H. 
Winfield, all of Halifax; Hon. Senator 
. B. Black, Sackville; W. F. Fraser, 
New Glasgow; J. D. McKenna, Saint 
John; W. H. Miller, Campbellton; Dr. 
J. L. Mcisaac, M.L.A., Antigonish; Red 
Hugh McLean, Saint John. 
Capital—Authorized 
Subscribed . 
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1937, 1938 and 1938. 3% in 1940. paid 
Feb. 15, 1940. 3% paid each year Feb. 15, 
1936/7/8/9, 3% Feb. 15, 1940. 
Growth of Business 
Business New Ins. 
Assets *in¥Force Paid for 
$ ($ 000) 


($ 000) 
sovseees 1,497,834 12,217 


1,412 
1934 .eeceess 1,675,117 12,665 1,863 
1935 .eecess. 1,877,067 13,208 1,811 
1936 ..eeeee. 2,121,240 14,115 1,979 
2,371,808  *15,;494 *2,272 
ereceses 2,686,769  °%16,865 *2,448 
1939 2,992,072 *17,489 *1,954 
*Including deferred annuities. 
Classes of Business Written 
Business 
Effected* in force 


1939 §©Dec. 31/39 

Ordinary Business— $ $ 
Non-participating .. 1,905,187 16,836,209 
Group 50,082 


Totals 1939 + 1,905,187 16,886,291 

1938 » 2,375,689 16,200,707 

*Paid for, exclusive of increases, reviv- 
als and annuities. < 
Analysis of Invested Assets 

1939 1938 1937. 1086 

%e 


7 o % 
+» 128.73 29.59 311 ee 
27.95 28.93 . eee 


8.91 d eee 
7.52 .! 


Bonds: 
Government 


(a) preferred . 
(b) common .. 


1 


invested 
assets, 1939 (on net mean 
ledger assets) ........ beesthen 
Consideration received from an- 
nuities, 1939 
Foreign business: 
(a) Amt, in force Dec. 31/39. $4,242,412 
(b) New business effected ... $ 244,751 
Net death claims paid: 1939 .... $ 52,315 
BEES An cdocchsqeene eeeees ecvseee 42,370 


Toronto Mutual 


Insurance in Force Rises to 
7.9 Millions—Assets Higher 


Insurance in force with the To- 
ronto Mutual Life Insurance Co. at 


5.03% 


378 | the end of 1939 totalled $7.9 millions, 


up $444,000 from the previous year. 
This was accomplished in spite of 
a slight decline in new insurance 
paid for. Total assets also were 
higher, being up $40,000 to $1.6 mil- 
lion. _ 

The investment portfolio shows 
bonds constitute almost 48% of the 
total invested assets. Mortgages 
were 25.6%, the smallest proportion 
in several years. Policy loans also 
show a decrease. The rate of inter- 
est earned on invested assets was 
48%. 

The Toronto Mutual Life Insur- 
ance Co. was originally organized in 
1898 as the insurance department of 
the Ancient Order of Foresters. It 
was i ted in 1934 as the 
Ancient Foresters Mutual Life In- 
surance Co, and last year the name 
was changed to the Toronto Mutual 


- 


sec.; J. D.\ Buchanan, 
; BE. F. Bowie, med- 


ctors— 

oo me Charles 7% 1. > 
Boynton, . Dynes, . Nicholls, 
E. L. Box, W. R. Davis, A. Galbraith 
and M. West. 

Growth of Business 
Business New Ins. 
Assets in Force Paid for 
s ($ 000) ($ 000) 
1,397,650 5,836 1,953 
1,463,888 6,327 2,053 

,540,173 7,080 - 1,934 
802,601 7,528 2,024 
,642,258 7,973 1,742 
Classes of Business Written 


Business 
Effected* 


eereeere 
‘ 

eeeeeeee 

eeeerree 


in force 
1939 ©Dec. 31/39 
Ordinary Business— « 


+ 
i en 


ni pal: 
Total s505.45.05 
urban 


Interest earned 
Degth claim paid: ¢ : 1039 Meknoie 
Capvecoorccsevccosenerenee 


2 44,611 
Classes of Business Written 


$ s 
Ordinary business .. 6,555,535 44,610,705 
6,555,535 44,610,705 


Totals 1939 ...... 
938 7,709,000 42,484,000 
*Paid for, exclusive of increases, re- 


vivals and annuities. 
Analysis of Invested Assets 
1939 1938 1937 
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Bonds: 
Government .. 
Municipal 
Other . 
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100.0 100.0 

earned on invested 

assets, 1939 (on net mean 

ledger assets) ...... Peedeceoce 

Consideration received from an- 
nuities, 1939 


S| 


4.80% 


$166,093 
$117,543 


Dom. of Canada 


The Dominion of Canada General 
Insurance Co. effected $2 millions 
new life insurance in 1039, slightly 
below that of the previous year. 
Business in force at December 31 
amounted to $14.1 millions, about a 
million dollars higher than the year 
before. 

Analysis of the invested assets 
shows bonds to be the greatest single 


item, constituting 61% of the total] oi, 


invested assets. The percentage was 
slightly lower than in 1938. 

Holdings of mortgages were also 
down slightly from the previous 
year. 

The company earned 4.87% on its 
total invested assets in 1939. 

The Dominion of Canada General 
was incorporated in 1687 as the Man- 
ufacturers Guarantee and Accident 


"Increases Shown in New Insurance, 
Business in Force and Total Assets: 


biggest single item. Mortgages at 
29% of the total showed the smallest 
percentage in some years. 

Interest earned on investments was 
486% compared with 4.97 in 1938. 
The Crown Life was organized in 
1900 and commenced business in 1901 
under Dominion charter. 

Officers— 

Hon. G. Howard Ferguson, pres., C. W. 

Somers, Ist vice-pres., H. D, Burns, 2nd 

vice-pres., H. R. henson, F.A.S.; 

A.LA., general mgr.; R. T. Couch, treas.; 

F. W. Hill, F.A.S. actuary; P. McDonald, 

acting secretary; W..D. Stewart, assist. 

treas.; E. J. S. Brown, super. of agencies: 

H. D. Delamere, medical officer; J. D. 

Jamieson, mgr. mortgage dept.; A. F. 

Williams, agency supervisor, 
rn a enh 

Hon. G. How: erguson, C. W. Somers, 

H. D. Burns, H. R. Stephenson, all of 

Toronto; G. A. Morson, Havana; G. O. 

Somers, Pasadena, N. F. Wilson, Ottawa. 

Representing policyholders—F. Erichsen- 

Brown, W. R. Morson, G. E. Spragge, 

W. F. Watkins, all of Toronto; W. M. 

Crawford, Vancouver; Hon, E. L. Paten- 

aude, Montreal. 

Field of Operations— . 

Canada (allsprovinces), Michigan, Wash- 

ington, Ohio, Hawaii, Porto Rico, Ber- 

muda, Newfoundland, Cuba, Haiti, Brit- 


NL 
Insurance Co.gThe name was chang- 
ed subsequently, and in 1629 it as- 
sumed the present style. In 1924 the 


| company took out a license to write 


life insurance. 
In addition to Canada it writes in- 
surance in Great Britain. 


Officers— 
Geo. H, Gooderham, pres.; Col. A, E. 
Gooderham and D. G. Ross, vice-pres.; 
H,. W. Falconer, man, dir.; J. C. Dodds, 
treas.;.J. C. Stuart, gen. supt.; J. E. 
White, actuary. 
Directors— 
Col. G. G. Blackstock, E. D. Gooderham, 
J. P. Nicholls, F. E, Bronson, H. S. Good- 
erham, A. F. Ball. 
Growth of Business 
Business New Ins. 
Assets in Force* Paid for* 
($ 000) 
337 
‘B18 


615 
972 
343 
.060 
941 


Year 


1 

1 

1 

1 

2 

.7%0, ‘ 2 

2,022, 14,108 1 

*Including deferred annuities. 

Classes of Business Written 

*Business 

Effected* in fotce 


1939 Dec. 31/39 
Ordinary Business— $ $ 
(a) Participating .. nil nil 
‘(b) Non-partic. ... 2,060,108 13,873,644 
Group nil 234,888 
Totals, = 


*Includes deferred annuities. 
Analysis of Invested Assets 
i 1938 1937 
Bonds: ¢ % J 
Government... ; 14.9 
Municipal ..... 11.9 
Other .issecces ‘49 
Total 
Mortgages: 
Urban 


rr eeeeeee . 61 
‘ 


7 
eee ‘ 4 


16.3 
129 
35.1 
64.3 

6.7 


DH 


~ 
eo. 2a 
Demo way 


Policy Loans ... 
Stocks: 
(a) Preferred . 
(b) Common .. 
Real Estate 


Total - 43 32:5 
Interest earned on invested 
assets, 1939 (on net mean 
ledger assets) 
Consideration received from 
annuities, 1939 
Foreign business: 
(a) Amount in force, Dec. 
31/39 $1,845,010 
$ 386. 


ADDRESS ENQUIRIES TO 
Room 609A 
SUN LIFE BUILDING 
DOMINION SQUARE, MONTREAL 


BENEFITS PAID SINCE ORGANIZATION EXCEED 


‘ish West Indies, Nether ; West Indies, 
Straits 


Santo Domingo 
Behe eee ae 


Paid in .......... 
Dividends paid 
Growth of Business 


ceceeee JT 


eeteede 


Ordinary Business— $ . 
(a) Participating .. 19,741,528 132,123,309 
(b) Non-partic, ... 15,000,734 87,073,057 
GEOUD 04 se'saceens 15,000 687 


1 , 

*Paid for,- exclusive of increases, re- 
vivals and annuities. 

Analysis of Invested Assets 

1938 1938 1937 1036 

Bonds: “ % % 

Government .. 32.0 y wD. 

Municipal ..... 5.4 5. 

Other ...seee05 13.7 10, 


45.8 
33.8 


2 
0 
0 
caves Mil 

s: 
DAN cecesseee 20.0 32, . 


33.6 
12.6 
Stocks: 
cae Preferred , 4 . 5.3 
( s ; 5 as 
2.5 
© 100.0 
invested 
assets, (on net mean, 
ledger assets as reported to 
Dominion department of in- 
surance) 
Consideration received for an- 
nuities, 1939 $ 


Foreign business: | 
(a) Amount in force, 
31/39 


(b) New business effected .. $16,606,445 
— claims paid, 1939 


‘ota 
Interest 


E. MORTON 


North American Life 


V. X. McENANEY, B.Com. 


Assurance Compan 
iniment of E. Morton and V. X. McEnaney as ‘ 


mpany. Mr. Morten 


Manager for some y 


and retains this title. Mr. McEnaney, formerly Supervisor of Educa- 
tion, has been made fupervisor of Field Service. 


Canadian Life Insurance 


in Force 


Sets New All-time Record 


Life insurance in force in Canada 
in 1939 rose to a new high level of 


$6.7 billions, a gain of 22% over 


1938, according to the preliminary 
figures issued by the Dominion 
Superintendent of Insurance. This 
was effected in spite of a decline of 
6.1% in new insurance written dur- 
ing the year, to $588.5 millions. 

Of the total amount effected in 
1939 $469.3 millions was ordinary 
insurance, $90.7 millions industrial 
and $28.5 millions group. 


Of the total amount effected in 
end of 1939, $5.1 billions was ordin-— 
ary, $897.1 billions industrial, and 
$686.9 millions, group. Canadian 
companies carried $4.4 billions, and 
British and United States companies, 
$2.3 billions. 

Premium income in 1939 was $198 
millions and annuity consideration, 
$13.7 millions, : 

Net business in force with Cana- 
dian fraternal societies was $109 mil- 
lions: and with foreign fraternals, 
$66.4 millions, 


Double Duty Protection .. . 
... At Pocket Book Prices" 


The average man remains under-insured because of 
carelessness or the cost of adequate family protection. 
But if you choose a Whole Life policy — the least 
expensive form of permanent insurance—you will make 
no mistake. Note these features: 
1. It is the only way to guarantee your family a 
regular income, if you die before you can accumulate 
some other fund for the purpose. 
2. It is the surest method, if the need for family 
protection is outlived, to provide you with a. monthly 
income for a happy independence at retirement age. 


Under our Whole Life policy you need not pay for life; dividends 
will limit the number of premiums and pay up the contract. See 
our representative or write Head Office for further information. 
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INSURANCE COMPANY OF CANADA 


LIFE - 


HEAD OFFICE — WATERLOO, ONTARIO 


who are ambitious should consider _ 
Life Assurance selling through the _ 
Sun Life of Canada as a career. 
The high standards of this leading 
international institution require rep- 
resentatives of unquestioned 
integrity and character. Applicants 
passing initial tests receive trainingto 
qualify them for that expert service 
by which the Sun Life Agent is so 
favourably known the world over. 
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- | Manufecturers Life 


ie 


Gains in Business in Force and 
Total Assets Shown in 1939. 


shown by the Man- 


previous year. 

of total investments were the lowest 

for several years past. The bulk of 

the mortgages held were on city 

properties. New mortgage invest- 
ments made during the year totalled 

_ $2 millions, increasing the total value 
of the mortgage account, although 
the percentage to total assets was 
lower. The rate of interest earned on 
invested assets was 4.64%, slightly 
above the 4.59% earned in the previ- 
ous year. 
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‘he Manufacturers Life Insurance = 


1 Co. was organized at Toronto in 1887. 
_ Im 1901, the Manufacturers and the 


_ Temperance and General Life As-/ 


/ gurance Co. of North America were 
- amalgamated under the name of the 
Manufacturers and Temperance and 
General Life Insurance Co. This 
mame was changed to the present 
style in 1901. 
The company does a large busi- 
ness outside Canada, extending its 


, operations abroad for the first time oes 


| im 1893 with a branch in Bermuda. 
. It now operates in the United States, 
Great Britain, West Indies, Central 
and South America, Africa and Asia. 
More than half the business done by 
the company now is outside Canada. 


Ofticers— 
M. R. Gooderham, K.C., pres.; F. G. 
Osler, vice-pres.; J. H. Lithgow, gen. 
mgr.; E. 9. McFarlane, asst. gen, mgr., 
and exec. sec.; A. McKenzie, asst, gen. 
mgr. and mgr. of agencies; R. E. Dow- 
sett, sec.; S. M. Thompson, treas.; G. L. 
Holmes, a ; H, C. Cruickshank, 
med. officer; J. R. Beveridge, H. J. 
Stowe, asst. actuaries; D. R. MacKenzie, 
asst. sec.; R. C. Montgomery, asst. med. 


Empire Life 


Insurance in Force Up— 
New Insurance Down 


Business in force with the Empire 
Life Insurance Co, increased slightly 
to $38 millions in 1939. New insur- 
ance effected during the year ex- 
clusive of increases, revivals and an- 
nuities at $3.9 millions was down 
about $1.3 millions. 

Total cash income from all 
sources was $1.5 millions, a new high 
mark in the history of the corgpany. 
Payments to policy holders and 
beneficiaries during the year 
amounted to $758,175. 

The company’s assets increased 
$450,000 to $9.8 millions. Bonds and 
debentures comprise 564% of the 
total invested assets, 


Dominion of Canada issues are the 
biggest single item in this group. 
Mortgages at $17.5 millions are all 

, on urban properties. Policy loans at 
92% of total invested assets were 
slightly higher, while holdings of 

erred and common stocks were 
. The interest earned on in- 

/ vested assets at 453%, was slightly 

- lower than 4.75% in 1938. 

The Empire Life with head office 
in Kingston, Ontario, was organized 
in 1922 and commenced writing busi- 
ness in 1923. In 1929 it absorbed the 
Commonwealth Life and Accident 
Co. of Hamilton. In 1933 the control 
was changed and C, P. Fell became 
president. 

- Officers— 

a = Fell, ore yet gh 

vice-pres.; J. i vice- 

res.; . T. Boyd, . mgr; H. H. 

Blakeman, actuary; W. T. Fortye, sec.; 

J. R. Paterson, treas.; J. S. Delahaye, 

medical referee. 
Directors— 

C. P. Fell, A. H. Keith Russell, George 

M. Orr, D. R. McLaughlin, Newman A. 

Pairhead, of Toronto; D. W. McCor- 

mick, Galt; George J. Guy, Hamilton; 

J. M. Campbell and W. A. Mackintosh, 

Kingston. 

- Growth of Business 
‘Business Issued & 

Revived 
($ 000) 
4,832 
3,430 
2.546 
2,759 
4,304 
4,421 
*5.226 

9,852,440 38,115 *3,902 

"Excluding increases and revived poli- 
cies and annuities. 

Classes of Business Written 
Business 

. in force 

i Effected* Dee. 3] 

‘ 1 1930 

‘ Ordinary Business— 

(a) Participating 


(b) Non-partic. 
3,902,726 38,114,680 


Totals, 1838 
1938 5,226,000 37,917,817 
*Paid for, exclusive of increases, re- 
_ Wivals and annuities. 
Analysis of Invested Assets 
1939 1938 1937 
* % 
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808 568,244 
tExcluding deferred annuities. 
Classes of Business Writte 
Business 
Effected* in force 
1838 Dec. 31/38 
Ordinary business: s 


$ j 
(a) participating 39,570,225 444,070,634 
(b) non-partic, .. 13,241,369 112,010,395 
~ 555,495 11,684,575 
27,433 479,015 
$53,304,522 1568,244,619 
1938...., 754,641,168 7561,445,256 
Analysis of Invested Assets 
1939 1838 1937 1936 
We % 
31.7 
15.3 
12.5 


59.5 
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Total 100.0 100.0 100.0 
Interest earned on invested assets, 
4.64%. (On net mean ledger assets.) 
Consideration received from annuities, 

1939, $3,832,727. 

Foreign business (a) amount in 
Dec. 31, 1030, $303,561,531t; (b) new 
business $34,274, . 

Death claims paid, 1939, $4,098,773; 1938, 
$4,531,510. 

*Paid for, exclusive of increases, re- 
vivals. tExcluding deferred annuities. 


Continental Life 


New business effected by the 
Continental Life Insurance Co, in 
1939 amounted to $4.9 millions, down 
slightly from the previous year. In- 


100.0 
1939, 


surance in force, however, increased | otner 


about $700,000 to $41 millions. 
Total assets of the company also 
gained over $400,000 to $10.1 millions. 
Payments of $918,855 was made 
during the year to policyholders and 
beneficiaries. This included $184,451 
of death claims. Payments to living 
policyhokders and _  annuitants 
amounted to $734,403. Net reserves 
held by the company for its policy 
and annuity contracts at $8.4 millions 
at the end of 1939 were up $531,301. 
The Continental Life was incorp- 
orated under an Ontario charter in 
1889 with head office in Toronto, In 
1891 a Dominion license was obtain- 
ed. 
Officers— 
Sidney Jones, chm. of board; J. W. 
res.; Dr. H. W. Aikins, vice-~ 
pee: . J. Lander, man. dir.; James 
unter, actuary; George Hunt, sec, 
Directors— 
Reprecenting shareholders: Dr. H. W. 
ins, Sidney Jones, J. W. Hobbs, N. J. 
Lander, W. A. Mediland, T. D’. 
Leonard, J. A. Row K.c., G. 
Fensom, all of Toronto; Gar- 
‘ae ttie, Van- 


neau, Quebec; 
couver. ca ss 2E 
Representing policyholders: Sharpe, 
Winnipeg; Lorne Ardiel, J. T. Richard- 
son, G. H. Muntz, all of Toronto; W. A. 
|_ Dryden, Brooklin. ~ 
, Capital—Authorized 
Subscribed 
Paid-up 
Shareholders’ dividends paid . 
Growth of Business 
Business New Ins. 
Year 


939 . 
3,498,008 17,582,105 |@ 
467.720 20,532,545 


% 
17.67 
12.24 12.63 


‘1069 eteeeete See etetece 
(a) Amt. in force, Dec. 31/39 
(b) New business effected ... 
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Company 


Head Office: 7 Gerrard St. W. ‘Elgin 0284 
Branch Office: 6 Heyden Street Kingsdale 6o26 
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assets, 1938 
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FY be K.c., 1D. pres.; Lik Par- 
» vice-pres.; G. C. Cumming, s 
mgr.; Walter Bartholomew, asst. 9 
mgr.; Darrell Laird, F.A.S., actuary; 
G. J. Telfer, sec. 


my ae shareholders: R. J. G 
rs: R. J, Gour- 
lay, W. Parrish, E. J. Tarr, K.C., 
Go 'HY Biewart, J A. Flanders, W. F 
Representing palicybok ers: A. O Sar 
- D. H. Hudson, J. E. Woods, Win- 
peg. 


1030 ...ccesee. 10,070 
1831 eeeteeecee 10,373 
1932 . 10,692 


cesegeoces 15,008 
*New business placed. 

one eas deferred annuities down to 

Classes of Business Written 


Effected* in force 


1939 = Dec, 31/39 : 


Ordinary Business— $ $ 
(a) Participating ... 5,726,529 44,951,851 
(b) Nom-partic. .... 1,853,389 14,278,964 


7,579,918 59,230,815 
1 7,042,832 56,962,875 
*Paid for, exclusive of increases, reviv- 


force, | als and annui 
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tion received from an- 
nuities, 1939 
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Montreal Life 


Total Assets Gain $500,000 
to $7.8 Millions in 1939 


New paid for insurant¢e effected 
by the Montreal Life Insurance Co. 
in 1939, including deferred and 
group annuities, amounted to $9.4 
millions, an increase of about $2 mil- 
lions over the previous year. 

Business in force, also including 
deferred and group annuities, was 
$51.5 millions, up $4 milliong from 
1988, Total assets rose $500,000 to 
$7.8 millions, 

The analysis of invested assets 
shows government and municipal 
bonds torconstitute 23.68% of the 
total. All bonds 39% of the total. 


o00| This is the highest percentage in 


three years. Mortgages at 32.9% 
show a decrease from the preceding 
year. The rate of interest earned on 
invested assets in 1939 at 5.02% com- 
pared with 6.28% in the previous 


year. 

The Montreal Life was established 
in 1908 as the Travellers Life Assur- 
ance Co, of Canada. In 1927 the name 
was changed to the present style. 
Since 1929 the company has. been 
controlled by the Atlas Assurance 
Co, of London, England. ' 
Officers 


Arthur P, Earle, A.L.A., A.A.S., pres.; 
Haines B. Wickes, F.A.S., sec. and asst, 
Nicholis, F.1.A., actu« 


5 W. L. 
Toller, F.C.1.8., treas. and 


4 7. atte, ALA. SAR pres.; 
> ers, pres.; J. V. Desaul- 
niers, vice-pres.; F. Wilson Fairman, 
Cecil Hugh Faltoon, F.CLL, C. G. 
a K.C., Hon. R. 0. G 

George Hogg, A. L. . Alfred H. 
Paradis, William Penman, F.1.A., Rene 

. Rolland 


Wiliam s 


eneetee 


ee 5.40.118 
. 5,563,546 


Ova) Burticipating 

a eee 

(b) Non-partic. .... 
annuities 


1 * 4,088, 

Troup annui 2,011,717 4,398,362 
is gow ari 
¢ for, is 
aba fer, exclusive of in reviv 
Analysis of Invested Assets 
1939 1938 1937 

Bonds: % % 
Government .. _ 03 17.46 
Other .-..0.5- 158; 15.85 


53 34.31 
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_— net mean 
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Business : 


> d-up 
Dividends 


peat 
Total 


Northern Life 


usiness in force with the North- 
» Co. increased 


“et 


billions. 
~NEW YORK LIFE INSURANCE CO. 
Head Office—51 Madison Ave., New York, 


cae ao eee 
Chief Agent in Canada—P. V. Raven, 
Montreal. 
nonmeainy ~~ 
ew 
' {in Force $ 


Year : 
170,620,070 


1933 eee eee Rete eee 
eeetectertesr 
seeteee . 


1937 Stee eeeeeteres 


TE SeeB in sahvoatababiee 


with mortgages 37%. Policy loans 
have shown a trend in re- 
cent years. 

The Northern Life was incorpor- 
ated in 1894 and has been doing 
business throughout Canada since 
1897. The head office is at London, 


Ontario. 


Officers— 
R. G. Ivey, K.C., pres.; 
vice-pres.; G. W. Ged 


W. E. Robinson, 
des, F.AS., gen. 
Directo 
rectors— 
ting shareholders: —R. G. Ivey, 
Ray Lawson, J. E. McConnell, w. E. 


inson, F, A. McCormick, 
, M.D., all of London. 
Thompson. 


Represen . 8. Moore, 
Major as * G. Thompson, 


London. 
Capitali—Authorized 
Subscribed . 


Growth of Business 


Assets in Force 


$ ($ 000) 

eeeeeee 1,810,228 9,007 

eeettee 080,779 12,437 
4,495,263 


sa ee 
or 
Year ($ 000) 


1912 


eeteeee 44.821 
43,816 
44,712 
46,382 
48,620 


50,030 
| value 


Classes of Business Written — 

Business 

Effected* in force 

a 1938 «= Dec. 31/39 
Ordinary Business— 

(a) Participating ... 3,481,954 94,071,293 

(b) Non-partic. .... 1,110,366 13,476,256 

Group 593,350 2,480,500 


Totals 1939 i. A 
1938 6,047,000 48,620,000 
*Paid for, exclusive of increases, reviv- 
als and annuities. 


Analysis of Envertes proce 
’ 1938 1 19: 7 
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17.24 . 
4.91 
6.70 


Bonds: 
Government ., 
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34 
37.64 
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Total ...... +++ 100,00 1 

Interest earned on in 
assets, 1939 (on net mean 
ledger assets) 


Consideration received from an- 
nuities, 1939 


oreign 3 
(a) Amt, in force, Dee. 91/39. $1,427,009 
(b) New business effected ... $39,041 

mon 265,502 


Saskatchewan Life 


New business effected by the 
Saskatchewan Life Insurarice Co. 
in 1939 exclusive of annuities 
amounted to $851,593 compared 
with $1.1 millions in the previous 
year. Business in force exclusive of 
annuities, amounted to $8.2 millions, 
compared with $8.9 millions at the 
close of 1938, Assets at $1.8 millions 
were .little changed 

Total income of the company at 
$2.1 millions was about the same as 
in previous year. Among the dis- 
bursements, payments to policy 
holders and beneficiaries at $213,- 
898 were a little higher. The in- 
crease was due to payments to liv- 
ing policy holders, annuitants, etc. 

Total surplus funds of the com- 
pany including investment reserves 
total $806,560, compared’ with’ @ra0” 

560, com e 
639 in 1938. ~ 
Sc. . 
MDA 100 view ees Oni. 
nd ‘vice-pres.; M. B 
a a. a Soe D 
GM Bare RC. W, Me Dunoon’ 

. A. Cross, M. B. Farr, A. E. Whitmore, 

c. ca Willoughby, T. A. Wilson, all of 

Representing ‘policyholders: I. H. Bow- 

_ Regina; W. M. Houston, Bowne: 

Wright, Pitman. arate 


David Low, 


Farr, gen. mgr.: 


Sedley, 


100 
Paid—None for 1939 or 1940. 
Growth of Business 
ness New Ins. 
in Force Paid for 
($ 000) ($ 000) ° 
10,380 851 
10,118 1,023 
9,111 907 
8,184 1,087 


1,167 
1,361 
1,202 
5 988 1,139 
1,888,096 8,218 851 
Classes of Business Written 
Business 
ae 
Ordinary Bu +5 
(a) Participating ... 
(b) Non-partic. .... 


1,139,923 8:908‘100 

*Paid for, exclusive of increases, reviv- 
als and annuities. sas 

Analysis of Invested Assets 
1939 1938 
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Growth 


$s $ 
1935 ...sceeeesesee+ 152,520,657 4,849,243 
1936 eeeeeeeeeeeeeee 
1937 eeeeeeeeeeeeeee 
1938 seeee eeeeeeeee 1 
Entire Operations 
Total bus. in force, 
Dec. 31, 1939 $6 
tTotal new ins. paid for, 1939 430,126,609 
1939 1937 1936 
*Int. earned (%) 3.85 3.89 4.09 4.20 
*On mean net ledger assets as reported 
Insurance, 


ne paid a sdditions 
” 


830,834,796 


to i 
tIncluding 
Analysis of A Assets in Canada 
1937 1936 
Bonds: % % 
Candn. Govt. 43.81 
12.10 
9.36 


54.74 
10.99 
4.94 


70.67 


12.46 
9.74 
65.20 
9.85 


9.07 F 
17.01 17, 
4.65 3. 
4.00 


100.0 


65.27 
9.07 


40e 
tion received for annuities in 
Canada $186,475. . 
Death claims paid in Canada, 1939, $1,566,- 
721; 1938, $1,520,997. 
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1939 1938 
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% 
45,15 

5.05 
21.02 
71.23 
14.87 
86,09 
3.76 
8. 


% 
« 4.55 
- 5.07 
23.59 
70.21 
14.39 
84.60 
3.78 
18 
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eal sce Be: 
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18 
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ae 


(a) preferred , 
(b) common .. 
esta 


oe. 
S38: 


Entire Operations 
Total assets, 1938 55,455, 
Total bus. in force, Nov. 15/38 *264,613,025 
Total new ins. effected 1 *20,185,740 
1939 1 1936 


% Ge % % 
Interest earned ... 5.04 5.10 6.14 5.09 
*At $5 to £1. 


Prudential Of America 


New insurance effected by the 
Prudential Insurance Co. of Amer- 
ica in Canada in 1939 was $57.7 mil- 
lions, down $3.8 millions from the 
previous year. 


dustrial agencies which are operated in 
all parts of Canada. 
Growth of Business in —_ 


In spite of this, insurance in force : 


increased almost $6 ions during 
the year to $530 millions at Dec. 31. 
Total assets in-Canada were higher 
at $116 millions, up $7.3 millions 
on the year. 

The analysis of invested assets 
shows 57% of these tobe in bonds 
of the Canadian and provincial gov- 
ernments, and also governments of 
states, municipalities and other 
countries. Bond investments have 
been showing an increase in recent 
years in relation to the total invest- 
ments. 

Mortgage investments showed a 
slight increase as far as urban prop- 
erties were cofcerned, Farm mort- 
gages, however, werfe slightly down. 
The rate of interest earned on in- 
vested assets in 1939 was 3.93%. Dur- 


§3\ing the year the company paid to 


policyholders and beneficiaries of its 
entire organization, $441 millions, 


Head Office—Newark, New Jersey. 
Canadian Officers— 
H. P. Ss, mgr. (ordinary bus.) for 
Quebec and chief agent for Canada, with 
head office in Mon 1; A, R.. Traynor, 
Dominion supervisor for company’s in- 


T. Eaton Life 


Insurance in force with The T. 


Eaton Life Assurance Co, at the end 


of 1939 at $31 millions, exclusive of 
annuities, was $1.1 million higher 
than at the end of 1938. Business 
effected during the year exclusive 
of annuities was about $30,000 higher. 

If annuities are included, the busi- 
ness in force amounted to $32.5 mil- 
lions, a gain of $1.4 million, and 
new insurance effected amounted to 
$3 millions, a gain of $75,000. 

Total assets of the company at 
$8.7 millions are up more than 
$700,000. 

The investments of the company 
show a large percentage of bonds of 
which the bulk are government is- 
sues. Mortgages on city properties 
are a little higher, while policy 
loans are the lowest in several 
years. The rate of interest earned 
on invested assets during the year 
was 4.67%, slightly higher than 4.55% 
earned in the-previous year. 
Officers— 

R. ¥. Eaton, pres.; J. J. Va in, Ist 

vice-pres. and sec.-treas.; J. D. Eaton, 


2nd_vice- i J. A. Livingstone, mar.; 
E. Harkness, AAS., actuary.” 
ra “ 
iders’ directors — R. Y. Eaton, 
J. D. Eaton, Lady Eaton. 


; J. A. Livingstone. 
T. C. Eaton, all of Toronto. ne 


C. H. Boo ; F. B. Walls, 
Montreal; R. 8S. McCordick, Winnipeg. 
000 


* | Capital—Authorized 
ubscribed 


Growth of Business 
Business* New Ins. 


vals apd annuities. 
Analysis of Invested Assets 
1939 1938 1937 


Bonds: % 
Government... 46.5 

Municipal 1.1 

Other 3.1 


e+ 52.7 
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Cit sg al 


61,564 
57,718 
Entire Operation 


s 
Total admitted assets, 1939 $ 4,021,745,647 
Sete pee. in force, Dec. 


$18,088,441 691 

tTotal new ins.- paid-for 
incl, rev. & increa 1939. $ 1,905,195,623 
19 1 1937 1936 
tInt. earned (%) 3.93 3: 4.09 4.06 
*Issued, and paid-for, ex- 
and annuities. 
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MEN, LIKE MACHINES 
WEAR OUT 
AND 
WORK OUT! 


BIC COGS AS WELL 
AS LITTLE’COCS 
WEAR OUT 


Every business must provide a fund for 
depreciation of plant and machinery — in 
every budget consideration must be given 
to “obsolescence.” — 

% 


Man’s physical and mental machinery also 
wears out with time. Life Insurance premi- 
ums build the safest, and surest depreciation 
fund to take care of the urgent needs which 
accompany personal obsolescence. 


Branches in principal cities { IFE 
throughout the Dominion 


ASSURANCE COMPANY 


Now in 51st year of operation. 


BUT HE HAD A PLAN 
FOR FINANCIAL. SECURITY! 


HIS is the true story of a Canadian doc- 
tor who realized the value of actually 
planning his future while he was YOUNG! 
In 1908 he bought his first Mutual Life policy 
—$4,000 on the 20-Pay Life plan, the premium 


averaged only $2.44 a week. 


Since then he has purchased several additional 
Mutual Life policies, Today this doctor, 
mature and successful, counts among his most 
valuable assets his first $4,000 policy. The 
figures at the right tell their own story. 


* Plan your own security ! 
What he and thousands of others have built, 
you can build too! All you need is the right 


be sure to talk it over with a Mutual 
Life representative, or, write direct to The 
Mutual Life of Canada, Waterloo; Ontario. 


165,000 Canadian policyholders: own The 
Mutual. Life . . , and all the profits go to the 
policyholders. 


_—————E_E—— EEE, 
His first investment in the 
future cost only $2.44'a week 


Here's what happened to that investment: 


The doctor’s annual premium was $126.60. 


20 years’ premiums totalled ....,.. $2,532.00 
Dividends paid in 32 years.......« 1,836.31 


Net Outlay Stee eeee ee eesteeeeeaee $ 695.69 
Total cash value of policy in 1940.. $2,676.00 


plan for you/ Perhaps starting young it’s the / 


combined protection and savings of the 20-Pay 
plan you need? Or an endowment policy . . . 
for yourself, or for your family? Then 


Mutual Life of Canada 
offers a variety of sav-_ 
ings, protection and en- 
dowment plans for ever 
eg or business nee 
our nearest Mutual 
Life representative will 
gladly advise you on 
your insurance problems. 
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acquiring of thirty Toront 
Shop Limited, and the op 
ca has declined $130, 

working capital rem 
the ratio of current assets | 
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CURRENT: 
Cash on Hand and in Ba 
Call Loans (Secured by 
Accounts Receivable .. 
Less: Reserve for Do 


Merchandise: 
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DEFERRED CHARGES 

FIXED: (At Cost—less a 
Furniture, Fixtures ang 

ments to Leasehold 
Less: Reserve for Dep# 


Buildings 
Less: Reserve for Dep§ 


Automobiles .........@ 
Less: Reserve for Depx 


GOODWILL ......... 2 


INCOMH 


Cost of Sales, Selling 1% 
Wages and Salaries, cth 
Taxes and Licenses ... 


Operating Loss 
Deduct: Interest Earne 


Add: 
Provision for Depreci 
ecutive Salaries .. 
Directors’ Fees .. 
Legal Fees 


Loss for Year .. 
Balance at Debit at 3's 
Deduct: Refund of 19 


Add: Loss for Year |: 
Balance at Debit at 3's 
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OPERATING RESULTS 


at the end of 1939 the Company operated 


despite the fact 
464 at the end of 1938. 


stores, COm, 


Sales for the year showed an increase of $1,096,419.64 or 5.84 . 
with 


pared 
Inventories at $1,377,469.84 at the end of 1939 represent a reduc-— 


tion of $374,025.41. 
The cost of o 
com wi 


as 
$98,516 

This reduction was accom 
sales, and in face of certain rising costs and extraordinary expenses 
nL "1 one large number table 

e closing a 

during the last quarter of the year, contributed to 
cost of operating sto the 
tcfitcled' the roams of ner overhead aoa 
is reflec in the uc 

In the course of the . careful examination of the Com- 

ny’s equipment, including 4 urni 
E leasehold premises, was made e of 

of this a with the net book value of 

assets has convinced the ement that as a result of the 
ene for d in previous years a lower charge is now 


ustified, 
Operating results now a net loss of $125,207.63 after all charges, 
0 


A com 


including taxes and de n. 
Contributing to the are substantial items of non-recurrent 
expense incident to the reo programme and other non- 
recurring —— expenses. luded are such items as: liq 
of cneents ued lines, pms ones of ; stores, ample 
provision for con n es now the subject o tiation, de 
ing stock from the New York Steck Exchange, and fisting stock on 
the Montreal Stock Exchange. : 
FINANCIAL 

Due to capital outlays in the reorganization of our stores, the 
acquiring of thirty Toronto stores formerly operated by Stop & 
Shop Limited, ont the Rent loss for the year, net wor. 
capital has declined $130,372.27. It should be no however, tha 
this working capital remains at $2,041,862.87 and that 
the ratio of current assets to current ilities, which was 3.57 at 
the end of 1938 has improved to 5.10 at the of 1939. Cash and 
call loans alone total double all liabilities. Because 
of this strong cash position we were glad to be able to contribute 
to the common war effort os ying for $100,000 bonds in the 
Dominion Government First War off c 

As at the end of December, get w of your Company 


was $2,949,698.82. This capital is used to the advantage of 
and of Canadian 


Canadian producers, whose we te, 
consumers, whose f ts we meet at low cost, as well 


as to the advantage of a large group of Canadian workers for whom 
we provide steady employmen . 
It is five years, however, since the owners of this or the 
shareholders, have had ny return on their investm It is now 
aa has 


h that the work been done in ening our 
oorseunal, in . e of the ae and in 
improving our sérvices to the public since the ¢ Management 
took over in May, 1938, is going to be productive of more satisfac- 
tory results for the investors whose funds have made this business 
possible, ; 

MERCHANDISING 
Keeping pace with keen competition and resultant lowered 
profit margins, we have undertaken far-reaching changes in our 
methods of merchandising, The involves: 


(1) Opening new ria ts. 
(2) Conve other stores to groceterie operation. 


(3) Closing unprofitable units. 

This modernization programme is pooeees as rapidly as pos- 
sible, considering the e necessary for the tion and securing 
of desirable locations, the reconstruction of stores, and the selection 
and training of personnel required to operate the groceteria type of 


store. 
Actually during the year, January Ist to December 31, 1939, a 
total of 193 aie have ees closed. (New units opened and the 


wthne id 


$ 649,391.00 
326,200.00 


CURRENT: 
pr Hang ean = ae ketable Securities) 
Call Loz (Secur rke e u s 
Scania t y. $214,358.41 


Accounts Receivable 
Less: Reserve for Doubtful Ac- 
counts 


27,802.34 
186,556.07 


Merchandise: 
Inventories in the Company's ware- 
houses and meats determined by phy- 
sical count as at 3lst December, 1939, 
store inventories of groceries by 
physical count prior to 3ist Decem- 
ber, 1939 and adjusted to = a 
groceries valued at current repiace- 
ment costs and meat at cost 1,377,460. 84 
DEFERRED CHARGES AND PREPAID EXPENSES...... 47, 
FIXED: (At Cost—less amounts written off) 
Furniture, Fixtures and Improve- 
ments to Leasehold Premises... $1,395,016.72 


Less: Reserve for Depreciation... 923,863.35 
471,163.37 


BdldinSs on cvissgdscedpedepacucn 429,268.26 
Less: Reserve for Depreciation... 128,234.50 
————— _ 301,033.76 


932.78 


foes ee STATEMENT.No,.1., 
BALANCE SHEET AS AT 3lst DECEMBER, 1939 


$2,539,616.91 
040.49 —_———— 2,949,698.82 


seit es ry a a 


- 


ent, Dut they aoe — : 
of the territories tn their E 
te, policies 


problems. 
plan has already 
istrict Manage- 
PERSONNEL 


Additional changes in Management have been found necessary, 
involving all key positions. Men now cooupring, these itions ae 
experienced chain store operators. In May, 1939, Mr. D. Squair 
was elected Vice-President. Mr. Squair is a man of wide ence 
in . ae store field, including both service and self-service 
0 

A new standard scale of salaries covering store managers, clerks, 
and delivery boys has been established, assuring more satisfactory 
wages being to these employees. The initial cost of such a plan 
is considerable, but cannot fail to produce desired results. 

; Your} - ent is ene e conhirm, ere rsonal observation, 

requen eard reports of improved espri co among our 

store staffe and other o 1 che et’ the last few mon a 
personally con e majo our store staffs, from 

ers down to the delivery boys. The change of attitude, as re- 

, in a new confidence, enthusiasm, and spirit of co-operation 

most enco , 

These personal visits and our new house organ, “The Cracker 
Barrel”, form a programme of building Company spirit among our 
employees, the success of which is 7 evident in many wa 
In this connection we may say that, at their request, we shall 
pleased to add to the mail list for our house publication the 
names of any shareholders who would like to receive it. 

PUBLIC RELATIONS 

Public relations work, consistently promoted by your Company, 
has contributed to an improved public unders ing of the value 
of organizations such as ours and an evident c e of attitude 
among legislators. Recent press reports indicate a desire on the 

of public officials to deal with tax problems on an equitable 
and also a recognition of the fact that discriminatory taxation 
is not in the public interest. 

With the constructive measures adopted during 1939 
increasingly operative, accompanied by the all-important factors o 
our personnel’s enthusiasm and co-operation, for which the Man- 
agement is grateful, we feel that your Com in a ition to 
meet whatever es the year 1940 may bi , whether in the 
industry or in the general economic field. 

Respectfully submitted, 
5 J. William Horsey, President. 


Come) tay te 


LIABILITIES 


CURRENT: 
Accounts Payable and. Accrued 
CRAZE 0. ccs cevesvesvessecessesees .$456,043.65 
Provision for Taxes 41,710.39 


$ 497,754.04 
RESERVE FOR FUTURE FIRE LOSSES 40,000.00 
CAPITAL AND DEFICIT: 
Capital— 
uthorized: 
50,000 Shares 614% Cumulative Preferred 
Stock of a Par Value of $100.00 each. 
1,000,000 Shares Common Stock of No Par 


Value. 
Issued: 
280,014 Shares Common Stock... 
Deficit (Per Statement No. 3) ....,. 


3,100,339.96 
150,641.14 


Approved on behalf of the board: 
R.O. Johnson| ; 
J. W. Horsey | Directors, 


900,704.46 
1.00 


*"$3,487,482.86 
_eaeamneensenss ence 
STATEMENT No. 2 


INCOME and EXPENDITURE FOR THE YEAR ENDED 3ist DECEMBER, 1938 


Sales 


$3,487 452.86 
act 


$19,909,039.56 
$17,694,707.66 


Cost of Si i nses other than those shown below ............0.ceeceveeed Saced 
f Sales, Selling and Administrative Expe 101,838.31 


Wages and Salaries, other than exeCutive .........c.cseseecasecceses 


Taxes and Licenses 


Operating LOSS ...-..cccostessesectae pseseesesboboees es ss0bsoo%e 


Deduct: Interest Earned 


Add: 


Provision for Depreciation of Fixed Assets ........+..++ ovbecsesone 
Executive Salaries .....csscssccsscsetigsosovcpeces bess abweets onel 


Tee eeeeee eT ee eee eee eee eee ee eee EE) COP meee EEO SEE Ree HEE EHH HEHEHE OHHH ETH EH HEHEHE HEE 


Directors’ Fees 


Legal Fees eet eeneeee sere eeere PERRO eeee eee 


Loss for Year ....ssseesee obec tones indonl aspeieeed Ste chiomaeannn 


‘STATEMENT No. 3 
DEFICIT ACCOUNT AS AT 3lst DECEMBER, 1939 


Balance at Debit at 3ist December, 1938 
Deduct: Refund of 1938 Group Insurance Premiums 


Add: Loss for Year (Statement No. 2) 


seh eoettter 


Balance at Debit at 3ist December, 1939 .......... As bead caus sets koe Beta Ci Le SS RS MS Oe a Oe ohh aed aan eaband $ 


COREE OREO ee eee 


CRORE eee eee ORR me eee eee eee 


* eee ee ewww eereee eevee eeee eee erer eee eeeeeeeee 


Peete eee aerate eenee eee beeen eee eee eee tannee e#e 


CeCe eee eee eee eeete 


132,152.01 
19,928,697.98 


19,658.40 
9,995.58 


9,662.82 


CORREO RHEE HEHEHE EHH eH E HEHE . 
eee eee eRe H REE ete 


115,544.81 
. $ 125,207.63 
_——~ 


$ 38,631.51 
13,198.00 


25,433.51 
125,207.63 


"$150,641.14 
scrote 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have 


examined the books and accounts of Dominion Stores Limited for the year ended 3ist December, 1939 and we have obtained all the information 


and explanations which we have required, 
the above Balance Sheet is properly drawn up $0 as to exhibit 2 true and correct view of the state of the Company's affairs, 


We report that, in our opinion, 


according to the best of our information and the explanations given to us and as shown by the books of the Company. 
(Signed) McDONALD, CURRIE & CO. 


TORONTO, 17th February, 1040, 


STEWART G. BENNETT 
MME. PIERRE F. CASG 
ROLPH R. CORSON 


DIRECTORS 


OFFICERS 
Vice-President 


Vice-President Seam EEE HR RETR EHRHEH eee Oe 


Chairman of the Board See eee eee ee eee ee eee ea eee eee eeeete 


CRORES HREM OHH ERE eee EEREHee eee 


Chartered Accountants. 


RICHARD O. JOHNSON 
N. L. NATHANSON 
E. GORDON WILLS 


J. WILLIAM HORSEY 
E. GORDON WILLS 
RICHARD O, JOHNSON 
5c Pani Swick condense LOUIS D. SQUAIR 
GEORGE NICOL 


FRANCOIS FAURE 
J. WILLIAM HORSEY 
JOHN B. JAMESON 


THE TRUSTS AND GUARANTEE COMPANY LIMITED, TORONTO, CANADA. 
THE ROYAL TRUST COMPANY, MONTREAL, CANADA. 


CHARTERED TRUST & EXECUTOR COMPANY, TORONTO AND MONTREAL. 


THE IMPERIAL BANK OF CANADA 
THE CANADIAN BANK OF COMMERCE 


THE BANK OF NOVA SCOTIA 
THE BANK OF TORONTO 


‘BANQUE CANADIENNE NATIONALE 


Victim Finds. Settlement Prompt and 
Generous But Coverage Too Small 


What should you 4 
mWvhat should you do after the tire 
I've pretfes. a fire. My wife 


personal effects. Six weeks 

later, when we got. back into the 
aipemiiacousianene oc oaat ane 
n rep » we could 
about our experience. ee 

Another couple we know of, mar- 
ried less than a few months, had 
used the $5,000 given them by their 

rents to buy the finest in furnish- 

that a medium-sized apartment 

could hold. They returned one night 
to find their apartment gutted; 
everything a total loss. They had 
been waiting until they met a 
friend who was in the fire insur- 
ance business, They didn’t havea 
nickel’s worth of. protection, 

I thought I knew something about 
fire insurance, about making a 
claim. I was wrong. 


I Was Wrong! 


I was wrong, first, in my fear that 
the insurance company would be 
stingy, unreasonable about depreci- 
ation or replacement problems and 
that after disagreeable wrangling I 
would end up compensated, but 
seriously out of pocket. 

Our experience proved that view 
was completely unjust. We didn’t 
have a single argument about 
values. In a couple of cases, I even 
thought their valuation was too high, 
but later found the company 
was much nearer the truth than I. 

Last year in Canada fires caused 
a total loss greater than that which 
would follow a holocaust complete- 
ly destroying the city of Hamilton. 
We thought we were the sort of 
people living in the kind of house 
where fire just didn’t happen nowa- 
days. It does. We thought modern 
fire departments worked so fast 
they would have any fire stopped 
before it really got going. They 
don’t. 

How soon should you call the in- 
surance company? 

That depends. I called seven 
hours later, 10 am. the following 
morning. In thig case it didn’t make 
much difference. Often it does. 
Usually it’s wise to call while the 
place is still burning. Your insur- 
ance company will often prefer to 
be on hand then, so don’t worry 
about getting somebody out of bed. 


Contact the Company 

Main reason for the haste is to 
protect the building and @nitents 
against further damage. This is 
your responsibility—you'll see it in 
the policy. In winter, for instance, 
the furnace heat is unlikely to sur- 
vive a fire; the pipes may freeze up. 
Water dripping through a ceiling 
may cause damage quite apart from 
‘the fire. 

Don’t leave a pile of .personal 
effects and furnishings unguarded 
on the street. Don't invite further 
loss by leaving a house or building 
with windows out, gaps in the roof.. 
Call in a squad of carpenters, board 
up the windows. Take all steps 
necessary to prevent further: dam- 
age and send the bill to your insur- 
ance company. 


Guard Against Further Loss 

In urban centres, where the insur- 
ance company can get its man on 
the spot promptly, call at once, He 
will know more about how to pre- 
vent further damage than you. Else- 
where the job is yours and the 
company regards it as your first 
obligation. 

Just to show how important this 
may be: An insurance man was 
driving home after midnight recent- 
ly, saw a fire, recognized the build- 
ing as one of his company’s accounts, 
By getting out a fleet of trucks 
hauling sawdust he saved his com- 
pany a $20,000 reflooring job. Fire 
hadn’t hurt the floor. Water would. 

Another thing: Don’t mess around 
in the ashes looking for anything. 
Let the insurance man do it. There’s 
a lot he will want to find out from 
those ashes. It will be to your ad- 
vantage if he finds out. A black 
ball of metal which he found in the 
ashes at our fire was the only evi- 
dence to prove that we owned a 
second vacuum cleaner. 

The next problem that comes up 
is what to do about solicitations 
that you employ a private adjuster. 
His proposition is that you employ 
him as your personal expert repre- 
sentative to handle your negotia- 
tionsand arguments—with your 
insurance company. His fee is a 
percentage of your claim. His posi- 
tion is that’of your attorney in a 
court. He is licensed for this occu- 
pation by the Government. 


Settlement 

In our case this offer was refused. 
The adjuster who handles the claim 
for your insurance company; I dis- 
covered, is not their “attorney,” but 
is rather in the position of an inde- 
pendent outside arbitrator. He is 
not an insurance company em- 
ployee (though he may frequently 
act for the same company), but is 
appointed by the company to 
handle this particular claim as an 
independent expert. He gets paid 
according to the time required to 
investigate and settle the claim’ His 
responsibility for an equitable set- 
tlement is just as great to you as to 
the company. 

We were completely satisfied 
with the settlement he awarded. He 
found damage we hadn't suspected. 
His point of view was that of an 
arbitrator. His knowledge of ma- 
terlals, values and replacement 
costs we later found to be extremely 
accurate. \ 

Keep an Inventory 

Should families keep an _ in- 
ventory all their possessions 
showing when purchased and for 
how much? 

It saves a lot of head scratching 
and some uncertainty after the fire- 
men leave. We didn’t bave one and 
the adjuster just had to comb our 
memories. 

But such an inventory ——— 

w 


certain PS of 

often be of the utmost importance. 
Take the case of a man w sal- 
ary is $50 a week (the adjuster 
probably knows), and his wife has 
a $1,600 fur coat, The two hardly 


. 


4 fit. The parila EA, cog Bh An 
ee tienes but is likely 
; ; Ber ds baa 


~A few weeks ago’ the writer of 

sacar hada fre, bie first one, 
household equipment, With 
Ser doh tap senpottonen for 
benefit of Post readers, 


| sceptical of your claim 
coat actually was the $1,600 


lower depreciation 
clothes was ¢ 


variety. The same problem arises} bough 


with pieces of jewellery of a value 

at does not fit in with the quality 
of your possessions generally and 
your apparent scale of living. 

It ig very wise to list such 
things in your insurance policy 
when it is taken out. Then there 
will be no argument. Very import- 
ant, it will not start the adjuster on 
the idea that you're trying to put 
something over. It’s human nature 
to be a little less impartial when 
that suspicion grows. 

But, say you haven't listed par- 
ticularly valuable items, either in 
the insurance policy or in a per- 
sonal inventory. It is much better 
to give the correct answers. There 
aré unfortunately enough people 
who enjoy fires and whose tongue 
slips easily to keep the adjuster on 
ye gees fof shenanigans. 

he’s had much experience in 
the business, he will have had cases 
where “a very valuable heirloom” 
has come from the dime store; 
where “a fortune in sables” has 
long been in the pawn shop. 


Importance of Right Answers 


So give the right answers. He’s 
liable to check up with the store 
in which you claim to have made 
the purchase or through some other 
of his many sources of information. 

If he is really sceptical he can 
always take a truckload of ashes to 
a laboratory where scientists can 
now do amazing feats of sleuthing. 

What about antiques? If you 
have real antiques, specify the items 
in the policy. Adjusters will. sur- 
prise you how much they know 
about antiques and “antiques.” 
Some of them will have visited the 
factories doing a handsome busi- 
ness in “antiques.” Tiny electric 
drills do a faster and neater job 
than the best worm that ever bit 
hardwood. Burying lumber under a 
manure pile for a couple of years 
works wonders in bestowing “that 
old look.” So does sandpaper and 
elbow grease, rubbing along the 
edges, in betraying “used for cen- 
turies.” 

The adjuster may surprise you on 
items of this kind. It is his job to 
know. But if you have honest-to- 
goodness antiques, good etchings, 
paintings, art objects and so forth, 
it will make the whole job easier 
and more satisfactory to everyone 
concerned to specify them clearly 
in your policy. 

Sentimental Antiques 

That other kind of antique—the 
sentimental value type—is some- 
thing insurance companies can’t do 
anything about. Your. great-great 
grandmother’s kitchen chair may be 
important to you; you might not 
“take a million dollars for it.” But 
it may only rate a claim of fifty 
cents, The insurance company says: 
No monetary compensation could 
properly measure its sentimental 
value, nor compensate you for its 
loss. The same applies to damages 
against the driver of a car that has 
killed your husband. 

How does the adjuster handle the 
problem of depreciation? 

My wife and the adjuster spent 
most of a day making a complete 
list of every single item destroyed 
or rendered unfit for further use. 
It was evidence of his impartiality 
and good faith that he found evi- 
dence of several things in the ashes 
that she had completely forgotten. 

The list completed, more hours go 
into setting beside each item its 
original cost. Then comes the de- 
preciation problem, taking another 
lengthy session. 

A daytime dress that your wife 
still rates “good” is likely to go 
down in the 50% column. That is, 
you will be paid half its cost price. 
An evening dress, in our case, went 
in the 80% column. (We got 80% 
of cost.) One evening wrap got 80%; 
another, almost new, 100%, The 


Lower Loss Ratio 
On Car Insurance 


Net automobile insurance pre- 
miums for all classes in Canada in 
1939 increased 4.66% or $839,251 to 
$18.8 millions according to prelimi- 
nary figures released by the Do- 
minion Department of Insurance. 
The losses incurred at $8.9 millions 
were 47.31% of premiums written, 
compared with 55.12% in 1938. 


Insurance Notes 


At the annual meeting of the All- 
Canada Insurance Federation in 
Montreal, W. E. Baldwin, America 
Fore group, was elected president 
with J. A. Blondeau, Nationale Fire, 
of Paris, Robert L. Stailing, Sun In- 
surance office, and S: W. Band, U. 8. 
F. & G., vice-presidents, Member- 
ship of the Federation, it was stated, 
is now 208 licensed companies. In 
1939 it took over supervision of the 
legislation regarding boiler insur- 
ance and as @ result three companies 
interested in boiler insurance have 
become members. 


Fire Premiums 
Down in 1939 


Fire insurance premiums writ- 
ten in Canada in 1939 at $42 mil- 
lion fell $1.3 million or 302% 
below the 1938 level, according to 
figures released by the Dominion 
Department of Insurance. The fig- 
utes afe exclusive of registered 
reinsurance. 7 

Of the total ——, na 
companies wrote $10 ons, 
1.43% than in the previous | 


lions, 
panies 
than in 

Losses incurred, less registered 
reinsurance decreased to $16.1 mil- 
lions from $17.7 millions in 1938. 


ec 


but the adjuster did 

fashion stylist’s point 

they were of little or no value with 
the passing of a style season 


; otherwise the complete 
cost of a thorough repair. In our 
casé a vacuum cleaner which had 
been in use for about three years 
was depreciated 25%. 

Sizing up the kind of people we 
are, the type of housekeeping our 
home gets, is one of the adjuster’s 
first jobs, he later admitted. To 
work out fair depreciation levels 
depends to some degree on how we 
looked after’our clothes; how many 
gashes and burns there were on our 
furniture, 


Adjusters Liberal 
We found our adjuster often had 


a different—and more liberal—set)| 


of values than our own. There were 
some well-worn household effects, 
not completely done for, in our 
standard of living, but things we 
were tired of, felt we had got our 
money’s worth out of them. We 
wouldn’t have asked for much, if 
anything, on them, The adjuster 
pointed out that-he couldn’t meas- 
ure in dollars our indifference to or 
boredom with these articles; hence, 
saw some value still left in them 
and put in a claim accordingly. 

On not a single item did we feel 
that our adjuster was unfair. His 
éalculation of our total claim was 
larger than had my wife and I been 
left to work it out alone. 

Unless you know a lot more about 
fires than most people your claim 
will usually be a lot more than you 
expect. Look at the piles of fresh 
linen in the cupboard, or fresh 
shirts. They don’t seem to have 
been touched. But they are brown 
with smoke or cooked so they fall 
apart wher you touch them, Up- 
holstered furniture, mattresses, 
cushions, drapes — things that 
haven't been near fire or water— 
are likely to be coverec with a 
greasy smoke film that nothing but 
drastic dry-cleaning will remove. 

To remove the soot and the 
wretched oily odor of fire every 


last piece of fabric in our house was |. 


sent to the laundry, the dry-clean- 
ers, or: the rug experts. The bill 
for this work was a thumping one, 
about 35% of the total claim. Every 
bit‘of the woodwork, every stick of 
furniture was washed in strong soap 
and the insurance company paid for 
the labor. ‘ 

Most homes carry too little insur- 
ance on household and personal ef- 
fects, insurance men say. I believe 
them. If our fire -had lasted another 
10 minutes we would have been out 
a-lot of money. Yet-on our rough 
calculation of the value of our pos- 
sessions w.en we bought the insur- 
ance origipally we/were confident 
we were amply covered. 

And because you have had a fire, 
don’t think you can rely on “the 
law of averages” and save tnoney 
by dropping your fire insurance. 
The averages don’t work that way. 
Fire has an odd way of striking sev- 
eral times in one place. Insurance 
men can prove it to you... 

Next time your fire insurance 
premium has to be paid make sure 
you have enough insurance. It's the 
cheapest thing I ever bought. 
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po es 
WAWANESA 
Mutual Insurance Co. 
— ORGANIZED IN 1896 — 
Assets .... $2,234,188.78 
Surplus .. 1,057,853.38 
INSIST ON SECURITY—Then 
ce Broad caveman = 
sey Ga pam Wee Preniows. 


Head Office: Wawanesa, Man. 
Eastern Office: ‘Toronte, Ont. 


Branches at Vancouver, Edmonten, 
, Winnipeg, Mentreal and 
Mencten 


2,000 Agents Across Canada 


ASSURANCE 


|| COMPANY OF CANADA 


Head Office: 
Lancaster Bldg., Calgary 


FIRE, AUTOMOBILE, 
HEALTH & ACCIDENT | 
INSURANCE 


Application for Agencies Invited. 


a — — 


a aan es 
Insurance Gey eelhY 
of Canada 
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ABSOLUTE SECURITY 
W. R. HOUGHTON 
Manager 


Fire Insurance and Allied Lines 


SS NATIONAL 


Aoows MUTUAL INSURANCE COMPANY 
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RETAILERS 4% 
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FIRE - INLAND TRANSPORTATION - CASUALTY 
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British Northwestern 


FIRE INSURANCE COMPANY | 


BALANCE SHEET AS AT DECEMBER 31, 1939 
ASSETS 


Cash in Bank and on Hand . 
Balances due by Agents ..... 


Accounts Receivable .......... 


Investments: 


octevccbvecne® 
esneeeee ee 


Bonds and Debentures, at cost..... 
Stocks and Shares, at cost ......... 
Real Estate Mortgages, at boo 


‘ 


value 
Real Estate, at boak value .... 


interest Accrued ........ 


able ..... 


Accounts l 
able—Estimated 


Taxes 
Due to 


LIABILITIES 
Losses Unadjusted ........45. 


serene 


voeeeteaues ees $120,517.96 


teeeee Seenetedeceee 5,752.86 
soe teeeeeeeeaee 9,825 


eevee taeteeteete 


ted Companies eeteeeeee eee eeeanee 
Reserve for Bad Debts ....... 


stewae eee eee eenee 


Reserve for Unearned Premiums .....+..0+s«++: 
tock: 


8 
uthorized—50,000 Shares of $40.00 
each 


ae tt eee meee epee tnee 
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14,860 Shares on which there hasbeen” 


us Peete enesene Seer ae tame eteee este eet eeere 


Peete tear eeeeseeeesene . 
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J. H. RIDDEL, President and Managing ° 
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5.1| Do. (B) :....)  »+++|(92 bid 113 asked) 36 | 2 5.4.Nat. Breweries./ 1627/36) 37 36 36 97 |Dome Mines ....0000.2.. $2 24.25 83°RR McColl-Front., p. $1.50 Apr. | 
...|Can. West’ho’se| (52 bid — asked) @ |1.-75 4.3 Do. pref. ....| 20; 414 41 41 41 Falconbridge «...+..:-. 30c 475 63 (Me Nat. Breweries .... 50c Apr. 
4/40c 9.7\Can. Wineries. .} 8, 4663} . =~... Nat, Grocers .. 1040, 73 81 8 86) 4 God’s Lake 2%e ; é Do. f. .ovnes, 44¢ Apr. 1 
1931.50 6.8/Can. Wire Box./| 5.8| Do. pref. } 95; 26 264 251 26) uments Oe : : t 50c Apr. | 
140; . .../Capital . .|N. Sew. Pipe A| See 8 8 Saacsepecvet esas Aue. } 
114{ 5  4.3/Carnation, pee, 33/116 117 117 117 3.iiNat. Steel Car. | 230| 62 65 62 634 Hard ROCK ...cccocccces F4C y Bp. 8%c Apr. 
138/50+-25c 4\Catelli Food - 87} 18 174 17 17 42.National Tr. ...| 35/1884 190 190 190 Hedley Mascot ....../... 26 +; [im Nat. Grocers, pid. 37%c Apr. 
12|75c 5.2; Do. pref. .... ««+-/(14 bid 14) asked) -\Neon Prod. ...|....| (9) bid — asked) Sete ucssosnese 65¢- 00 | National Trust .... $2 Apr. 
.|Celtic Knit sone s+ss| (2 bid 3 asked) + Ning. W. Weav., 660] 312 312 314 312 Nat Lt & Por eT . Speepesevorss 09 . ns Nor. Empire Mines 40c Mar. 2° 
45 Cent. Can. Ln. | .».|(145 bid 170 asked) i . North Star ag ot 275) .60 1.00 .90 1.00 Gunnar ea , : ‘ ; : d F . N.S. Lt Pr, Bay. ccccccccce . . Ivie Flour 5c Apr 
5,Chart. Trust . 30188 102 1014 1014 . . . 50} 33 4 4 4 HL J ; ; Dalhousie 2% 40 35 Ottawa H. & P. Inter. Mining ........... 45¢ 9.8 » Okalta Olist, pfd. .. $30 Mar. 25 
-+-|Chem. Research, 100) 40" .30 30.30 | ++++/(934 bid — asked) ‘31 [26 Davies Pete. 36 Fe Ostet bare. Inter. Nickel, com. ...... $2 4. ‘Ottawa L. H. Pr. |) 25c Apr. 
++ |City Gas & El..; AS 15.15 4} Do. a eee +.-./(1074 bid — asked) ee . . . . é East Crest... .05$ bid ... asked) Mountain ....... 15¢ ‘ } pref. ...... $1.25 Apr. 
.|Claude Neon..| .... (10 bid .15 asked) , 475) 313 i Kerr Lake ............. lic . Ont, ‘Loan & Deb. $1.25 Apr. 
9.2\Coast Brew ...;  1400/1.28 1.30 1,28 1.30 Do. pref. .... oeee 
..-|Cockshutt Plow! 395; 8 si 7 «68 Loan.. «+--|(110 bid 115 asked) 
...\Comm. Alcohol{| 4035) 3h 32 34 34 -/Ont. Silknit ... so) 5 4 4 4 
6.5| Do. pref. ..../ 625, 62 6s 6h 6i a » Pref. woes 140 = 3 30 «30 
33) "Conduits Nat... «-+-| (32 bid 43 asked) 64 5 3 
174 |1+25¢ 6.8\Cons. Bakeries 295; 183 18) 18 184 215) 0 104 9 
05). --|Cons. Div. Sec.) +-.. (05 bid .12 asked) Aves ii bid 115 asked) 
91) 75¢ ref. 2.1 28} 92 11 #10 11 4 4 
Sti ; «| --| 10032, 62 7% 68 6% — 9 9 2 5 
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Kirkland Lake ...... 8¢-+2c . ; Hersey ..... $1.25 Apr. 
Kootenay Belle ..... 16c+-2c  .. — & Para Peeves. pt. 181.50 Apr. 
, ; . < ee IC pr 

Lamaque Gold .... Soni ae om | Premie old te oe Aor 
: 4c Mar. 2 

Mar. 


-_— 2 
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Union cas eves 
United Secs. . 
Wog. El. ser. A 4 
Industrial and Realty Issues: SERONE Sadviscccccccese 300 . . ; 
tAbitibi P. & P. 5 64 | McGillivray Coal .. 3c . . : le Crow Mar 
4j McKenzie Red. L. .. 12c+-2c . Pion 0c Apr. 
10c a +s Bas Dome yw 5ce Ao. 
i. ° per, sa 3 pr 
Porto Ri es. 8: ‘3 Ap! 
. $1, 37% Apr 
ecccececce. $4 5 30c Apr 
North Empire .....+.... t40c . ‘ F he .... “$2 Mat 
O’Brien Gold ......+25.. 20¢ —}.. ; 1.75 Mar 
Pamour 7 . *20c Apr. 


TC. secccecece 12c .- “ Bo 
; -. Pi *$1.12%2 Apr: 
Pato — ecsvccccccces : * Oil - le Mar 


6 Paymaste: wee eeweeeesee 2c - § 
Sis, Et Penet so 8692 Perron Gold ........ 16e+4c Wiliams, p. $1.75 Ap" 


"Be sock ; ee Be ne 
Toca caxces 44 Pickle Crow ........... 40c 
Placer Develop. ..... 
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7h! + -oj seee, (8 Did 112 asked) . | 5920 13) 122 133 
60 |1.75 <.. | g..., #60 bid 75 asked) .\Ottawa El. Rly., ....\(101 bid 15 asked) 
433141 45; .| 2947) 44 443 433 44 6.4)Ott. ees 2515 15) 15h 15d 
169 | 10 : 97|1763 178 1753 176 4.9) one ++++|(— bid 102 asked) 

40 {1.75 ...! e+++| (52 bid 65 asked) 

120 4. : 25) 28h 29 284 28) 
roa“ ; P seee «»-+/(105 bid — asked) os ** --+./(181 bid — asked) 
28 os 203 30 293 30 245/107 109 108 109 


2{. . s-+-| (12 bid 2 asked) 6 i -++( (38 bid 64 asked) 
27) 3 Coal 533) 33 33 33 | 36 30 -++s| (32 bid 41 asked) 


Sl a. aes { 14585, 23 33 2 3 . (115 bid 125 asked) 
| ' 72. «#55 : py on 
ooveil =~ ed) 

, 24 Eng. ... 40} 193 19 19 19 

381 1+10c 6)David & oe As 15] 18 18) 18) 18) ; . -.+«| (99 bid — asked) 
ne a 54) 32 333338 ; 670; 103 102 104 104 

-»-\de Havilland ..; i 123 13 13 13 . ; fo eowh 14,101 101) 101 101 
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tCousol, Paper . se 
Dom. Sil. & Co. Privateer Mine sesee 200+ ze 
m. San Antonie mavpearess 2 
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ae o Peet, 5.00] 15} 90 86 86 8 45 . +.+.| (44 bid 45 asked) 

...|Disher Steel . | e++-| (2 bid 3 asked) an é 545, 103 103 10) S0g 

bea oat 12°12 12 12 as | 2168 20 21-20 20) 

| 1370] 235. 24 238 24 : 5 65 761 76 76 76 

at 715} 95 96 4 96 61) 40c 230; 72 7% 63 #7 

Inv.) ~ .... te bid — asked) 6.2 Quebec Power . 690, 16 16) 16 16; 

sera .+s|. (10 bid 84 asked) : .\Que. Telephone} 115, 42 43 42 42 

<2.) "430.2083 209 207 207 6.7\Real Estate L’n' ....| (30 bid 40 asked) 

| 2013/38 «398 373 373 5 -»./Regent Knit. .., 244 5 5) 54 5A 

-** 985! 21h 214 21 21 .  ess| Do. pref. .... 60/17 17 17 

220; 38 411 40 40 .1.|Reinhardt Brew| ....| (34 bid 32 asked) 

1782| 338 34) 332 34 . sss/Reliance Grain.; ....' (5 bid 10 asked! 
sie, is 2 28 | Sh a] eS 

. (Remington soos) bid — 

-s+e((156 bid — asked)| 28 TA River S. Mills..| “las bia 3 asked 

23) . Rogers Majest.,| 8) 3i- 33 3 3 

IT $15e Rolland Pap. ..| 17) 17h 173 17h 

16} |$15¢ J Be . Vot Trust 33) 17h 16) 16) 16) 

1022 101) 6 529 Do. pref. oa .|(100 bid — asked) 

190 10 s 42Royal Bank ... "195,190 190 188 190 ; Murphy 500 Ct: | ‘ ; 01} ef 

190 125 5 Russell Indust. 201140 160 160 160 ° F . stew eeeeeeeeeseeed | * 90. le 5 97 ¥ P Pref. red 

| 7 45) Do. pref. ....j  ....,(155 bid 175 asked! | ny Fh eeammetbaene sede 4 - ’ ‘ 93 «68 «(83 aying — a : 

‘ From Our Own Correspondent 


s y : 
1074 1061/5.50 5.1\Saguenay Pr, Pl 180)1074 1074 1074 1073 ie , . Se ‘Lie. a | MONTREAL. — Nee ; 
Paper and Power Co. has declar 


1b 30 +500 4880 od> oat? ole oy 
fs "Barnia Br. (A). ou “ bid © eokenee ‘ 
53 48 dividend of $1.25 a share on the 5% 
5 cumulative preferred stock, payable 


ie 12 la 1a sere pi! diag! Ef Bid, Baste 
n Pr. 212 20) 203 ym 
15 . (Sher. se 
tWestern Grain March 30 to shareholders of record ; 
ae see eee. = 5 a sl 
*Payable in Can. or U. 8. March 22. Following this payment, Conn G. "Sse E 


Wms. 508, 138 15 
138 1i8 41.758 53) Do. pret. ..| 30 138 126 138 128 Wingold 
344 Winniges River Tin 277°" 6 02 02% | tPayable in Can., U. S. op U. K. 
2 ks Not Traded in During Week* sPayable in Can. or U. K. the stock will be in arrears $12.50 @ ; waves in U. ‘: “hg 
Stee *Payable in U. S. only. share. 


.+./Silverwoods .., 16 ; 
185, 7 =#«67 & 6] 

Home Invest. ... 12 an | ~No dividends were paid on the 

Nor, i “ae preferred stock in 1938, but in 1937 
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4.40 4.40 


Gen. Stl. Wares 44 Sudbury Basin snes the 2%c 
*Great Lakes P. 5 92 | Sullivan Cons. ...... 6e+1c 
tGypsum, Lime Sylvanite Gold ..... 20c+5c 
Ham. ag Pe. © c. Teck oe ghee. eseces 40+3¢ 


Inter-City Bak NE xs ksicaidle va egg > 


. - *Inter, P.. N Ventures: ...cccccsceccss 
Winnipeg Stocks —. Ss Wright -Harg. v.00. @cim0e 73 
Lest | M. *Yield including bonus. tInitial. 
(Transactions from Mar. 4 to Mar..9) Masse 34. +Paid or payable in 1940 to date. 
High Low , 102 
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. (8) bid, 10 asked) 
5| .. 105 105 105 

Affiliated Fund .......sc000 the company paid $2.50 a share. an pref ee 
Can.: Invest. Fund eteresecee : e He oa. 1, fein and oe 


4021 21 21 21 
128,12 12 Ih 12 

Cres. Cream., p.. Amer. Trust 

Federal Grain, p. .. 5 ~ ees 1200 3 on aie i‘ by 


i Bo, bret R., si ee tial bid 138 aches! 
*Stocks more active on other exchanges not included, INCOME voeseesenee ae 398 Hydro-Electric to Pay 


5.950. Can. Pr. ose 196) 132 132 13) 13) 
Trans-Canada Shs. .,....... 12. 
Volume of Stock Sales Dividend of 20 Cents 


5.4, Do. pref. .... 17/110 1113 110) 111) 
of at Si 
+ Montreal , Toronto Vancou 
Mi tnd, & ines Ind. Keun 
nes 
1. 174,000 $ 
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» Jr. & Co., Toronto) 


Confed., 30% pd. 


Crown, fully pd, $89 


Dominion Fire , 
D. of Can. Gen... 
Empire, 25% pd. 
Excelsior 4% pd 
Federal, 25% pd. 
7Teat-West 
Imperial Life ., 
Manufac. Life ., 
Monarch 10% pd 
Sov. L.. 25% pd 
Sun Life .....0. 
Tor. General .., 
Wellington Fire, 
Western Assce, , 
Do., pref. s 
Theatre Stocks: 
Allens London p 
Do. St. Cath. p 
Do., Tor., p. ¢. 
Mansf. Theat., p 
Para., Kitch., p, 
Do., Oshawa, c 


Can, Investors . 


sz% 


8.SceyhSae: B: 


_o 
“= 


53 58 
11 124 


Investment Trust Shares: 
7 


Deb. & Sec., pf. 
Inv. Found, Un. 
Sec’s. Hold., pf. 
United Corp., A 
Do., B 


6) 
66 


Bid 


| Rahn Lake 09 . 


Smelters 
Spooner 
Sunbeam 
Springer 
Stadacona 
Thomson 


za 
cum rts 
| Woco 
| Wolfe Lk 
|.Y David'a 


| Ribago N 
| South M 
| Valdor M 

Warren'c 


; ing Dividends 


OT 08 
081 09) 
-20 22 


-04) 
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on. SE 
-254 .27 
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10 


02 02) 
s+ AT 
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Close Yield 


Mar, 11 
1.10 


%e 


13.6 


10.63 *113 


7.00 
21.00 


1.01 


10.7 
14.3 
13.8 
°7.5 
9.2 

9.7 
“45 


14.8 


35 os 
1.23 °82 
65 ‘ 


630 8 


25.25 
.73 
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cluding bonus. 
payable in 1940 to date. 
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*11.2 
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tInitial. 


Paper & Power 
¢ on Preferred 


Our Own Correspondent 
TREAL. — International 
< Power Co, has declared ®@ 
of $1.25 a share on the 5% 
ve preferred stock, payable 


) to shareholders of r 


eco: 


Following this payment, 
mae will be in arrears $12.50 @ 


dends were paid on the 
H stock in 1938, but in 1937 
any paid $2.50 a share. 


»>-Electric to Pay 
nd of 20 Cents 


m Our Own Correspondent 
2 EAL.—Hydro-Electric Se- 


3 
cers of record March 15. 


Corp. . 
stock, payable April 
yment was made 


has declared & ; 
of 20 cents a share On 


Fy 
4 


eeccks sises 


: = ‘Malartic 


5. 


ite $3 
to ~ 
A- 


ONC eT 


‘arch 16, 2640 


Dividends Declared: 


This 

pay- Date 
am pl te Ape 

-Su . pf. $1. pr. 
Serntum com. . $1.50 Mar. 27 
stos COrp. «-- 15c Mar. 31 
= bonus iSe Mar. 31 
oe 25e Mar. 30 


s Apr. 15 
1. r. 
Wee a. 15 


. ' ‘elephone eee 
bell eee: Assur. 


rex 
88a. 


AO Ot ee eee ee 


‘ 06 
oy Ankerite .- 
ferington, Steel © AD 

iding-COrt. «+++» pr. 
Pint tN $135 Apr. 

‘of Commerce $2 

pitmore Hats .... 


of Nova Scotia 


Biome Mines ..- 
_ extra . 
Brant. Cordage, pf. 324ec Apr. 
eda Cement, pf. $1.25 Mar. 
ae Ee $3 Apr. 

Apr. 


~ 
J 


ee 


Celanese .... 25¢ Apr. 

= pref. .....«+ $1.75. Apr. 
Do. participating $1.16 Apr. 

Can. Oycle We Mar. 
Do., pref. ....++s $1.25 Mar: 30 
janese of Amer. t50c Apr. 1 

Do. extra ...-.. t@ May 1 

Do., part. pref. ¢$3.50 June 30 
Do. participat. +$2.72 Apr. 1 
Do. prior pref. *$1.75 Apr. 1 
o,, prior pref. 7$1.75 July .1 

1 4c Mar. 20 

rm. Mtge. . $2 Apr. 1 

n Indust. A, B $1.75 Apr. 30 

Do, pref. ...... $1.75 Apr. 15 
Cosmos Imp.. pref. $1.25 Apr. 15 
Corp. Inv. A, B Se+ 2c /May 15 
Can. Foundries, A 37%ec Apr. 2 
Can. Marconi ...-. 4%° June 1 
Canada Packers .. 75e Apr. 1 
' Loan .. $2 Apr. 1 

, - 10c Apr, 15 

ten. Elec. ... $2 Apr. 

n Steam, pid. 62%2c Apr. 


gu. Basses 


rus ooe. ae 
estinghouse 37'4c Apr. 


. 5c Apr. 1 

- 50c Mar. 30 

Invest. 12%c Apr. 15 
at 4c Apr. 1 

ada 2c Apr. 1 
. $1.75. Apr. 1 
25¢e Apr. 1 


Can. Gen 
Cariboo Gold 


Coronation 
Dom. Textil 
Do., pref 
Dominion C 

Delnite Mines 

Dome Mines ...... 
Dom. Foundries ... 
David & Frere, A 
Do., bonus .. 
Dom. Tar, pid. . 
Dom. Glass ....... $1.25 Apr. 1 
Do., pref. crescent $1.75 Apr. 1 
Easy Wash., pf. .. 35¢ Apr. 1 
Fanny Farmer .. t37%c Apr. 1 
Frontier Rylts. .... 
Falconbridge N 
Ford Motor 


.oe- $1.25 Apr. 1 
.... $1.75 Apr. 15 
. 3Tce Apr. 1 


25e Apr. 1 


Date 
of 
record 
Mar. 15 
Mar. 8 
Mar. 15 


Mar. 15 
Mar. 15 


1 Mar. 15 


Mar. 12 


| 


FEREERREGeRRaeeet 
Be SSEER SSSSSSECRESESIERE 


PERREREaae 
Bat 


Mar. 15 
Mar. 15 
Mar. 15 
June 14 
Mar. 15 
Mar. 15 
June 14 
Mar. 8 
Mar.:'15 
Mar. 30 
Mar. 30 
Mar, 30 
Apr. 29 
Mar. 15 
Apr. 

Mar. 

Mar. 

Mar. 


Mar. 
Mar. 
Mar. 
Mar. 
Mar. 
Mar. 


‘Rylts... 1%e Mar.30 Mar. 20 


Mar. 


Mar. 30 


Mar. 


3e Apr.30 Apr. 
50c Apr.20 Mar. 


Mar. 


25¢ Mar.30 Mar. 
od 10¢ Mar.30 Mar. 
. $1.37% May 1 Apr. 


Mar. 
Mar. 


Mar. 
Mar. 


le Mar.30 Mar. 
+. 742 Mar.28 Mar. 
25¢ Mar. 16° Feb. 


20¢ Mar.30 Mar. 


. $1.25 Apr. 
$1.37 Ap. 
15e¢ Apr. 
62¢ Apr. 
624ec Apr. 
$3.75 Apr. 
20c¢ Apr. 


Goodyear Tire . 
Do., pref 
Gi.-West Life 
Hydro Elec. Secs., ¢. 
Huron & E. Mtge. " » a 
Do., 20% paid .. o 3 
Hinde & Dauch .. 
Hollinger Cons. ... 


Mar. 1 
Mar. 1 


Mar. 
Mar. 
Mar. 


1 Mar. 
3 Mar. 


Mar. 
Mar. 


. 1 Mar, 


Mar. 


Ham. Un. Thea., p. $1.50 Mar. 30 Feb. 


50e Apr. 1 
25¢ Apr. 1 
Povered 5e Apr. 15 


Ham. Cottons, pf. . 
Do.. arrears 
Hart Battery 
Do., extra 
Smith Pap., p. .. $1.50 Apr. 15 
Imperial Tob:, ord. 10¢ Mar. 30 
Do., final ss. ©22%ce Mar. 30 
Do., pref 3% Mar. 30 
Inter. Nickel, c. ... 50¢ Mar. 30 
Inter, Mining .... 100 Mar. 20 
Inter. Power, pfd. $1.50 Apr. 1 
Nickel, pfd. 7$1.75 May 1 
70c May 15 
Mar. 30 


Inter 
Intern. Holdings, c. 
Int. Pap. & Pr. pf. t$1.25 
Jam. Pub. Ser. .... 17¢ Apr. 1 
Do., pref. sevsees $1.75 Apr. 1 
Lamaque Gold .,.. 10c Apr. 1 
Leng, J. As octcoce 17% Apr. 1 
Do., extra ....... 30c Apr. 1 
Landed Banking .. $1 Apr. 1 
Lava Cap Gold ... +3c Mar. 30 
Mercus Loew's, pf. $1.75 Apr. 1 
Do., arrears .... $1.75 Apr. 1 
McIntyre Porc... *§0c June 
Do. .........+... te Sept. 
Mitchell, J. S., pf. $1.75 Apr. 
Moneta Porc. ..... 3c Apr. 
Moore Corp. +40c Apr. 
Do., A. B, pref. *$1.75 Apr. 
Mod. Containers °20+10¢ Apr. 
.+. °$1.37% Apr. 

t. p. $1.50 Apr. 


Nat. Breweries .... 50c 


50c 


1 
3 
1 

15 
1 
1 
i 
1 

15 
1 
1 

15 

15 


North Star Oil, p. 8%c 
Nat. Grocers, pid. 374ec 
National Trust $2 
Nor. Empire Mines 40c 
Ogilvie Flour ..... 25¢ 
Okalta Oilst, pfd. .. $30 2 
Ottawa LL H. Pr. . 25¢ 

Do., pref. ...... $1.25 

Ont. Loan & Deb. $1.25 
Page-Hersey $1.25 

Para Pictures, pf. $1.50 

Do., 2nd pref. .. 

Premier Gold 


1 
1 
1 
29 


Rico Pr., p. . $1.75 
Sros.. pf. .. $1,37% 
A. 500 


4 Ss ot StS 
at mn Or es we OS ns pe pe 


~Ss 


wort 
ear 


Sor UU UH ep 
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July 


Mar. 
Mar, 
Mar, 


5e Apr.15 Mar. 


Mar. 
Mar. 
Mar. - 
Mar. 
Feb. 
Mar. 
Mar. 
Apr. 
Mar. 
Mar. 
Mar. 


8c Mar.30 Mar. 9 


"Payable in U. §. funds. 
— arrears, 
held, *Initial, 

© year ended Dec. 31, 1939. 


#One share for each @ 


8? 20¢+10e on the common and 
; On the preferred declared pay- 


bdie July 
Subject 
3 on Apr, 25, 1940 


Final capital distribution. 


1, Oct. 1, 1940, and Jan. 1, 1941. 
to confirmation by sharehold- 


ANGLO-CAN, TEL,.A. 


Yielding about 644% 
~ Bought 


Sold Quoted 


A. J. Pattison, Jr. & Co, Limited 


Benk Bidg., Torentoe 
EL. 5101 a 


| Oe ee a eS 
Oe OE ae a 


months of the year, due mainly to 
the elimination by war conditions 
of most of the important 
sources of supply 

Balan 


receivable 2° 
Accounts payable .... 
Reserve 


*Market value $1 
Income and Surplus Accoynt 
Years Dec. 31 


Add: Invest. income . 
Net profit 
Surplus for year 
Add: . surplus ., 
1,290,647 
$3.28 $2.50 
1.50+-0.50 1.50+0.50 
Werking Capital 
1939 1938 


$ s 
4,334,757 3,774,624 
384,727 250,560 


Surplus forward 
Earned per Share ... 
Pai 


Current assets 
Current liabilities .... 


Working capital 


DIVIDEND NOTICES 


The Canadian Bank of 


Commerce 
Dividend No. 213 
Notice is hereby given that a divi- 
dend of two per cent in Canadian 
funds on the paid-up capital stock of 
this Bank has been dec for the 
uarter ending 30th April, 1940, and 
at the same will be payable at the 
Bank and its Branches on and after 
Wednesday, ist May next, to share- 
holders of record at the close of busi- 
ness on the March, 1940. The 
Transfer Books will not be closed. 
By Order ee Board, 


‘General Manager. 
Toronto, 8th March, 1940, 


San Antonio Gold Mines 
Limited 
(No Personal Liability) 
Dividend No. 

Notice is hereby given that a divi- 
dend of 7c a share, and an extra divi- 
dend of 3c a share, mak 10c a 
share in all, has been decl on the 
outstanding capital stock of the com- 
pany, payable in Canadian funds, on 
the 20th day of April, 1940, to share- 
holders of record at the close of busi- 
ness on the 5th day of April, 1940, 

By Order of the Board. 

; M. SNYDER, 

54 Secretary. 
Winnipeg, March 4, 1940. 


3,950,030 3,524,064 


The Toronto Mortgage 


Company 
Quarterly Dividend 
Notice is hereby given that a divi- 

dend of $1.50 pe share, upon the 
paid-up Capital Stock of this Com- 
pany, has been declared for the 
current Quarter, and that the same 
will be payable on and after 

1st April, 1940, 


pr: , 
to Shareholders of record on the 
books of the Company at the close 
of business on 15th instant. 
By order of the Boa 
WALTER GILLESPIE, 
Manager. 
7th March, 1940. 


Moneta Porcupine Mines 
(No Personal Liability) 
DIVIDEND No. 7 


NOTICE is hereby given that a 
dividend of three cents per share has 
been declared by the Directors of 
Moneta Porcupine Mines Limited 
(No Personal Liability), payable in 
Canadian funds on April 15th, 1940, 
to Shareholders of record March 
30th, 1940. 

By order of the Board, 

H. B. CLEARIHUE, 
Secretary-Treasurer. 
Toronto, Ontario, 
March 5, 1940. . 


BRITISH COLUMBIA POWER 
CORPORATION LIMITED 


DIVIDEND No. 47 


Western Grocers Limited 
NOTICE OF DIVIDENDS 


Notice is hereby given that the 
following dividends have been de- 
clared: 

On the Preference Shares, 1%% 
for the current quarter, payable 


April 15th, 1940, to shareholders of the 


record March 20th, 1940. ; 

On the Common Shares, 75¢ per 
share, payable April 15th, 1940, to 
shareholders of record March 20th, 


1940. i 
By order of the Board. 


W. P. RILEY, 4. 


comparative income 
surplus accounts: 


book value of these assets have con- 
vinced the management that pro- 


cos vision for depreciation has beeri suf- 


ficiently liberal to justify the lower 


09 charge ; 


009 | Loss on operations .. 74 


98,573 
7 1,192,074 | 1 ess 


profi 
Less: Pref, divds. .... 
Common divds. .... 1,442,744 


Surplus for year 
Add: Prev. surplus .. 


2.25 
Working Capital 
Current assets s 7.893, 4 

Current liabilities .... 542,874 818,002 


7,151,000 6,668,850 


DIVIDEND NOTICES 


The B. Greening Wire 
Company, Limited 
Common Dividend No. 10 


NOTICE IS HEREBY GIVEN that 
at a meeting of the Directors of The 
B. Greening Wire Company Limited 
held in the office of the Company 
January 29th, 1940, a dividend of Fit- 
teen Cents per share on the Common 
Shares of the Company was declared 
payable April Ist, 1940, to sharehold- 
ers of record March 15th, 1940, 

. F, J. MAW, 
Secretary. 
Hamilton, Ont., March (1st, 1940. 


BRALORNE MINES 


LIMITED 
(Non-Personal Liability) 


NOTICE is hereby given that 
a Quarterly Dividend of» 20 
cents per share and an Extra 
Dividend of 10 cents per share 
have been declared on the 
paid-up capital stock of the 
company, payable on the 15th: 
day of April, 1940, to share- 
holders of record as of March 
30th, 1940. 

By order of the Board. 


RONALD GRACE, 
Secretary-Treasurer. 


Vancouver, B.C. 
March 5th, 1940. 


Dominion Glass Company 


Limited 
- NOTICE OF DIVIDENDS | 

Notice is hereby given that a divi- 
dend of one and three-quarters per 
cent ON) has been declared on 
the ERRED STOCK of the 
Company for the quarter ending the 
3ist day of March, 1940. 

Notice is also hereby given that a 
dividend of one and one-quarter per 
cent (1%%) has been declared on the 
COMMON STOCK of the Company 
for the quarter ending the 31st day 
of March, 1940. — 

The above Dividends are payable 
on Monday, the ist day of April, 1940, 
to Shareholders of record at the close 
of business Friday, the 15th day of 
March, 1940. 

By Order of the Board. 

MERVYN OFFER, 
Secretary. 
Montreal, 27th February, 1940. 


AL  T TTR 
Provincial Paper Limited 


Notice is hereby given that Regu- 
lar Quarterly Dividend of 1%% on 
Preferred Stock has been declared 
by PROVINCIAL PAPER LIMITED, 
payable April 1st, 1940, to Sharehold- 
ers of record as at close of business, 
March 15th, 1940, in Canadian funds. 


W. S. BARBER, 
Secretary-Treasurer. 
Toronto, Ontario. 


DIVIDEND 


Chartered Trust and 
Executor Company 


Notice is hereby given that a divi- 
declared on the 


March 31st, 1940, pay- 
st, 1940, to shareholders 
the close of business 


By Order of the Board. 
E. W. McNEILL, 
Secretary. 
at Toronto, 


Dated 
February 8, 1940. 


The Sherwin-Williams 


Company of Canada, 
Limited 


IS HEREBY GIVEN that 
e Hundred and hth and 
mae and Ninth Quarterly 
ividends of One and Threg-quar- 
cent (1%%) each, being at 

te of Seven per cent ( 


- 


Hoots 


DO. 
pn ere. es Ew gy foal i aa Fog ess s Fon, ak as ere 
vn i Rs ee ah a tg ia oat bi as a ree eee SG 
3 Si 
¢ 


Si ude 
SB rs thy a a 
stale gio. paige ee aly 


hae om 


Louis D, Squair has been appoint- 
ed a vice-president, and George 
Nicol is the new secretary-treasurer. 

Income and Surplus Account 
ears Dec. 31 


1939 1938 


$s 
19,909,040 18,010,620 
- 19,928,698 18,769,115 
» 46,667 50,804 
6, 4,586 
1, . 1,440 
: 15,325 


Deduct: Int. earned .. 9, - 17,231 
Net earnings *64, 1, 
Less: Depreciation ... 60, 151,018 


125,207 149,112 
*38,632 98,599 
$13,198 11,882 


38,631 


Deduct: Prev. surplus 
Prior adjusts. ...... 


Deficit. forward 
?Credit item. 
*Loss or deficit 


Working Capital 
1939 1938 


Current assets 
Current liabilities .... 


Working a 


2,041,86 
nee Sheet 


Cash 

Call loans eee 
Receivables (net) «+++ 
Inventories 1 


_ DIVIDEND NOTICES — 


Sun Life Assurance Com- 
pany of Canada 
Head Office: Montreal 

Stock Transfer Department 


Notice is hereby given that a divi- 
dend of three dollars seventy-five 
cents ($3.75) per share on the capital 
stock of the Company has been de- 
clared for the quarter ending March 
31st, 1940, and will be paid on April 
a to mremolcers of coors 
a e close of busine 
16th, 1940. mae . 

The stock transfer books of the 
Company will be closed from March 
oo to en 3ist, rir coee in- 
clusive, for the prepar 
above dividend. eocperene fe SP 

By Order of the Board, 

F. J. CUNNINGHAM, 


Secretary. 


DIVIDENDS 


Canada Steamship Lines, 
Limited 
__ Notice is hereby given that er 
the provisions of the Modified - 
eral Plan of Reorganization of Can- 
ada Steamship Lines, Limited, dated 
October 1, 1936, a dividend of sixty- 
two and one-half cents per share on 
the outstanding Preference shares of 
the Company has been declared pay- 
able on April 1, 1940, to shareholders 
of record of March 21, 1940. 
Dated at Montreal this 12th day of 
March, 1940. 
R. BROCK THOMSON, 
Secretary. 


Biltmore Hats Limited 
DIVIDEND NOTICE 


Notice is hereby given that a reg- 
ular quarterly dividend of fifteen 
(15c) cents per share on the out- 
standing no par value Common 
shares of the Company has been de- 
clared payable April 15th, 1940, to 
shareholders of record on March 
30th, 1940. 

By Order of the Board. 

WM. F. FRANKE, 
Secretary. 


Datel at Guelph this 12th day of 
March, 1940. Lal 


Canada Northern Power 
Corporation, Limited 


The Board of Directors has declared 
this day the following dividends: 
7%\Cumulative Preferred Stock 


Sea a se 
_Ne Par Value Common Stock 


» 30c. per share, 
25th. 1940. 


L.C. HASKELL, F.C.1S.; 
February 27th, 1940. 


CANADA MALTING C0., 
Limited 
NOTICE _ 


NOTICE IS HEREBY GIVEN that 
the Annual Meeting of the Share- 
holders of CANADA MALTING CoO., 
LIMITED, will be held at the Mount 
Royal Hotel in the City of Montreal 
on , the 19th day of April, 1940, 
at the hour of 12 o'clock noon, to 
receive and, if thought fit, adopt and 
approve the Annual Statement and 
Auditors’ Report, to elect Directors 
and appoint Auditors for the ensuing 
year, and to fix the Auditors’ Re- 
muneration, and to transact such 
other business as may properly come 
before an Annual Meeting. 

By Order of the Board, 

* JOHN P. HEIGHTON, 
Secretary. 
Montreal, Quebec. . 
March Ist, 1940. 


NOTICE to holders of Share War- 
rants under the regulations of the 
Company adopted by the Company. 

Holders of Share Warrants, in 
order to vote ° the above meeting, 
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he Indicate Contin: 


ation. of Heavy Export Movement This 


Season — 


Argentine Supplies Dwindling 


Shipments of Canadian wheat and the equivalent 
in flour last week amounted to approximately six million bushels. 
This is believed to presage continued heavy movement overseas from 
this country. British millers are now instructed to include not less 
to| than 60% of Canadian wheat in their mixes. Argentine shipments 
Seer Re Te nee 


because of 


Fairly steady purchases of wheat in the Canadian market are 
believed to have been in progress gn account of the British authorities. 
Purchases on account of neutral countries continue to be made at a 
substantial rate. While there is nothing to suggest that such buying 
is intended to take care of needs very far ahead, it appears to be in 
sufficient volume to sustain a steady and large export flow. 


New Chicago Influences 
Prices on the Winnipeg market, 
although recently steady, continue to 
be sensitive to fluctuations at Chica- 
go. That market is becoming in- 
creasingly sensitive, both to reports 
of condition of United States winter 
wheat and to developments abroad. 


906 | This is because investment holding 


by traders is steadily ‘growing in 
comparative importance and the 
holding ot wheat by farmers is grad- 
ually lessening. There is in progress 
a steady liquidation of farmers hold- 
ings, in order to pay off government 
loans before the deadline on April 30, 

Since the first of March U. S. 


s 
499 | Winter wheat has suffered setbacks 


due to alternate thawing and freez- 
ing and also disclosure of weaknesses 
formerly only rumored. By this time 
it is possible that conditions are 
worse than at the beginning of win- 
ter. Moreover, extensive damage is 
still possible either from frost or con- 
tinuance of drought. 


* ¢ es 


European Factors 

Not only changes in crop condi- 
tions are reflected in fluctuations in 
Chicago, but also varying views as 
‘o the severity or area of the war 
during the next few months. It would 
not appear. that European crop pros- 
pects are as yet discounted to any 
important extent in price move- 
ments either at Chicago or Winnipeg. 
These are regarded as decidedly in- 
ferior to last year’s, principally on 
account of damage believed to have 
been done. by very severe weather 
during the winter. 

Difficulties of securing shipping 
space and the high cost of freight are 
more important considerations at the 
moment in Buropean countries than 
any probable rise in the cost of wheat 
on this continent that may be in- 


duced by conditions during another | . 


crop year. 
* s 


Lake Freights— ~. . 
Exporters are finding it difficult 
to book freight space for movement 
down the lakes during the early 
weeks of navigation. Vessel owners 
are inclined to think that the rate 
from Fort William to Montreal 
should be higher than seven cents a 
bushel, but they are at present lim- 
ited to that maximum rate by rul- 
ing of the Board of Grain Commis- 
sioners. That body has control over 
bulk freight rates for grain on lake 
carriers, although in other respects 
the carriers are under the jurisdic- 
tion of the Transport Board. 
Although freight rates on grain 
have long been subject to control, it 


iron ore from Duluth to the lower 
lakes is important, but still prob- 
lematical. It depends not: only on 
demand of Allies for munitions, but 
also on the level of ordinary busi- 
ness activity in the United States. 
Available volume of lake shipping 
has been reduced by reported con- 
version of a number of lake vessels 
to ocean carriers. 
e oo s 


Grain Sinking 

Searle Grain Company points out 
that sinking of grain boats by enemy 
action so far in the war appears to 
be only a minor market factor, In 
its later bulletin the company states: 


“In spite of the official figures of 
the si. of Argentine wheat that 
have been released and of the sink- 
ing of wheat from other countries— 
exact amounts not announced—it is 
extremely interesting to note the 
vast quantities of wheat, foodstuffs 
and other products, and of the large 
number of ships that are safely ar- 
riving daily at Allied ports from 
many countries in the’ world, all as 
revealed from a number of sources. 
In the face of the most intensive sea 
warfare now raging, it is assuring 
to hear that no less than 31 million 
bushels of wheat have been shipped 
overseas from various countries 
during the month of February, in- 
cluding 14%4 million bushels of Can- 
adian wheat (as compared with a 
Canadian shipment of only 9 million 
bushels in February a year ago). 
These safe deliveries unquestion- 
ably give support to the belief that 
large shipments of wheat will con- 
tinue in the future, and this belief, 
of course, will tend to influence 
prices to rise.” 


Commodity Prices 


Commodity markets during the 
week failed to show any definite 
trend. Rubber, hides and cotton were 
a. trifle firmer 
ter industrial enquiry, while silk 
eased further. Cattle prices were 
slightly higher owing to a shrinkage 
in supplies. 

One development that attracted 
considerable attention was the an- 
nouncement that Carnegie-Illinois 
Steel Corp. had reaffirmed prices for 
the second quarter. It is generally 
felt, however, in the United States 
that the steel price level will be sub- 
ject to final decision between now 
and May, when the automobile ¢com- 
panies put in their bids for 1941 
supplies. 

COMMODITY PRICES 


Pre- 
Latest vious 


is very seldom that the authority | Hogs 


has been exercised. Competition has 
usually held rates well below any 


minimum that would be imposed by out 


regulation. But if the existing regu- 
lation should be continued it seems 
quite possible that it would hold 
rates below levels they would other- 
wise attain. 

Principal factor in a greatly in- 
creased need for lake transportation 
is the fact that most of Alberta's 
wheat, instead of seeking a market 
outlet Vancouver, must, 
during the war, be moved by the 
eastern route down the lakes, along 


f Weekly Indices 
Canada (D.BS.) ... 62.8 
Do., Wood, Gundy 68.4 
VU. 8. 78.4 
Dow Jones (future) 59.38 
Fishers’ 84.2 


with wheat from Manitoba and | 


Saskatchewan. Because of scarcity 
of ocean tonnage, only very limited 
shipments through Vancouver can 
be made. 

Extent of space requirements for 


Wheat 
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Sugar 
York. Whea' Man, North., 
Pt. A, basis. Hides—No. 1 packer light. 


Prices 
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ADM 
47% 
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: 
1 C. W. . 2.06% 1.98% 1.96% 1.98 
2C. W. . 2.00% 1.946% 1.06% 1.88 
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SHIPPERS ° EXPORT 
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Terminal, Transfer and Croie: Enelaiien: 
nec | Sanam 


Executive Offices, WINNIPEG oe Private wires connecting offices across Canada 


JAMES RICHARDSON & SONS 


© 


LAKE OF THE WOODS MILLING CO.,Ltd. 
Makers of FIVE ROSES FLOUR 


Mills at 
Montreal, Brantford, Keewatin, Portage la Prairie, Medicine Hat 
DAILY CAPACITY 20,000 BARRELS 


General 
Cc. H. G. SHO 


President er 
FRANK 8. MEIGHEN, C.M.G. 
Vice President 
HUGH MACKAY, K.C. 


, Directors 
JOHN W. HOBBS HUGH MACKAY, K.C. . 
PITBLADO, K.C. R&R. W. REFORD 
PAUL F. SISE G. W. ALLAN, K.C. 
J. H. PILLMAN FRANK 58, MEIGHEN, C.M.G. 


Secretary Treasurer 
D. A. MaciINN RB. B, HUTCHISON 


Cc. H. G. SHORT 
WALTER MOLSON 
J. W. PYKE 


TORONTO ELEVATORS LIMITED 
Also Owning and Operating the Sarnia Elevator Co. Ltd. 


Capacity: Toronto, 4 Million Bushels 
Sarnia, 3 Million Bushels 


The most modern facilities for the storage and transfer of ns, 
for grain conditioning, and for the production of MASTER 

for Livestock and Poultry. MASTER FEEDS are endorsed and 
recommended by leaders in the livestock industry of Canada. 


QUEEN'S QUAY TORONTO 


N. BAWLF GRAINCO.LTD. 


ESTABLISHED 1881 
HEAD OFFICE — WINNIPEG, MAN. 


Owning and operating country elevators and the 


BAWLF TERMINAL ELEV., PORT ARTHUR, ONT. 
; CAPACITY 2,500,000 BUS. 


OPERATING TERMINAL ELEVATCRS- FORT WILLIAM - PORT ARTHUR -VANCOUVER 
423 COUNTRY ELEVATORS THROUGHOUT THE WEST 
101 COAL SHEDS | 


Our Service and facilities Guarantee Satistuction 


Are You Familiar? 


Are you familiar with the “Purity” brand 
of this Company? It is associated with 
eight different products, each signifying 
the company’s highest standard of quality. 
PURITY FLOUR, PURITY ROLLED 
OATS, PURITY OAT MEAL, PURITY 
WHEATLETS, PURITY CRACKED 
WHEAT, PURITY WHOLE WHEAT 
FLOUR, PURITY BRAN, PURITY SALT. 


Western Canada Flour Mills Co. Limited 
Head Office, Coast to Coast 


Toronto. Canada — Branches from ¢ 


Mills at Goderich, Winnipeg 


THE 


BROOKMIRE 


ECONOMIC SERVICE 


INVESTMENT and ECONOMIC 
COUNSELORS , 


ey 

Descriptive booklet of Brookmire 
Services and sample Bulletins on 
investment, business and economic 
subjects mailed upon request. 
Kindly address Department 53” 
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N.C. URQUHART & CO. 
Members Toronto Seach Rochatgs 
15 King Street West Toronto, Ont, 
7 ADel. 6028 


Of Metals Up |Output Down Keep brome 
e tpat | Ci ! | 


Total Shows Largest In-; Metal Values Lower — 
crease — Nickel Lower Tonnage Up 
Metal production of the Province/ Total mineral production of Sask- A bitter controversy is raging over the administration in Ontario 
rio reached in - 
SS ane coat weste Sad Ma | ne ene of the laws by which investors are protected against promotional 
lions compared with $198 millions swindles. 
eaiaes: eam ST uae At one extreme stands a group that would have securities legis-’ AK : 
D nt of Mines for last year. lation thrown out entirely; that would restore the old rule of “caveat 
Gold production again was the emptor” and let the devil take the sucker. Its argument is based = = 
most important individual Mem upon the claim that securities legislation, as administered, has so | 
WHR -n velue Of $113 ‘millions, of cramped the raising of capital for new mining developments that 
‘ over $10 millions more than in the pater seloaty ef diy c0t. Thy is 
previous year. Value of copper pro-| metal prices. ustry ' dying rospector is being 
duction had the next largest in-| pointing to the squeezed out of existence, it is declared. | 
crease with the $328 millions pro-| industry.as an employer of labor, Mr.| But there are others who look back upon the conditions that 
prevailed in securities selling and promotion before the Securities 
Law came into existence and who want no return to such conditions. 
Securities laws, they point out, are not a system of red tape 
devised by bureaucrats to manacle legitimate financial operations, 
Rather they are a type of highly desirable protective legislation that 


Poe! 


PEnglich men, 


Inquiries invited regarding Canadian Industria! ang Mining 

Investments. We specialize in the Dividend Paying Glad | ae ; 
Mines and in new gold mining properties under present |] |B + “eam Wedded to their 
active and encouraging development. . : pipes, demand th- 


“A. E. OSLER & COMPANY [Q)! fiasded excolence. - 
ye 


to $1.7 millions and 


Established 1886 Members The Toronto Stock Exchange beet “Sa 
Osler Bldg., 11 Jordan St. _ Phone ADelaide 2431 eC a os Bon 
' ——— = eee _-many paris of th- 


~~ world. orld. Piccadilly is « 
% “ tans i } fi re” 


¥ 


duced showing a gain of nearly $2-4/ Swain reports that it provided work 
millions over 1938. _ | for some 2,800. 
Although nickel production! activity during the period is out- 
showed an increase of over fiv€|jineg in the report as follows: 
in 1939, value of output declined to 
$50.9 millions against et ated  Oeueevie camels scnee: 
in 1938. Platinum meta gely a has evolved from experience; and in the drafting of which members 
? w -| electric generation at Island Falls, A: : : 
eee ot a go42i aot from | also diverting water from ‘Tazin | of the stock exchanges, the investment banking fraternity, financial 
$8,873,621 in 1938. Lake to Wellington Lake, north of | editors, and the general public all played important réles. 

Goldfields, to serve a 6,000 hp. pie Soe 
ed to $1,886,890, representing a slight 
increase over the previous year. Improvements to clay and ieee 
Cobalt showed codeabl | smdum supbte pans and eae | pore concerned about the fact that te securities laws are not now |SHMint ang: A“ | Feil. Yn cock slow 
over $390,000, Selenium, another by-| Constructing and improving | providing in all cases the protection they were designed to give. Gatans ®  tesning qualities and 
product of the nickel-copper indus-| mining roads from Montreal Lake | Included in this group are most members of the stock exchanges. 
My wg Abe or st 9228839 to Lac LaRonge, from Flin Flon to The Toronto Stock Exchange has set a high standard of conduct . sich, nutty flavour are « 
or par’ toa thtek: tase te tee ta for its members. It relies more upon self-government and the ethical EP dalight to experienced 
a decade production of iron was principles of its members than upon securities laws. Exchange 4 
recorded in Ontario in 1939 with the gmokers and a revela 
New Helen mine of Algoma Steel 
Corp. producing $341,594 during the ytion to beginners. 
year. 


Lake to Buffalo or Peter Pond 

Lake. 

There was a decided drop in the 
number of mineral claims granted 
and many other claims were allowed 
to lapse. 


March of Time Picture 
“CANADA AT WAR” 


million pounds ° 
ee eT ee ee aed Continued work at Flin Flon.and 
Silver production in 1939 amount- 
generating plant. ‘ 
In fact, one can find in the financial community many who are 
try, more than doubled in value 
Beaver Lake, and from Meadow 
members fee! that they all suffer when malpractices creep into the 


promotional business. : ! . Surplus for year 

At the moment there is no little concern over the operations of 5 — 
a‘highly undesirable type of stock selling in a well-known promo-. | tess: Prev. deficit ::: 
tional office in Toronto, The methods that this firm are using at the 


ay | 


104,132 


moment in selling a mining stock in which it is interested have been 


Deficit forward 
*Defic 


The National Breweries Limited. 


ANNUAL REPORT 
for the Year Ended December 31st, 1939 


To the Sharehoiders of The National Breweries Limited. 

Your Directors submit herewith the Thirty-first Annual Report of your 
Company together with the Balance Sheet and Profit and Loss Account for 
the year ended December 3ist, 1939, and the Auditors’. Report thereon, 

The Profits for the year, after all charges for Administration, Maintenance, 

and after providing for Income, and Profits Taxes, 
and were applied as follows: 
Depreciation on Buildings and Machinery 
Provision for decline in value and amount written 


Dividends on Preferred Stock 
‘ Dividends on Common Stock 


Leaving a balance to be credited to Surplus Account of 
The Surplus Account at January Ist, 1939, stood at 


Increasing the Earned Surplus at December 3lst, 1939 to ...... 


As usual, the Inventories, as shown on the Balance Sheet, have been 
conservatively valued, and the efficiency of your Plants and Equipment 


the subject of widespread regret expressed by representative brok- 
ers who have done so much to set a high ethical standard for their 


profession. 


A squad: of high-pressure salesmen, mostly from the United 
States, has been operating from this Toronto office, selling stock 


largely. by telephone. Three of the squad have been licensed as 
salesmen by the Ontario Securities Commission. 


The Toronto Better Business Bureau has prepared reports on 
some of these men. What the reports reveal is disturbing. 


Sales manager for this campaign is under indictment, being 
wanted by United States postal authorities at Detroit on,a charge 


of using the mails to defraud. 


In Toronto this man has been associated with at least one stock 
promotion house which was closed by the Securities Commission. 
He has been in Canada for some years. 

The present activities of this special sales force are known 


‘}annual report of Beattie Gold 


well maintained. 


Taxation still continues to be a heavy charge on your Company, the sum 


of $4,436,347.00 having been 


Ses Ben See ea 


Satisfactory contracts have been made for the raw materials 


geen of our Products for the 


year, 


incoming 
ae ber last, upon thé outbréak of War, “your > 
iy provision for the dependants of Employees 


Hi -and Air Force Services of orn eee 
“Present, to pay to each Employee the 


of the pay and ailowances received 


between 
the Government they are 


and the basic rate of pay which the Employee was receiving at the time of 


his enlistment. 


It is with sincere regret that your Directors record the deaths, during the 


to the Ontario Securities Commission and their activities have been 
under observation, but so far no restrictive action has been taken. 

The stock on which they are principally working was originally 
optioned at 15 to 18 cents per share. Current over-the-counter 
market price is around 65 cents. 

An instance reported to The Financial Post reveals the following 
sales technique: An evening telephone call was made to an indi- 
vidual in a town some 100 miles from Toronto. The speaker gave 


Earnings per Share & Dividend Record: 
Earned $0.164 


PUNE on oc sccesni ma 0.16 
No. of Shs. Outstand. 2,766,743 2,766,743 


Beattie Gold 


An increase in earnings from 12 to 
13 cents a share is revealed -by the 


Mines (Quebec) for 1939. 

Production for the year was slight- 
ly higher at $2,463,780 from 613,800 
tons of ore for an average recovery 
of $401 per ton compared with $2,- 
369,195 from 606,040 tons and a $3.90 
a ton recovery in 1938. 

Practically no change took place 
in ore reserves, These totalled 3,933,- 
870 tons in the north zone averaging 
136 oz. and 622,480 tons in the A 
zone averaging .125 oz. at the end of 
1939. At the end of 1938, reserves 
were 3,928,490 tons. of .140 oz. ore in 
the north zone and 612,590 tons in 
the A zone running .135 oz. 

Income and Surplus Account 
Years Ended Dec. 
x i 
Metal production .,... -2,463,780 
Less: Marketing ..,.. 33,286 


Net production 2,430,494 
: Developm 


181,865. 
309.736 


O15. HE Board of Censors, 


year, of their colieagues Mr. Frank P. Jones and Mr. Julian C. Smith, who 
were Directors of this Company for twelve years, and also Mr. A. W. P. 
Buchanan, ‘K.C., who was a Director for sixteen years. Their business 
experience, sound judgment and wise counsel were always highly appreciated 
and will be greatly missed. Mr. C. Howard Gordon and Mr. Hugh Mackay, 
K.C., have been appointed Directors, alam 

The registered Preferred and Common Stockholders of the Company 
number approximately six thousand. 

Your Directors wish to express their appreciation of the co-operation 
and loyalty shown by all the ployees. 

Submitted on behalf of the Directors. 

NORMAN J. DAWES, 


Montreal, February 28, 1940. President. 
BALANCE SHEET AS ax sist DECEMBER, 1939 : 


Current Assets 
Cash 


Accounts Receivable, less provision for Doubtful 
Aecounts 
Stocks of Beer, Malt, Hops and Supplies 
_ As determined and certified by responsible offi- 
clals of the Company. Valued in each case at 
cost or under and not above market value at 
this date, less Reserve. 

Investments, including Dominion and Provincial - 
Government Bonds and other marketable securi- 
ties, Jess Reserve 

(Approximate Market Value $4,366,951.00) 
7,693,874.06 


Investment in and Advances to Subsidiary Company 
12,873.45 
575,145.26 


1,315,611.62 


4,282,350.18 


588,013.71 


Other Invesiments, less Reserve 215,721.00 


* Real Estate, 


and 1913 by the Canadian Appraisal Co.; 
Putnam & Nesbitt and Putnam & Robertson, 
with subsequent additions thereto at cost, 
less amounts written off. 
Garage and Stable Equipment 
amounts written off, less Reserve 
, Cases, Botties, etc., at cost, less amounts 
written off, less Reserve 


D rred Charges 
PG, SUONEDR, GEG, nj.) occ ctbcdwnmeddoonocess 
Goodwill, Trade Marks, etc. .....-ccecesschecesecs 


ts 
uildings, Machinery, Equipment, 
11,925,756.77 


102,198.37 
262,508.65 12,290,463.79 


151,612.37 
1.00 
$20,939,690.93 


Current Liabilities 


‘Accounts Payable 126,395.75 


416,477.83 
542,673.58 
Reserves 
Buildings, Machinery, etc., Depreciation 6,346,554.61 
Capital Stock 
Preferred 
Authorized: 
160,000 Shares of $25.00 each ... $4,000,000.00 
: SEE 


Issued: 
111,000 Shares of $25.00 each. ......cescsecee 
Commen 
Authorized: 
960,000 Shares of No Par Value. 


Issued: 
721,372 Shares of No Par Value ...cesccesess 
Earned Surplus 


2,775,000.00 


5,410,285.00 ~ 8,185,285.00 


$20,939,690.93 
Approved on pehalf of the Board 

pp ; 

NORMAN J. DAWES 
J. D. HUDSON | Directors. 
Montreal, 2ist February, 1940. 
PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 
3lst DEC 1939 


Operating Profits for yéar 
Investment Income 

Interest on Loan to Subsidiary Company 
Profit on Sale of Investments 


Deduct 
for decline in value and amount 
off other investments 


1,817,019.11 


1,636 ,994.00 


Earned Surplus, as Per Balance Sheet 
NOTE:—Salaries and Fees to Executive Directors and 
$184,120.00. Fees to Other $5,859 Legal Fees paid, $3,929 
TO THE SHAREDOLDEDC. sn a8. 
TBE NATIONAL BREWERIES LIMITED, MONTREAL. 
National Bre 


We have examined the books 
ended December, eat 


as his own name that of his employer, a well-known Toronto figure. 
He strongly urged immediate purchase of the stock being pushed. 
* 7 * 


The spread between the option price and the current market 
price is unconscionably large. The sales methods being used ‘and 
the records of some of those associated with the campaign are 


objectionable. 


Their continued activity is an affront to the brokerage business 
and if permitted to go on will destroy much of the achievement of 
recent years in establishing high standards of business conduct. 

Is it any wonder that the honest, ethical broker is worried when 
such high-pressure methods are permitted to go on while the public 
thinks securities laws are giving it adequate protection? 

The Ontario Securities Commission ought to get on the job and 
back up the efforts of decent houses to keeping mining promotion Harned $0.13 


clean. 


C.1. O. Setback 


Peace has returned to Pioneer 
Gold Mines after.nearly five months 
of shutdown owing to labor trouble 
caused by the C.1L.0. 

Recently a crew. of 75 men, re- 
presenting the non-striking com- 
pany co-operative committee, en- 
tered the mine under police pro- 
tection. o days later a strong 
majority of Bralorne men working 
in the adjacent Bridge River Mine 
voted to continue a co-operative 
committee to represent them in bar- 
gaining negotiations with the com- 
pany. The alternative had been to 
join forces with the C.1LO. 

Although it will take ‘some weeks 
for Pioneer to resume normal pro- 
duction, the recent developments 
are a strong indication that the 
C.L.O. has again had a serious set- 


1 | back. 


The John L. Lewis affiliated union 
of Mine, Mill & Smelter Workers 
tried to tie up the whole Bridge 
River area by strike if the major 
operating companies there refused 
to recognize the C.1.0. It'met with 
stronger opposition than expected. 

: * 


a 
W on Convictions 
Not until a group of . Pioneer 


strikers staged a “sit-down” strike 
in the 24 level hoist room did the 


11 | Government intervene, although in 


i| the early weeks of the strike the 


| Government had prosecuted union 


leaders. and -won convictions under 
the Conciliation and Arbitration 
Act. 

Premier Pattullo decided that the 


i} | sit-down manoeuvre, carried out on 


private property after locks to the 
portal had been forced, was carry- 
ing things too far.’ Police were sent 


}} | to the mine and the strikers ordered 
i; out. They came out peaceably, and 
af 


ew days later the mine was re- 


|| opened. The Bralorne vote, 246 to 


180 against the CLO, completed 
the victory for the companies. 
The Refugees 
A car efug 
now on 


,| unit, with provision in the design 


& 
Roaster plant exp:...° 
Gen. mine expense . 
Admin. & gen. exp. 


Operating income .... 

Add: Int. received ... 

1,060,147 
321,090 
100,237 


18,168 
1,682 


618,975 
720,397 


101,422 
967,406 


Less: Depreciation .. 
Prov. for taxes .... 
Outside exploration 
Loss on securities .. 


Less: Dividends 


Deficit for year 
Less: ev. surplus .. 


Surplus forward 865,984 967,406 
Earnings per Share & Dividend Record: 


‘aid 0.15 0.15 
No, of Shs. Outstand. 4,812,648 4,801,648 


> 


Week in Oils 


Standard of B. C. Well 


Blows on Steveville 


From Our Own Correspondent 


CALGARY.—Standard of British Columbia's Steveville w@l, more 
or less out of control since Feb. 5, blew completely wild last week. 
The tremendous gas flow, backed by a pressure of more than 2,000 
pounds to the square inch, sent the steel derrick crashing to the 
ground and seriously injured three of the crew 

This week the well ,was still wild. With the well blasting out 
natural gas at from 30 to 50 million cubic feet daily, a thick pall of 
highly inflammable and explosive gas has formed over a large area 
surrounding the desolate well site on the Red Deer River badlands of 
central Alberta. 


Further Tests 

Early this week Standard Oil of- 
ficials saw a faint hope of bring- 
ing the well under control. If this 
fails it is likely a second hole will 
be drilled with the object of tun- 
nelling through to the well some 
distance below the surface, 


Extend Market 

Turner Valley's marketing area 
will be extended into eastern Mani- 
toba and its annual output increas- 
ed by somewhere between 250,000 
and 450,000 bbls. annually by the 
adoption of a new policy by the 
North Star Oil Co. hardy young 
western refining and distributing 
company. In a letter to the Alberta 
Petroleum Association W. R. Mc- 
Arthur, general sales manager for 
North Star, announced- that the 
company will “switch to Turner 
Valley crude exclusively” for its 
newly enlarged refinery at St. 
Boniface, Winnipeg suburb. 

North Star has been meeting most 
of its requirements with mid-con- 
tinent crude, but for the past few 
months has been éxperimenting 
with the Turner Valley product. 
Tests have proved so satisfactory 
that. the Alberta product will be 
used exclusively in future. The new 
policy, said McArthur in his let- 
ter, “should help the Turner Val- 
ley marketing situation somewhat.” 

North Star is now installing a 
500-bbl. single coil Dubbs cracking 


present has a skimming plant which 
has been processing from 500 to 
700 bbls. of crude daily. The ‘en- 
larged and modernized plant will 
be capable of handling up to about 
1,200 bbls. per day. 


\Y 


for the conversion to a double coil 
unit at a future da 


That car is a powerful performer 

Even parked with the crowd it gets itself noti . 
are constantly saying to me—'I See You Drive a ie 
YOUR NEAREST CHRYSLER DEALER INVITES YOU TO TRY A 1940 CHRYSLER “FLOATING RIDE* 


Vee aan e 


War Effort 


War Effort 


accomplishment is the werk of one man 


IAN MACKENZIE 


In the Montreal Star of March 1, 1940, there also appear 
ment reading in part as follows: “Special March of Time ‘Canada at War’, 
sponsored by the Dominion Government now showing daily 10 a.m. to 1 


(Facsimile) 


p.m., Sunday 12 noon to 2 p.m.” 


Moreover, the film “Canada at War”, No. 8 in March of Time features, 
was released for exhibition in advance of No. 7— which is a picture with 
an American appeal., The release date of “Canada at War” was said to have 
been advanced three weeks apparently to permit of the display of the film 


during the Dominion election campaign. 


The action of the Board of Censors in prohibiting the exhibition in Ontario 
of the March of Time picture “Canada at War” follows the precedent 
adopted in the Ontario provincial election of 1937, during which time the 
Liberal Government of Ontario refused to permit the exhibition of films 
and pictures which gave vivid accounts and displays of C.I.O. activities 
and scenes of violence in American industrial centres. The showing of 
the pictures would have been to the undoubted advantage of the Liberal 
Government which was opposing C..O. activities in Ontario. Yet the 
Ontario Liberal Government banned the exhibition of the films and pictures. 


The Board of Censors of the Province of Ontario would be false to its duty 
if it interfered in the wartime elections campaign by placing its stamp of 
approval on a film such as “Canada at War,” which in this time of grave 
national peril is being used and exploited for purposes of political 


propaganda. 


SEE YOU DRIVE A 


} 


“Yes, Bill—T like smep and°punch in & motor car—and in & 
golf club. This new driver, has it—and so has my new Chrysler. 
with a lot of pene 


Sem et ig et aia Ne os a 


CAPITOL THEATRE 


You have heard the politicians talk on Canada’s 


MARCH OF TIME 


An independent end accurate news reel new showing gives « 


Complete Picture of Canada’s 


M. F. HEPBURN, 


Treasurer of Ontario. 


chemanacoe 
e Soeiiers $115] 


) nly extra. 
License end lecol faxes (if any) only 


All prices subject to 


without 


acting under the authority of The Theatres and 

Cinematographs Act, Chapter 319 of the Revised Statutes of Ontario 
1937, has prohibited the exhibition of the film “Canada at War.” In the 
opinion of the Board the picture is capable of being used—and is, in fact, 
presently being used in Canada—not for purposes of entertainment or 
education but for political propaganda. In proof of this, a copy of an 
advertisement published in Vancouver, B.C., papers under the sponsorship 
of the Vancouver Liberal Association is shown hereunder. 


ed an advertise- 
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Englishmen, 
wedded to their 


pipes, demand the 


Even “chess by mail” series are 
concluded in a few years, but the 
Porcupine geological puzzle is still 
going strong after 30 years. As many 
more years may now elapse before 
the potentialities of the area are fully 
appreciated. If showings such as the 
Ross mine in Hislop township and 
drill indications at Monteith repre- 
sent extensions of Porcupine condi- 
tions, a tremendous widening of the 
puzzle’s size is not hard to visualize 
—with the final solution in the far- 
distant future, 

At present, chief interest centres 


blended excellencies of 
selected tobaccos from 
many parts of the 
world. Piccadilly is a 
“London Mixture” wor- 
thy of exclusive West 
End club or county 
paddock. Its cool, slow 
burning qualities and ing sector of the camp. Although 
tremendous wealth has already been 
removed from Porcupine, over half 
a ‘billion by the end of 1939, old 
mines continue to broaden out. Close 
in “real estate” increases in value as 
mines spread out and ag new mines, 
suchas Preston East Dome and 
Moneta, are brought into production. 
Only a few weeks ago, an undevelop- 
ed 40-acre claim south of Dome and 
east of Preston changed hands for 
$150,000 cash. The new owner is 
said to expect a profit of $250,000 by 
turning the property over to a third 
party. 


rich, nutty flavour are a ~ 
delight to experienced 
smokers and a revela- 
tion to beginners, 


Piccadilly 


LONDON 
SMOKING MIXTURE 


Dome's Big Deal 

That big prices for properties in 
Porcupine have often been justified 
is a matter of history, Dome Mines 
paid the huge price of $1,125,000 cash 
and 20,000 old Dome shares (worth 
about a millionf for the adjoining 
Schumacher property in 1936. Now— 
little over three years later—Dome 
states that the Schumacher area has 
“long since” paid back its purchase 
price. Evidently a handsome profit 
will be realized by the time the final 
ton of ore is mined from this prop- 
erty. 

From what has been said, it may 
be presumed that most Porcupine 
deals involve cash. This is not neces- 
sarily the case. When the title to a 
property is transferred, payment is 
often made in pooled shares or ven- 
dor stock in a company formed. Cer- 
tain individuals such as Schumacher 
and Fuller have made fortunes just 
by selling. properties in Porcupine 
they had the foresight to acquire 
many years ago, One individual the 
writer knows, owns no less than: two 
square miles of property in Porcu- 
pine, Most of it is in Outlying sec- 
tions and consequently is not yet 
tremendously valuable, As Porcu- 
pine continues expanding, however, 
it may appreciate gradually even 
bough no work is done on. it 

Growth Is. 

It is diffieult-to visualize just how 
Porcupine has spread out the last 
five years. The main axis of the 
producing camp has now a length 
of 16 miles, an increase of over 10 
miles in half a decade. When Fay- 
mar Porcupine, in the southern sec- 
tion, reaches production in the next 
week or two, the shorter axis of the 


| ® 
y . 
arher Ellis ‘camp will be seven miles in“length, 
L | of two miles more than = 1935. : 

a No wonder property valuations in 
of Canada, Limited | the Porcupine area have soared with 
TORONTO - BRANTFORD the producing zone so extended. 
SRANCHES FROM COAST TO COAST Even the slump in the stock market 
has not been sufficient to dampen 
owners’ spirits. Ground that was 


San Antonio Gold Mines has de- 
clared its first extra dividend, 3 
cents a share, along with the semi- 
annua! dividend of 7 cents a share, 
both payable April 20 to sharehold- 
es of record April 5. 
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for every 
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Heating and Power 
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DOMINION BRIDGE COMPANY 
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around develapments in the produc- | 


ey 


DELORO 


Five years ago Porcupine had eight producing mines. These are shown 
in black except for Mace Gold Mines and Gillies Lake-Porcupine not 


formerly just so much “moose pas- 
ture” may now lie between two pro- 
ducing properties; may indeed pro- 
vide the nucleus for a new mine. 

So heavy is the overburden in 
Porcupine, however, that even the 
latest map by Dr. M. E. ‘Hurst, pro- 
vincial geologist, shows little more 
than 25% of the area mapped for 
geological formation. 

Porcupine Is Unusual 

In a country where most gold 
camps have ore bodies along a “main 
break,” the Porcupine situation is 
unusual, There is no main break in 
Porcupine but a great area which 
has seen intense geological action. 
Where there have been weak spots 
in the formation, gold-bearing solu- 
tions have been forced up into frac- 
tured rocks; that is how the Porcu- 
pine ore bodies are believed to have 
been formed. 

So far four major areas of ore de- 
position have been found in Porcu- 
pine’ and three other minor areas 
which may possibly develop into 
major areas. The most important of 
the major ore areas is the group of 
Hollinger, McIntyre, Moneta and 
Coniaurum, all of whose ore bodies 
are believed to be associated, The 
Pear] Lake porphyry appears to have 
had an important bearing on ore 
deposition. : 

Just ‘southeast of the Hollinger 
group, is the Dome aggregatién of 
Dome, Preston East Dome and Pay- 
master. Here again ore deposition 
at the various mines seems to be re- 


lated. Paymaster ore occurs definite- 


tinder Déme conditions . 

Lying considerably to the north- 
east of the Hollinger and Dome, as 
seen on‘ the accompanying map, is 
the Pamour ‘group comprising 
Pamour, Hallnor, Broulan and the 
developing Hoyle. All the ore bodies 
at these properties are interrelated, 
Formation extends down toward the 
Dome and HolMinger groups. 

South Porcupine Surprise 

One of the most remarkable sur- 
prises in recent years has been the 
outlining of the fourth major ore 
zone running through Delnite, 
Aunor and Buffalo Ankerite. Origin- 
ally it was thought that the south 
Buffalo Ankerite vein continued 
north after leaving Buffalo Ankerite 
ground on the west. Drilling on what 
is now the Aunor, between Delnite 
and Buffalo Ankerite, disclosed that 
the Delnite zone and the Buffalo 
Ankerite south zone were one and 
the same. Altogether a ‘length of 
about two miles has been proved up, 
all of which appears likely tobe ore- 
bearing. 

The north Buffalo Ankerite zone 
is known to go through the property 
of W. H. Wright, who did some dia- 
mond drilling on it a while ago, It 
thep loses itself in the Paymaster 
property where it is apparently 
lower grade. ° 

The Other Ore Areas 

The three so far minor ore areas in 
Porcupine are the Naybob, Faymar 
and DeSantis (see map). They do not 
appear to be connected up with each 
other or with other ore deposits in 
Porcupine although it is conceivable 
that further work may establish 
some définite relationship. Strike of 
the Naybob ore zone does not sug- 
gest any connection with the De- 
Santis. It also occurs in a porphyry 
formation of considerable dimen- 
sions unlike DeSantis. 


agement on the Jodello property ad- 
joining to the west. It may be, how- 
ever, that there is no connection 
between the showings on the two 
properties. Irvin Porcupine, to the 
northeast of Faymar, has secured 
some interesting drilling results, 
adding interest to south Porcupine. 
Locating the New Mines 

Where the next mines will be 
found is, of course, what everyone 
wants to know. It is not an easy 
question to answer. 

In south Porcupine are found an 
abundance of formations any one of 


the big stretch of territory between 
the Delnite-Aunor-Buffalo Ankerite 


formations that will likely get de- 
tailed exploration. Aunor’s success 
has caused an upward revision of the 
possibilities of entire south Porcu- 
pine. ane Delnite ore may run fur- 
ther too, 


West of the sotithern part of Por- 
cupine are other structures on which 


EMPLOYERS 
Who Need Office Help 


the Shaw School —no 
to or to the 


little work has been done, Most of 
the area is covered by overburden 
and little is known about the geol- 
ogy. Nipissing Mines stepped into 
the area just a short while ago 
optioning the stretch of country ve 
tween DeSantis and Naybob. 

In the Pamour area, Hoyle has al- 
ready been mentioned as a develop- 
ing property. Tonnage of Ore dis- 
closed suggests that it will be likely 
to be the next property to reach 
production. Outlying properties 
around the three producers and 
Hoyle are almost certain to get more 
attention in the next few years, 
Little work has so far been done on 
them as part is covered by muskeg. 

Considerable diamond drill ex- 
ploration has been carried toward 
the older producing properties in the 
Hollinger and Dome sections but 
little in the way of ore bodies has 
yet been found. On what might be 
termed a south contact zone. Porcu- 
pine Lake has opened up some ore 
and results obtained at this property 
at depth will be watched with inter- 
est. 


Two Major Faults Known 


Two major faults are found in the 
Porcupine area which have a great 
bearing on interpretation. of the 
atea’s geology. The older of the two 
faults may also have some connec- 
tion with the deposition of ore in the 
area. This fault, the Porcupine Creek, 
appears to run through the southern 
part of the Buffalo Ankerite prop- 
erty continuing east and north 
through the Preston. property. into 
the New Augarita property adjoining 
to the east. Here it encounters the 
Burroughs-Benedict fault coming up 
from the south. The Burroughs- 
Benedict fault has thrown the Por- 
cupine Creek fault somewhat to the 
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“Wi Producing in 1935 


1. 
2. 
3. 
4, 
5, 
6. 


Melntyre 
Ceniaurum 
Hollinger 
Dome Mines 
Paymaster | 
Buffalo Ankerite 


New Producers Since 1935 


7. Pamour 
e Halinor 
9. Broulan 
10. Moneta 


12. Auner 
13. Delnite Mines’ 
14, Naybob 


15. De Santis 


11. Preston East Dome 16. Faymar 


now in operation. When Faymar Porcupine turns over its new mill in 
a few days, total producers will be double that of 1935. 


north where it has been picked up 
again as can be geen on the map.~ 

The Porcupine Creek fault is older 
than the Burroughs-Benedict fault 
as it has been shifted by the latter. 
Since the Porcupine Creek fault runs 
parallel to the formation, it has so 
far been impossible to discover how 
much shifting of formation it has 
caused. Further work in the Porcu- 
pine area will no doubt include drill- 
ing to determine whether any ore 
bodies can be located along it. 

A peculiar feature of Porcupine 
has been the tendency for structure 
to simplify itself as depth is reached. 
In some Porcupine mines the first 
500 ft. of depth has proved difficult 
to correlate but after that conditions 
have been much clearer to interpret. 

In many mining areas where over- 
burden has been found to be heavy 
as in Porcupine, special electrical 
surveys have been found of value 
in determining structure. Unfor- 
tunately, however, electrical surveys 
have been found of very limited 
value in Porcupine. Bodies of water 
give the same reaction as mineraliza- 
tion and results are consequently not 
satisfactory.- Electrical surveys have 
been used in’ determining major 
faults or shear zones. 

Greater Drilling Depths 

Exploration in Porcupine will 
likely involve greater drilling depths 
from now on. Most of the rock ex- 
posures and ground with overburden 
up to 100 ft. in depth has been drilled 
and possibilities down to shallow 
depths are fairly well known. Now 
comes the step of testing the im- 
mense area with overburden of 100 
ft.. or more not yet investigated. 
Drilling costs are lower than a few 
years ago and the cost of deeper 
drilling will not be so great: For all 


posits in the Porcupine area that 


j don’t come through to the surface at 


all, Eventually very deep. drilling 
may be necessary to determine these 
possibilities. Several mines such as 
Buffalo Ankerite have had their best 
results starting at 1,000 ft. depth. 
‘Porcupine “Creekology” 

Finding of ore bodies in Porcupine 
has sometimes been termed the 
problem of the watercourses. Creeks 
often follow fault zones and give 
clues to the location of ore bodies. 
For instance, the Porcupine Creek 
fault follows the creek of the same 
name for a considerable distance. 
Faults cause depressions and streams 
naturally follow them. 

Evidently there was not so much 
later glacial action in the Porcupine 
area or the depressions left by the 
geological movements would not be 
so plainly marked. 

Porcupine has been described as a 
geologist’s paradise and with good 
reason. Gold has been deposited 
under differing conditions in prac- 
tically “évery section of the Porcu- 
bla hs yoru devoid ihre 
gold. -has. n_ deposi n 1 
diffe ing, ways, Such a variety of 
cone ‘suggésts ‘that the “gold 
déposition’ of fhe area-must indeed 
be swidespread. To. the - geologist, 
Porcupine. gives an. exceptional op- 

unity to study conditions under 
which gold is deposited. To the ‘in- 
vestor, Porcupine is still Canada’s 
greatest gold camp—and one of the 
greatest in the. world. 


IF THIS GUTTA PERCHA *' 
BELT COULD TALK—It 
would say—"I'‘m old 


BS g-oetog: wise enough to vote for Gutta 
Percha quality. I was installed on the 
main drive at the Mohawk Lumber Com- 
y. plant at New Westminster, B.C., in 
fo. have been in continuous use ever 
since. I am still delivering full service after 
25 years.” : 
This Gutta Percha quality results from the 
traditional British way of doing things 
painstakingly and thoroughly. 
Gutta Percha builds Extra quality into belt- 
ing, hose, moulded rubber goods, hard 
rubber products, mechanical rubber goods, 


tires and footwear. 
If it’s rubber for 
Industry— consult 
Gutta Percha 


100% 
CANADIAN 


OVER 57 YEARS 
EXPERIENCE 


GUTTA PERCHA 
& RUBBER, LIMITED 
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@rVEeT.Y a: EDMONTON VANCOUVER 


“I was just thinking of him as a wee bairn ... 


that is known there may be ore de-|. 


Mining Concentrates 


Bralorne Mines has declared its 
regular quarterly dividend of 20 
cents a share plus an extra of 10 
cents a share, both payable April 
15, to shareholders of record March 
30. A’ similar amount was paid on 
Jan. 15. 

7 * e 


Bidgood Kirkland Gold Mines has 
completed a financing agreement 
with Junior Gold Securities Corp. 
by which 100,000 shares are under- 
written at 15 cents a share, pay- 
able $5,000 cash and balance within 
30 days, and an option is granted as 
follows: 100,000 shares at 20 cents 
a share within 75 days; 100,000 shares 
at 25 cents within 120 days; 100,000 
shares at 30 cents within 210 days, 
and 93,285 shares at 35 cents within 
300 days. Funds derived from the 
new agreement will be used to de- 
velop the new showings indicated 
on the 775-ft. level west of No, 2 
eat. ses 


Bobjo Mines secured approval for 
reduction in directors from seven to 
five, at the annual meeting -recently. 
J. L. Jowsey and W. H. Kinch were 
dropped from the board with the 
remaining directors re-elected. ~ 

Northern Empire Mines has de- 
clared a dividend of 40 cents per 
share, payable March 29 to share- 
holders of record March 21. Last 
year dividends of 35 and 40 cents 
a share were paid. . 

s* «es 

Central Porcupine is stated to 
have realized a profit of $13,406 in 
1939. The company’s balance sheet 
as at Dec. 31, 1939, shows $4,089 
cash, $182,859 of investments with 
market value of $177,400, and $293 
of accounts receivable. Current lia- 
bilities were $150. o 

° - o 

Central Cadillac Mines produced 
approximately $28,113 in February 
it is reported. 

om * @ 

Francoeur Gold Mines showed an 
increase in production in February 


as follows: 
Tons Tons Recov. Total 
1940: milled daily per ton = 
February .. 4,588 


168 6.94 31,862 

January ... 4,700 sn 6,47 30,742 

Gunnar’ Gold Mines production 
was slightly higher in February: 

s Tons Tons Recov. Total 

milled daily perton recov. 

February .. 4,000 140 14.06 

January ... 4.198 De * 12.98 


Gold Belt Mining Co. output for 
oe, showed a narrow declin 


94,212 


and equipment was written down 
to $1 last February, so all earnings 


can be paid out in dividends. In}. 


addition, dividends are expected to 
be received from East Malartic 
Mines. 
e . © + 

Paymaster Consolidated showed a 
considerable drop in production in 
February due to a decline in ton- 
nage of ore milled: 


Tons Tons Recov. Total 
1940: milled daily —- recov. 


February .. 15,704 542 
January .. 17,165 554 
” * o 


Privateer Mine showed little 
change in production in February: 
Tons Tons Recov. Total 
milled daily oa en _ recov. 


$ 
40.92 93,501 
39.93 


93,516 


8.40 


1940: 


February .. 2,287 19 
January ... 2,342 76 
- ” ~ : 
Perron Gold Mines had slightly 


lower production in February: 
Tons Tons Recov. Total 
milled daily perton recov. 


$ 
February . 11,071 381 12.65 140,050 
January .. 11,660 376 12.20 142,226 
7 - 7 
Spud Valley Gold Mines reports 
slightly lower production in Febru- 


alt Tons Tons Recov. Total 
1940: milled daily pa : — 
225 1% 21,50 
January ... 2,250 73 29.90 
. + * 

Split Lake Gold Mines is stated 
to have worked out new plans to 
allow a resumption of operations. 
The principal parties interested are 
being consulted and a decision is 
expected shortly. A few weeks ago 
the Canadian Credit Men’s Trust 
Association announced that steps 
were being taken to realize on assets 
to satisfy unsecured creditors. 

De 

Toburn Gold Mines had consider- 

ably lower production in January 


1940: 


milled daily per ton recov, 


$ 
ee 21.98 330 
pan eoor; ises se 493 21,781 
+ . - 

Vidette Gold Mines reports a loss 
of $34,952 for the 15 months ended 
Dec. 15, 1939. Production for the 
period was $154,973 from 8,240 tons 
of ore for an average recovery of 
$18.80 per ton. Balance sheet as at 
Dec. 31, 1939, shows current assets 
of $16,655. Liabilities included bank 
loan of $8,500; accounts payable, 
$17,278; mortgage of $18,422 due 
June 1, 1940, and other loans of 
$3,550. Authorized capital is two 


| million shares of which 1,181,610 
issued. 


LONG DISTANCE 


+e all the way from camp! And 
he said it didn’t cost so much!” 
Trust every “Braw Laddie” to find 
his way home the most economical 
way —and to leave a cherished 
memory into the bargain. Especially 
after ‘7 p.m, and all day Sunday, 
you can travel hundreds of miles 
by Long Distance for so little! 
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Steel of Canada—IL 


Outstanding Record in 30 Years of Corporate 


History — Spends 


This is the fifth of a series of 10 
analyses of Canadian stocks which 
proved most popular in the recent 
“Investing in Wartime” contest 
conducted by The Financial Post. 


Shortly after his successful com- 
bination of the warring cement com- 
panies into Canada Cement Co, 
Lord Beaverbrook, then Max Ait- 
ken, turned his attention to the steel 
industry, and on June 9, 1910, incor- 
porated the Steel Co. of Canada Ltd., 
which in the years since has devel- 
oped into an outstanding Canadian 
industrial enterprise, It is a com- 
pany whose securities have been and 
are regarded as the soundest in their 
class and, literally and actually, the 
sheet anchor of many an investment 
portfolio. 

30 Year Record 

Here is a company that through 
adoption of sound policies and able 
management has set up the follow- 
ing record over a period of nearly 
30 years: 

Increased investment in plant 
from $21.7 millions to over $49 
millions, with practically all of the 
additional outlay coming out of 
surplus earnings; 

Increased surplus account from 


Largely on Plant 


millions in 1910 to $73 millions last 
year. 
Merge Many Units 

When he put Steel of Canada to- 
gether Max Aitken brought under 
one five companies: 
Montreal Rollings Mills Co.; Hamil- 
ton Steel and Iron Co; Canada 
Screw Co,; Canada Bolt and Nut Co.; 
and Dominion Wire Manufacturing 
Co. Shortly after the company ac- 
quired the Western Wire & Nail Co., 
which is still operated as a subsidi- 
ary. All the others have lost their 
corporate identity through merging 
with the parent concern. 

In all over 50 companies have 
been merged or are subsidiary of 
Steel of Canada. Many of them 
were the predecessor companies of 
those taken into the merger. . Their 
operations date back as far as 1849, 
or 17 years before Confederation. 

Today Steel of Canada operates 
10 plants: three in Hamilton, two in 
Montreal and one each in Brantford, 
Toronto, Gananoque, Lachine and 
London. In addition the company 
has a substantial interest in four 
iron ore properties, three in nor- 
thern Michigan and the other in 
Minnesota, from which the company 
derives over half of its ore require- 


The above chart illustrates the range of movements for the ordinary 


shares of Steel Co. of Canada. Its performance compares favorably with 
that of many stocks of companies engaged in industries not supposed 
to fluctuate as much as do steel shares. This company’s preference shares 
are also traded regularly, although not in as large volume as the larger 


ne © 


$245,918 at the close of the first fin- 
ancial year to $15.8 millions at the 
beginning of 1939; 

Paid dividends continuously on 
its common stock since 1916; 

Increased working capital from 
$3.2 millions in 1910 to over $15 
millions currently; and 

Built up total assets from $28.9 
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CONSULTING ENGINEERS 
Specializing in Mill Design, Metall- 
urgy. Power and Mining Plants. 
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Toronto, Ont. 
Waverley 4466 


ments. Further, it owns Pennsyl- 
vania coal lands which produce a 
coal suitable for coking. In effect 
the company is an integrated iron 
and steel property. 
Build for Future 

For years Steel of Canada has car- 

ried on a steady programme of ex- 
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ordinary issue. 


pansion although no important plant 
additions were made subsequent to 
1929 until the sheet mills were en- 
larged and modernized in 1934-36. 

At Hamilton Works, a new 44-inch 
blooming mill was completed in 
April, 1938. Eight new soaking pits 
replaced the old pits prior to erect- 
ing the mill, Reconstruction of the 
benzol plant, which was destroyed 
by fire in December, 1937, also was 
completed in April, 1938. A new 
150-ton open hearth furnace was 
placed in operation at the end of 
June, 1937. Another one has since 
been brought into use. 

Addition and improvements have 
also been regularly made at the 
company’s plants at Brantford, To- 
ronto, Lachine, Montreal and Gan- 
anoque. At Lachine a plant for gal- 
vanizing wire by a new process was 
installed in 1937 and new equipment 
has since been added for the manu- 
facture of welding wire. Remodel- 
ling of the rolling mill at Montreal 
was completed during 1938. 

A new galvanizing wire plant was 
completed in Hamilton at an ap- 
proximate cost of $500,000, and an 
ore dock was also erected, both pro- 
jects being completed during 1930. 

Currently the company has under 
way at Hamilton work on the install- 
ation of a tin plate dipping plant, 
together with storage facilities for 
both black and tin plate. The 
new buildings and equipment 
will be located so as to form a part 
of the complete strip sheet mill 
which the company proposes to erect 
at a cost of several millions of dol- 
lars. Proposals also are being con- 
sidered for the immediate installa- 
tion of the first unit of the future 
hot mill. 

Differs From Others 

Where Steel of Canada differs 
very largely from other steel enter- 
prises in the Dominion is that it is 
engaged in supplying the market 
with a very wide range of goods 
rather than a limited number of 
large items, such as rails, etc. 

The principal products manufac- 
tured by the company include basic, 
malleable and foundry pig iron; 
blooms, billets, wire rods, bars, 
angles, plow teams, agricultural 
shapes and concrete reinforcing bars 
of rolled steel; various types of gal- 
vanized sheets; track fastenings; 
drop forgings, consisting of carriage 
hardware, automobile and special 
light forgings; bolts and nuts; wash- 
ers, spikes, rivets; pole line hard- 
ware; iron and steel pipe; wire 
products, nails; staples and tacks; 
screws, lead products and horse 
shoes; traffic markers, fencing and 
accessories. The company also pro- 
duces furnace, foundry and domestic 
coke, and by-products consisting of 
coal tar, sulphate of ammonia, ben- 
zol, toluol and solvent naphtha. 

Earnings Well Developed 

All the properties are located in 
the greatest centres of population in 
Canada and because of the wide 
diversity of products Steel of Can- 
ada has benefitted from the steady 
increase in demand for consumption 
goods. This has been reflected in 
earnings. 

Net income available for divi- 
dends, after provision for interest 
charges and depreciation, totalled 
$831,422 in the first year of opera- 
tions. They reached a peak of $4,- 
141,584 in 1917. During the post-war 
period net profits dropped to as low 
as $817,293 in 1921. They recovered 
steadily and in 1929 amounted to 


$3,538,267. 

In 1910, $10 millions of 6% bonds 
were sold as part of the original 
financing. These bonds mature 
June 1, 1940. It is expected that the 
remainder of the issue—$3 millions 
was outstanding at the end of 1938— 
will be paid from the company’s cash 
resources, This would leave the 
259,852 7% preference shares of $25 
par and the 460,000 no par common 
shares as the sole capitalization. 

The trend of earnings before inter- 
est and dividends, but after depre- 
ciation, since 1932 follows: 

ma 


below together with earnings on the 
common taking into | consideration 
the participating feature: 


1929 eeereeerere 
1928 
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**1939 report expected to show share 
earnings somewhat larger than in 1937. 

4On a participating basis. Preferred and 
common share equally on all payments 
above $1.75, after elimination of $2 arrears 
on common, 

Dividend Record 
(No dividends paid until 1916) 
1916 $4 a share 
6 a share 
7ashare 
2 a sharet 
1.75 a share 
eeccccesees 1.20 a share 
934 ..cceces Peeeseveees 3.17% a shares 
3.75 a shares 

?Stock split 4 shares for 1, 

Regular of $1.75 a share plus arrears 
on common, 

This participating feature is a very 
important factor in considering the 
investment merits of Steel of Can- 
ada’s common stock, Under the by- 
laws preferred and common shares 
holders share equally in the distribu- 
tion of any profits over and above 
$1.75 a share on the common, the 
current rate of payment. But by a 
ruling laid down by the courts the 
preferred cannot participate on this 
basis until such time as the common 
has received payments equal to 
those paid on the preferred. This 
decision rendered the company liable 
to “arrears” of dividends of ap- 
proximately $5,000,000. 

The company has paid dividends 
from time to time on account of 
these “arrears.” At present $2 a share 
is due the common before the pre- 
ferred can participate. When this 
is paid off, which can be done at any 
time the directors desire because 
of the strong financial position of the 
company, then any increase in divi- 
dends to the common shareholders 
over and above $1.75 a share is 
shared equally with the preferred 
shareholders, 

One thing which impresses the in- 
vestor looking over available ma- 
terial on Steel of Canadg is its ex- 
ceptionally strong financial position. 
In good years reserves have been 
built up to take care of expansion, 
improvements to property and to 
tide over the lean years. Asa result, 
there has been ploughed back into 
the property around $28 millions and 
net working capital increased by $10 
millions; all out of earnings. 

The manner in which working 
capital—a good index of progress— 
has been built up is shown in the 
table below: 

Trend of Net Working Capital 
$14,464, 


920 
1914 5,104,143 
Company’s Present Position 

Current position and prospects for 
the company are very well set out 
by Ross H. McMaster, president, who 
in a statement to shareholders had 
the following to say, in part: 

“Sales in value for 1939 exceeded 
those of any previous year as far 
back as 1920, at which time prices 
were at a much higher level than at 
present. Tonnage shipped, however, 
was considerably larger than in 
1920. Profits for 1939 will exceed 
those for the year 1937. 

“Your company starts the year 
with a substantial backlog of un- 
filled orders and production con- 
tinues at full capacity. The ultimate 
consumption of steel products has 
been considerably below the rate of 
production during recent months, 
Prospects for the current year are’ 
encouraging but will depend largely 
upon the extent to which war re- 


720|Quirements may engage Canadian 


240, 
911,619 
378,726 473,532 
Earnings on Stock 
For the past 24 years the com- 
pany has paid regular dividends on 
the common stock. During that 
period it has only been necessary to 
draw upon reserves on five different 
Occasions to cover the outlay. 
The trend of earnings on the com- 
mon stock in recent years is shown 


Lower St. Law. Power 
Net Income Higher 


From Our Own Correspondent 
MONTREAL, — Lower St. Law- 


ag 
January totalled $30,970, against 
$28,774. 
Bond interest was earned 2.56 
in 5 Li ae, na <a in 


steel facilities.” 
Features of Outlook 
In considering the outlook for 
Steel of Canada’s common stock cer- 
tain features stand out. 

(1) Operations have been at ca- 
pacity level for some time past 
and are likely to continue that 
way for the balance of the war. 

(2) Relatively large capital ex- 
penditures on plant should be pro- 
ductive of increased efficiency 
and production, 

(3) Further gain in earnings. 

(4) Limitation of the gain as re- 
flected in ‘share earnings by the 
working of the excess profits tax. 

(5) Payment of the $2 arrears in 
due course. 

(6) Possibility that the present 
expansion programme will be paid 
for out of cash resources and cur- 
rent earnings without the need of 
meng ae a factor 
which may have a bearing on 
future dividends. 


UNDERWEAR 
HOSIERY 


ENGINEERS have GOOD REASONS 
or choosing the FORD V-8! 
mong them: 


WITH THE SMOOTH- 
AS-SILK RIDE 


88,000 Canadian workers and de- 
pendants benefit because the Ford 
car is made in this country. When 
you buy a Ford, more of your money 
stays in Canada. 
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Hon. Norman Roger 
Makes His Defense 


Hon, Norman McL. Roger 
ister of National Defense | 
g statement commenting 
charges, published in The F 
Post, that his private secre: 
a partner in a firm that 
orders from the defense de a 

Mr. Rogers’ statement is 
in full elsewhere in this 
hope our readers will take f 
of its contents. In many res 
ig a rather amazing documen 

Mr. Rogers does not deny t 
of the statements made in 
atticle that his private secret 
a partner in a firm that oot 
series of defense orders. 
these payments were made w} 
Rogers was Minister of La 
contract was let by the War 
Board while Mr. Rogers 
ister of National Defense. 


Mr. Rogers says that the 
question was “known as a 


ernment, he points out, from 
1930 (when the Liberals v 
power). It was not invited to 
between 1930 and 1935 (w! 
Conservatives were in powé¢ 
Rogers tacitly admits that wim 
Liberals came back into pag 
1935 the firm began to recei 
ness again. 

In his statement, he says th 
the outbreak of war, any ord 
tained by the firm from the ¢ 
ment were secured on a com 
basis 


“or in accordance with tl 
cedure normally followed 
Department of National D 
under both Conservative an 
eral governments in the p 
of lumber.” 

Mr. Rogers denies that th 
received from the War Supp! 
invelved political patronam 
favoritism. 

. > ’e 


That, then, is. the record. 


nO dispute between The Finangll 


Post and Mr, Rogers as to thg 


“’?Phe only difference of opinig 


as to the propriety, first o 
being placed with a firm i 
one of the partners was a 
secretary to a minister of the 
and, second, of placing Gov 
orders on a basis of patror 

Mr. Rogers’ telegram 
a strong inference of suppo 
system of patronage, a' 
peacetime. The MacLachl 
being “a Liberal firm,” sqm 
when the Liberals wer 
and apparently did not expé 
orders when the Conservat 
in power. 

Mr. Rogers sees no 1 n 
whatsoever either in his pr 
retary undertaking, throu 
in which he was a partn 
ment orders for lumber..! 
impropriety in the system 


| *-age that has cursed this 


sO Many years. 


The Financial Post begs 
sharply and decisive!) 
Rogers. 

The Post thinks the patr 
tem is extravagant and wil 
not indeed corrupt, whet 
a Liberal or a Conservati 
As we said two weeks ag 
lieve the public, too, is “he 
of the system of political § 
in the handling of gov 
business that has long 
public administration i: 
try.” 

If Mr. Rogers is : 
apology or explanation 
public when a minister's 5 
retary does business wit!) 
~including in one insta 
department in which 
then the standards of pu» 
in Canada have dippe 
indeed. 

It is incredible that 
should agree with Mr. R 
of view in this matter 
is apparently that of 
MiMister as well, sinc 

icly divorced himse! 
Proval of these 
Sactions. 


Ministry of Suppl ; 
And the War Etic 


Without further de!iy 
nent should imp 
istry of Supply B 

Passed but not prociair 
* S@ssion of Parliame 
The present War Sul 

: 48 much ‘too limited in ; 
effective. It does not me 

Sutlined by Prime Minis 

the House last Septembé 

Said: 


“A Canadian supp'y 
be able to diver: Sa 
One field to acti 
3 Sig circumstance 
May demand. It is essen 
“OPganization be créatcd 
< which wil 
7; Posauaae tO act in what 
‘a action is mest 
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